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President Expects 


Paris Conference 4S Said to 


To Discuss Debts 


| 
} 


Reparation Settlement of, 
Small Interest to Amer- 
ica, in Opinion of Mr. 
Coolidge. 


Results Not Binding 
Upon United States | 


Preference Expressed for Selec- | 
tion as Chairman of Repre- 
sentative of Nation More 
Vitally Concerned. 


The President. realizes tnat Europe’s 
debts to the United States probably will 
be discussed at the forthcoming confer- 
ence at Paris for revision of German 
reparation payments, it was stated offici- 
ally February 5, at the White House. Mr. 
Coolidge foresees no understanding that 
may result from those discussions that 
would or could be binding in any way 
upon this country, it was explained at | 
the same time. 

The nature and extent of the ques- 
tions to be threshed out at the confer- 
ence, the President views as a matter 
for determination by the conferees. If 
the foreign debts of the United States 
are injected into the debate, he knows of 
no way of preventing their discussion. 


No Official Representation. 


The United States, it was made plain, 
is not officially represented at the con- 
ference. J. P. Morgan and Owen D. 
Young, the two Americans who will at- 
tend, will participate in the capacity of 
financial experts. 

The President does not understand 
that there have been any developments 
regarding the question of the settlement 
of the German reparations problem. 
That question, he feels, will be one for 
the interested nations to decide. The! 
United States’ interest is small compared 
with -that of other nations. 


Called in as Experts. 

The two American experts who will par- 
ticipate in the conference to consider the 
German reparations question, J. Pierpont 
Morgan and Owen D. Young, do not} 
represent the United States Government. 
They have been called in as experts tu 
assist experts selected by the other} 
nations. | 

The President would much prefer that 
some of the interested governments | 
furnish the chairman of the conference; | 
but that is not for this Government to | 
say, but a matter for the experts to) 
decide. It is also for the experts them- | 
selves to determine what questions they 
want to discuss. 

No Way to Restrict Debate. 

If they desire to discuss the European 
debts that are due the United States, the | 
President does not know of any way of 
preventing it. This Government ‘would | 
not feel, however, that such a discussion 
was binding on it in any way. | 

The President supposes that the main | 
question for the experts to determine is 
the amount that Germany can pay in} 
the way of reparations. He does not see | 
that question has any relation to the 
amount of money some other Government 
may owe to the United States. 





Influenza Epidemic 
In Army on Decline, 


Fewer Cases Reported From Va- 
rious Military Stations. 


The influenza epidemic which has been | 
prevalent throughout the United States 
during the past two months, is now 
definitely on the decline if the medical 


reports from various military stations 
stations throughout the country can be | 
taken as a criterion. 

An announcement to this effect was 
made by the Department of War Feb- 
ruary 5, based on studies by the Sur- 
geon General of the Army, Major Gen- 
eral Merritte W. Ireland. 

Major General Ireland warns 
there may be a “flare-up” of the disease 
during the remaining winter and spring 
months. The announcement by the De- 
partment of War Follows in full text: 

If weekly statistical reports being re- 
ceived in the Office of Major General 
Merritte W. Ireland, The Surgeon Gen- 
eral of the Army, from the various mili- 
tary stations in the United States may 
be accepted as 4 criterion, it is reasonable | 
to assume that the influenza epidemic 
which has been prevalent throughout the 
United States for the past two months 
and caused considerable anxiety among 
health authorities, is now definitely on 
a decline. 

The incidence of influenza and of the 
common respiratory diseases, always 
comparatively high during the early 
months of the year, continued signifi- 
cantly high throughout. the past sum- 
mer. The disease became epidemic at 
military posts in the vicinity of San 
Francisco during the week ending No- 
vember 17, and at Fort Logan, Colorado, 
during the week of November 24. The 
epidemic spread throughout the Ninth 
Corps Area (Headquarters, San Fran- 
cisco, Calif.), during the week of De- 
cember 1 and during the two weeks fol- 
lowing it became epidemic in_ the 
Seventh Corps Area (Headquarters, Fort 
Omaha, Neb.), and Eighth Corps Area 
(Headquarters, Fort Sam Houston, Tex.) 
from which it gradually spread eastward, 
becoming epidemic in the First Corps 
Area (Headquarters, Boston, Mass.) 
about January 5, approximately seven 
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of the operation payments been made. 


| homes on the unpeopled deserts of the 
| arid region. In urging this policy, Presi- 
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Government Reclamation Policy Conferences Planned 
eee On Business Practices 
Have Been Justified 


Ellwood Mead Declares That Value Has Been Shown 
by Wealth Produced in Areas That Would 
Have Remained Unpeopled. 


WASHIN 


Discussions on Ethics. 
Dr. 


Trade practice conferences to be held 
soon were announced February 5 by the 
| Federal Trade Commission, under whose 
{auspices the conference will be _ held. 
‘east from the cities and farms of the! Following is the announcement in full 
| Pacific Coast. 


The reclamation policy of the Federal 


Government has justified itself by the! . es siti d 
wealth it has produced and by the in- On these projects are 6 ao ee anc | Six trade practice conferences 
: 683 churches. The crops grown in 1928 P E ‘ : 
fluence it has exerted to build prosperous | were worth $135,000,000, which amount | that many industries will be held in the 
communities in areas that otherwise) js almost sufficient to pay off in a single | near future under auspices of the Fed- 
would have remained unpeopled deserts, | year the entire indebtedness of the proj- | eral Trade Commission. Five of them 
it was stated February 5 by the Com-|écts to the Government amounting to | will be for industries that have not pre- 
missioner of Reclamation, Dr. Ellwood | 166,000,000. | viously held such conferences while one | 
Mead. On 17 projects, between 92 and The cheap local food products which | will be a continuation of a conference | 
100 per cent of all operation payments | these projects supply have helped to open | held last December, 
have heen met, Dr. Mead stated, and on| mining districts and keep mines in op-| The time and place have not been de- 
none of them has less than 50 per cent! eration. The policy has strengthened | termined for any of the five conferences. 
the range stock industry by providing |The industries concerned are range} 
The full text of the statement follows: : winter feed for stock, which without this | boiler, face brick, sled, metal lathe man- 
The Reclamation Bureau was created! would have starved. It has cheapened |ufacturing and concrete reinforcing 
to build irrigation works and make) freight rates by giving an immense | steel. 7 
amount of local business to transcon-| Chairman Edgar A. McCulloch will 
tinental roads. | preside at the concrete reinforcing steel | 
dent Roosevelt said that the reclamation} One or two illustrations will show | conference; Commissioner William E. 
and settlement of these lands would en-| this. In one Federal irrigation district | Humphrey at both the metal lathe and 
rich every portion of the country; that; where, 25 years ago, the only livestock | face brick meetings; Commissioner C. | 
homemaking was but another name for| was jack rabbits and coyotes, a single|W. Hunt at the conference of the sled, 
nation building town paid ‘the Burlington Railroad last | business, and Commissioner G. S. Fer- 
The operation of the act has amply| year $800,000 in freight charges. More | guson, jr., at the range boiler session. | 
sustained the President’s forecast. More | freight was carried over the Union Pa-| Upon request of the National Beauty 
than 600,000 people live on the Federal | cific to and from two Government proj-|and Barbers Supply Dealers Associa- | 
reclamation projects that dot the thou-| ects on Snake River in Idaho than came | tion, the Commission has authorized that | 
sand-mile zone of scanty and uncertain —— the conference held in Chicago for this | 
rainfall that once separated the humid ia industry December 14, 1928, be continued | 
a | and a second conference held in New 
York City March 8, because of a lack 
of agreement on a number of practices 
| considered by the industry as important. | 


for 
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Mr. Davis Advocates | Mr. Cullen Rirsetile 
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| text: | 


| of the country to abide as a unit by the 


| James J. Davis, 


| known in history. 
| come as the result of efficient manage- | 


to Vocational Education 


Shorter Work Day in | syessio in the activities of the Fed- 
Box Board Industry eral Board for Vocational Education, as 


iproposed in measures now pending in 
| Congress will not be opposed by Presi- 


entail too large an expenditure of funds, 
it was stated officially in the President’s 
behalf February 5. 

The President feels that the Federal 
Government already is doing considerable 
work in the line of vocational education 
but he is not unsympathetic to come ad- 
: ditional activities, it was stated. 


‘Muscle Shoals Lease 
Is Assigned for Vote 


House Committee to Act Feb- 
ruary 7 on Proposed Dis- 
position of Plant. 


Secretary of Labor Advises 
Manufacturers of Probable 
Investigation If Agree- 
ment Fails. 


An appeal to box board manufacturers 


so-called “Washington Agreemené” of 


| May 2, 1924, providing for a three-tour | 
, system of 8 hours per day, with Satur- 


'day for repairs and maintenance, ont | 
| elimination of Sunday work, was made 


in an address by the Secretary of Labor, ! 
at.a- conference of / 
representatives of the industry held 
February 5 at the Department of the 
Interior. 


Secrtary Davis pointed out that fail- 
ure of the industry as a whole to live 
up to the agreement meant a condition 
of over-development and demoralization 
throughout the industry, and said if 
every member of the box board industry | 
lived up to the agreement their troubles 
would end and they would make eee 
Failure to abide by the agreement, he 
stated, would result in bankruptcy for 


The House Committee on Military Af- 
jfairs, in executive session February 5, 
|by a vote of 10 to 3, agreed to vote 
'at 11:30 a. m. on February 7 on the bill 
(H. R. 8305) for the lease of Muscle 
|Shoals, This is the bill originally spon- 


| sored by the late Representative Madden 


|the industry and serfdom for the men! (Rep.), of Chicago, Ill, who was Chair- 


and women who toil in the industry. 
Refusal of the industry to heed his! 

appeal, the Secretary said, would _neces- 

sitate an investigation by the Federal vote to get the measure reported and on 


Trade Commission : a a 

a re : the House calendar for the session indi- 
ae Davis's address, in full text, | cates, according to members of the Com- 
* ‘mittee, the possibility of a report from 


Here in this country of ours we are ; : 
ac : |the Committee on the bill with some 
enjoying for the most part the greatest amendments still to be disposed of be- 


speri y } v' : P 
prosperity. that any people have ever \ Scar Muar Gasaaniahes baile 


That prosperity has Charles J. Brand, executive secretary 
‘and treasurer of the National Fertilizer 
Association, offered another proposition 
for the disposition of Muscle Shoals. He 
suggested that the power development 
and the fertilizer plant be treated as 
;separate propositions. 
Urges Experimental Station. 

Mr. Brand proposed that Congress au- 
|thorige the sale or lease of Wilson Dam 
;with its hydroelectric plant and Steam 
{Plant No. 2, or continuation of: the op- 
eration of the plant and sale of the power 
through the office of the Chief of Engi- 
neers. He recommended that Nitrate 


man of the House Committee on Appro- 


priations. 
The majority developed in favor of a 


ment, business sense, and fair play. The 
indutries that are not enjoying this pros- | 
perity begin to stick out like sore thumbs. 
It is so unusual and so unnecessary for 
American industry not to be prosperous 
that the minute one is found not to be 
so, it is the subject of public suspicion. ; 
People demand to know what is the mat- 
ter with it and who is responsible. 

I believe most of you agree that the 
box-board industry is one of these back- 
ward groups. Many of its members are 
making no money. A few are trying to 
pay good wages and treat their employes 


dent Coolidge, if the expansion does not | 


to decent working and living conditions. 
Entirely too many of the box-board man- 


Plant No. 1 be assigned to the Bureau of 
Chemistry and Soils of the Department 


Senator Black Asks 
Utilities Be Denied 
Right to Broadcast 


\Urges Withholding of Li- 
censes; Permanent Radio 





By Mr. Sykes. 


Disbarring of public utility corpora- 
|tions as eaeuers or operators of radio 
| broadcasting stations to preclude. the} 
possibility of dissemination of “propa- | 


{ 


ganda” via the radio was proposed before | 
the Senate Committee on Interstate Com- | 


merce on February 5 by Senator Black | 
(Dem.), of Alabama. 


Senator Black has prepared a proposed | 
amendment to the Watson bill (S. 4937) | 
to extend the administrative life of the 
Federal Radio Commission one year after 
|March 15. He intends to introduce the 
amendment, which already has _ been 
printed. The amendment provides: 

“No permit for the operation of a radio | 
station shall be granted to any public- 
utility corporation or to an_ individual 
operating a public-utility corporation, or 
to any corporation in which the stock is 
owned in whole or in part by a public- 
utility corporation or the officers thereof, 
or to a corporation which is affiliated 
with a public-utility corporation. If any 
permits have been previously issued to 
such corporation or individuals, they 
shall not be hereafter extended, but they 
shall be revoked.” 

Commissioner Sykes Is Heard. 

With Vice Chairman E. O. Sykes on 
the stand at the hearings in connection 
with the Watson bill, Senator Black en- 
deavored to ascertain the number of 
broadcasting stations now on the air 
owned and controlled by public utilities. 
Unable to give the information from 
memory, Mr. Sykes asked permission to 
insert it in the record at a later date. 

Commissioner Sykes explained that 
the Commission at this time is dead-. 
locked on the application of the Richmond 


2 


“> 
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‘Early Action Is Favored 


| 11, 


|facturers of woolen goods, have asked 
to be heard, 


| account of quality, compete with Spanish 


| flax and he described these as successful. 


|the country’s need for flax fibers of all 


the Government 


Suggestion Made 


ive Industries to Hold Initial For Higher Dutie recoradte Report Made 


On Hemp and lax 


House Committee on Ways 
_ And Means Continues Hear- 
|. ings on Schedule 10 


Of Tariff Law. 


Rates Discussed 


On Handkerchiefs 


Assessments om Imports of 
Wool and Wool Manufac- 
tures to Be Considered 
For Three Days. 


Representatives for domestic products 
asked for increased duties on hemp and 
flax at hearings February 5 before the 
House Ways and Means Committee which 


continued discussions of Schedule 10 of 
the tariff law. 

Those who appeared for flax producers 
told of a development of flax fibre pro- 


duction under State auspices in Oregon. 


There were discussions of duties on cord- 
age, handkerchiefs, damasks and palm 
leaf fibre, with requests for both lower- 
ing and raising of duties. 
Wool Duties to be Discussed. 
The Committee will take up Schedule 
covering duties on wool and wool | 


|manufactures, February 6, three days | 


having been assigned to this schedule. | 


|More than 50 witnesses, most of them | 


representing sheep growers and manu- 


George A, Hartman, of the Juneau | 
Fiber Co., Juneau, Wis., asked that the | 


|duty on hemp be increased from 1 to 3 
|cents and that on hackled hemp from 2 | 
;to 5 cents a pound. 
|importations are coming into the East 
|at prices below producing costs in Wis- 
| consin. 


Commission Favored |pine hemp is not affected by the duties | 


He declared that | 


The witness stated that Philip- 


he discussed. Domestic production has | 
— from 20,000 to 12,000 tons, he} 
said. 
The National Association of Crin 
by Paul E, Wall, Philadelphia, who asked 
that Crin vegetal be put on the free list, | 
saying that the product does not, on 


moss. Production has fallen off in North 
Africa because of the death there of a 
million Arabs from malaria last year. 

W. B. Bartram, of Salem, Ore., told 
of the development of flax and linen pro- 
duction in Oregon. In recent years, he 
said, experiments have been made with 
machinery in harvesting and processing 


The pulling machine, he declared, 
means to the flax industry what the gin 
meant to the cotton industry. The prob- 
lem, he stated, is the production of 
enough to meet demand. 

Two spinning mills have been set up, 
and farmers have found flax growing 
profitable, said the witness, receiving in 
1927 an average of $65.54 per acre of 
yield, produced at a cost of $25. He be- 
lieved that Oregon growers might meet 


but the very highest grade. On account 
of difference between wages in Oregon 
and flax producing areas abroad, he 
asked that the duty on flax tow be in- 
creased from 4% to 3 cents a pound, that 
on rough lines of flax from 1 to 6 cents 
a pound and that on dressed lines and 
hackled flax from 2 to 8 cents a pound. 

Representative Green (Dem.), of 
Starke, Fla, put into the record a -e- 
quest for maintenance of present duty 
on palm leaf fiber and another request 
that this duty be made 4 cents a pound. 

S. Strauss, of the Orchard Paper Co., 
of St. Louis, Mo., protested a request | 
that duties on cordage be increased to 
3% to 6% cents a pound, saying that 
these rates nearly exceed labor costs of 
production and that exportations are 
greater than importations. 


‘and penalties for 
‘aliens, was ordered favorably reported to 


| expedite action at this session 


}conspires to violate, the 
| traffic laws. 


Eintered as Second Class Matter at 
the Post Office, Washington, D.C. 


Safet y Requirement 
For Ships Appro ved 


to 
| House on Load-line Measure. 


The House Committee 0n Merchant 
| Marine and Fisheries at an executive 
| committee meeting February 5, voted a 
| favorable report on a bill (S. 1781) 
tablishing load lines for American ves- 
sels. The Committee adopted an amend- 
| ment offered by Representative Free 
} (Rep.), of San Jose, Calif, makimg the 
| following provision: 
| “This act shall not apply to wessels 
| operating exclusively in the Great Lakes 
| or to barges otherwise coming within the 
provisions of this act or to lumber 
schooners operating to and from ter- 
ritory contiguous to the United States.” 

The Committee in its consideration of 
the bill has been advised that Great 
| Britain and Japan have called attention 
| to the fact that the United States has no 
| load line law, and also that the subject 


: ae sr 
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‘Pro 


posal to Deport | 


Undesirable Aliens | 


| Reported to House 


| 
Committee on Rules Asked to, 
| Pass Resolution to Expe- | 
dite Action at This 
Session. 


{ 
| 
| 


The deportation bill (H. R. 16850) pro- 
viding for deportation of certain aliens 
unlawful entry of 


the House by the Committee on Immi- 
gration February 5. 

Its sponsor, Representative Johnson 
(Rep.), of Hoquiam, Wash, Chairman 


|of the Committee, who has asked the 


Committee on Rules for a resolution to 
stated 
that it would be either considered in its 
present form in the House or as a sub- 
stitution for the text of the so-called 
Blease bill in the Senate (S. 5094). The 


| Committee on Rules has not yet taken 
| Vegetal Manufacturers was represented | : 


action on the: request, . 
Classes Speeified. 

The measure specifies the classes of 
aliens who upon warrant of the Secre- 
tary of Labor shall be taken into cus- 
tody and deported under sections 19 and 
20 of the Immigration Act of 1927 if. 
after hearing, the Secretary of Labor 
finds them undesirable residents 
United States. These classes 

(1) An alien who hereafter violates, or 
white _ slave 
" (2) An alien who violates, 
or conspires to _ violate, any 
States statute taxing, prohibiting, or reg- 
ulating the manufacture, production, 
compounding, possession, use, sale, ex- 
change, dispensing, giving away, trans- 
portation, importation, or exportation of 
opium, coca leaves or any salt, derivative, 
or preparation of opium or coca leaves. 
(3) An alien wilfully concealing, or aid- 


jing in harboring, any deportable alien. 


4) An alien hereafter wilfully aid- 
ing or assisting in any way any alien 
unlawfully to enter the United States. 
(5) An alien who hereafter enters the 


United States at any time or place other | 


than as designated by immigration of- 
ficials, or eludes examination or inspec- 
tion by immigration officials, or obtains 
entry to the United States by a wil- 
fully false or misleading representation 


or the wilful concealment of a material | 


fact. 
(6) An alien twice convicted of of- 


fenses, committed after this enactment | 


and after entry, carrying sentence of a 
year Imprisomment each; (7) an alien 


convicted of any offense, committed after | 


this enactment and within 10 years after 
entry, for which he is sentenced to im- 


prisonment for a term which when added 


to the terms to which sentenced under 
two or more previous convictions of the 


| number 


of the) 
include: | 


United | 


Income to Nava jo Indians From Royalty Oil 


| New Mexico have received in the last six] $143,000 bonus money was received. 


| alty oil taken from wells on their reser- | treaty reservation covered by 44 oil-and- 
| vation, the Commissioner of Indian At mining leases. 


|on the Navajo Reservation was brought) figures available, 
|in under this lease in the fall of 1922,| shipped. Thus the yield from this lease | 


of Agriculture together with authoriza- 
tion for appropriations to use that plant 
for an agricultural experimental sta- 
tion. 

A sum equal to three-fourths of the 


ufacturers are not doing that, and the 
public begins to demand what is the 
matter. We are here to find out and to 
see what can be done about it. 

It is well to open this conference with 


On Migratory Bird Bill 


The House Committee on Rules, at an 
executive session February 5, agreed to 
report a resolution to bring up in the 
House the migratory-bird bill (S. 1271), 
which has been favorably reported to the 
House by the Committee on Agriculture. 
The Committee agreed to allot two hours 
of general debate when the measure is 
called up under the special rule. 

The bill was under debate in the Sen- 
ate for a long period at the last session 
of Congress. The full text of the Com- 
mittee on Agriculture’s report on the bill 
was published in the issue of January 28. 
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Exceeded $373,000 During Last Two Years, 


Utilization of Profits for General Improvement of Reser- 
vation Declared to Be Raising Property Values. 








The Navajo Indians. of Arizona and,reservation have been held, from which | 
Complete _ 
News Summary 
and Index 


years more than $700,000 cash from roy-| There are now 23,880 acres on the 
On three of these| 
Charles E. Burke, stated Feb-| leases oil has been discovered in paying | 
The full text of the statement / quantities, and there are now 30 produc- | 

jing wells. 
The fiscal year 1927 was the banner! Production from what is known as the 
year, and the oil production from Navajo, Rattlesnake Structure has been as fol- 
wells during that year was about 860,000| lows: During \the calendar year 1926, 
barrels. The output for 1928, because! 384,161 barrels of crude oil were shipped; 
of the decreased demand for oil and for|for the calendar year 1927, 315,813 bar- 
other reasons, fell to 844,000 barrels.|rels were shipped; and for 1928 up to 
The income from oil to the Navajo tribe| August 1, 104,213 barrels were shipped. 
during the past two years was more thgmn/| Thus did.this lease yield more than 800,- 
$373,000. 000 barrels of oil in the period ofa little 

This development of Navajo oil lands| more than two and a half years, 

began with a lease entered into with] The Table Mesa Structure yield for 
the Midwest Refining Company in 1921,|the last half of the year 1926, was 53,- 
covering what is known as the Hogback}535 barrels; during the calendar year 
Structure on the Navajo Treaty Reserva-! 1927, it was 65,690 barrels, and for the 
tion in New Mexico. A discovery well' first seven months for 1928, the latest 
28,070 barrels were 


fairs, 
ruary 5. 
follows: 
. . . Of every article in 
this issue will be found 


on the Back Page. 


The News Summary is 
classified by topics 
every day for the con- 
venience of the reader. 


Turn to Back Page 





with a production of approximately 300; for a period of two years and one month, 
barrels a day. Since then two general 


sales of oil-and-gas mining leases on the} [Continued on Page 8, Column 7.] 


» 


W. J. Rochester, of New York City, |} 


for the National Council of American Im- 
porters and Traders, asked that the law 
make clear the distinction betweca cor- 
dage and twine and recommended a 
series of duties based on sizes of those 
articles, He asked that the duty on 
hemp be reduced. 

James M. Walsh, for the Elliot-Granite 
Linen Corporation, New York City, asked 


[Continued on Page 8, Column 2.] 


Trade Practice Rule 
On Prices Rescinded 


Acceptance of Millwork Indus- 
try Resolution Reconsidered. 


The Federal Trade Commission has re- | 
of | 


considered and rescinded its action 


June 29, 1928, in receiving a rule of tHe | 
| trade practice conference of the millwork 


industry regarding ‘‘Distribution of Price 


| Lists,” the Commission announced Feb- 
|ruary 5 in a statement which follows in 
| full text: 


_ The Commission has directed that no- 
tice be sent to the industry advising that 


the rule has been rescinded, and that! 
the Commission in the present state of | 


the law cannot receive a resolution of 
the industry for -the circulation of prices 
which is not confined to past transac- 
tions. 

The rule in question is Rule 12 of 
Group II, of the millwork industry reso- 
lutions, and reads as follows: 

“The industry hereby records its ap- 
proval of the practice of distributing and 
circulating to the entire industry current 
price lists and all notices of advance or 
decline in prices made by any individual 
distributor or manufacturer, either by 
the individual distributor or manufac- 
turer or by the association or group he 
may be identified with.” 


same or any other offense after this | 
enactment amounts to two years or| 


more. 
The bill stipulates that convictions as | 
|} a basis of deportation must be final in 
a court of record, that in indeterminate 
| sentences, the term actually served shall | 
be considered the term for which sen- 
tenced, and offenses for which the alien 
later is unconditionally pardomed shall | 
not be considered. It gives other ad- | 
| ministrative provisions and prescribes | 
| that the bill, if enacted by Congress, | 
| shall be cited as the “Undesirable Aliens 
Act of 1929.”? 


Fast Ships to Be Built 


For Havana Service 





| Shipping Read A ut horizes | 
Loan of $6,525,000. | 


| A loan of $6,525,000 to the Ward Line 
| for construction of two 20-knot combina- | 
|tion passenger cargo vessels, to be op- 


|erated in the Havana run, was author- 
ized, February 5, by the Shipping Board. 
The vessels will cost $4,350,000 each, 
and the loanms*are on the basis of 75 per 
cent of the construction cost, pursuant 
to the termas of the Merchant Marine | 
Act of 1928. 

The vessels, it was stated orally at 
the Board, wi be the fastest in the 
Havana trade, not excluding the Cunard | 
liner “Caronia,” recently placed on the 
route by the British-owned Cunard 
Steamship Lines, and which has been the 
cause of rate difficulties between the two 
lines) The full text of the statement 
follows: 

Loans in aid of constructing two 20- 
knot combimation passenger cargo ves- | 
sels of approximately 16,000 tons dis-| 
placement for the Atlantic Gulf and West | 








| [Continued on Page 3, Coleemn 4.] 
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Bill to Construct 


Fifteen Cruisers 


~ Passed in Senate 


| 


.. Measure Is Approved by Vote 


of 68 to 12; Provision 
Also Made for One Air- 


craft Carrier. 


Three-year Time Limit 
For Building Retained 


Amendment Is Adopted Pro- 
posing Treaties With Mari- 
time Nations on Conduct of 

Neutrals in War Time. 


The naval construction bill (H. R. 
11526) providing for the construction 
of 15 light cruisers and .one aircraft 
carrier within the next three years at an 
estimated cost of $274,000,000 was 
passed by the Senate on February 5 by 
a vote of 68 to 12. 

Before taking final action on the bill 
the Senate had rejected all attempted 


amendments designed to decrease the 
of vessels authorized or to 
eliminate the time restrictions calling 
for the laying down of five cruisers each 
year for three years. 


Treaties on Neutrals Approved. 

An amendment proposed by Senator 
/Borah (Rep.), of Idaho, and modified 
{with his approval by Senator Reed 
|(Dem.), of Missouri, was adopted, which 
}declares it to be the sense of Congress 
|that the President should attempt to 
lnegotiate treaties with the _ principal 
| maritime nations, if possible before the 
| coming disarmament conference in 1931, 
|to regulate the conduct of belligerents 
}and neutrals in war at sea. 
| Views of Mr. Coolidge. 

Although President Coolidge does not 
\look wholly with favor upon the cruiser 
construction bill as it now stands, he 
|does not desire the impression to obtain 
that because of that he will disapprove 
| the bill when it reaches him. This was 
|stated officially at the White House on 
{Februétry 5. x 
| The President has not yet decided whit 
‘will be done regarding appropriations to 
|build the ships as cailed for in the bill 
as it passed the Senate. 

The President, it was explained, feels 
that there has been some confusion in 
the mind of the Senate that a proposal 
to eliminate one time-limit clause is a 
proposal not tofbegin building immedi- 
ately. That was not the President’s posi- 
tion in the matter. He has all along been 
in favor of the passage of the bill with- 
out the time-limit clause and for appro- 
priations for starting construction work 
at once, 

The vote on the passage of the bill 
was as follows: 

Yeas (68): 

Republicans—Capper, Couzens, Cur- 
tis, Dale, Deneen, Edge, Fess, Gillett, 
Glenn, Goff, Gould, Greene, Hale, Hast- 
ings, Josnson, Jones, Keyes, McNary, 
Moses, Norbeck, Oddie, Phipps, Pine, 
Reed of Pennsylvania, Robinson of Indi- 
ana, Sackett, Schall, Shortridge, Steiwer, 
Thomas of Idaho, Vanderberg, Warren, 
Waterman, Watson. 

Democrats—Ashurst, Bayard, Blease, 
Bratton, Bruce, Caraway, Copeland, Ed- 
wards, George, Gerry, Harris, lHlawes, 
Hayden, Heflin, Hendricks, McKellar, 
Mayfield, Neely, Overman, Pittman, Rans- 
dell, Reed of Missouri, Robinson of Ar- 
kansas, Shepherd, Simmons, Smith, 
Steck, Stephens, Swanson, Trammell, 
|Tydings, Tyson, Wagner, Walsh of 
Massachusetts. 

Nayes (12). 

Republicans—Borah, Brookhart, Bur- 
|ton, Frazier, McMaster, Norris, Nye. 

Democrats—Black, Dill, Thomas of © 
Oklahoma, Walsh of Montana. 

Farmer-Labor—Shipstead. 

Pairs—Barkley, Democrat, yea, with 
Blaine, Republican, nay; Fletcher, Demo- 
crat, yea, with King, Democrat, nay; 
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Increases in Tariffs 


Are Adopted by Cuba 


Paints, Furniture and Bearings 
Ineluded in New Rates. 


Cuban import duties on several classes 
of articles have been raised by a recent 
decree, the Commercial Attache at Ha- 
vana, Frederick Todd, cabled the De- 
partment of Commerce, it was announced 
February 5. The full text of the Depart- 
ment’s statement follows: 

Duties on prepared paints are doubled, 


| varinshes increased one-third, ordinary 
|furniture ad valorem rates doubled, fine 


furniture ad valorem rates nearly trebled, 
cane loaders increased 50 per cent, but- 
tons doubled, rubber heels quadrupled, 
furniture springs, fences, and nettings 
doubled, and bearings nearly trebled. 
Under previous traiff rates, prepared 


|paints were assessed duty at rates vary- 


ing from $0.70 to $3.50 a hundred kilos; 
varishes $7.50 a hundred kilos; and fur- 
niture, ordinary and fine, at mixed rates 
ranging from $0.08 to $0.24 a kilo plus 
an ad valorem rate of 12 per cent. 
Former rates on cane loaders were 
either 16 per cent of 1834 per cent de- 
pending on whether or not copper or its 
alloys predominated as the component 
of greatest value. Rates on buttons 
ranged from $1.20 to $2.80 according to 
size and composition; that on vuleae 
heels was $0.08 a kilo; that on furniture 
springs, fences, etc, was $0.975 a hune 
dred kilos; and those on bearings range 
ing from $0.75 to $4.48 depending on 
their composition, , 


0 
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f Household Labor 
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n Outlines Re 


commendations Adopted at 


Pneumonia Is Shown 


By Labor Department #“ 


jected for Error in, Statin g Allegiance Renounced. ; Recent Welfare Conference. 


Conciliation Service An- 
nounces Sixteen New Dis- 
putes Submitted for 
Adjustment. 


Sixteen new labor disputes were 
brought before the Department of Labor 
for settlement in the week ended Feb- 
ruary 2, according to Hugh L. Kerwin, 
director of the Conciliation Service. 

At the end of the week, there were a 
total of 33 strikes before the Department 
awaiting settlement and, in addition, 19 
controversies which had not reached the 
strike stage. Eight labor disputes were 
reported as having been adjusted during 
the week. 


New Disputes Submitted. 

The following is list of the new labor 
disputes showing the name of the com- 
pany or industry affected, the nature of 
the dispute, the craftsmen concerned, 
the status and cause of the dispute and 
the number of workers involved. 

Berkley Mills, Pawtucket, R. I.— 
Strike; craft, weavers; status, adjusted; 
cause, discharge of four workers; work- 
ers involved, 500. 

Indiana, American and Broadway 
Theaters, Indiana Harbor, Ind.—Con- 
troversy; craft, stage hands; status, ad- 
justed; cause, asked increase; workers 
involved, 34, 

Indaina, Garden, American and Broad- 
way Theaters, Indiana Harbor, Ind.— 
Controversy; craft, film operators; 
status, adjusted; cause, asked increase; 
workers involved, 34. ; 

Kroger Building, Indianapolis, Ind.— 
Strike; craft, building trades; status 
pending; cause, jurisdiction of brick and 
asbestos work; workers involved, 125r . 

Sovereign Silk Company, Paterson, N. 
J.--Strike; craft, silk weavers; status, 
adjusted; cause, alleged poor material, 
causing breaks; workers involved, 66. 

Cab Drivers on Strike. 

Cy Hills Cab Company, Columbus, 
Ohio.—Strike; craft, drivers; status, un- 
classified; cause, working conditions; 
number of workers involved, 25. 

Sencea Iron and Steel Company, Blas- 


dell, N. ¥.—Strike; craft, steel workers; | 


status, adjusted; cause, conditions and 
rates of pay; workers involved, 35. 
Moon Silk Company, Summit, N. J— 


Strike; craft, silk weavers; status, ad-| 


justed; cause, wages and conditions; 
workers involved, 67. 

Palace Theater, Gary, Ind.—Threatened 
strike; craft, theater workers; status, 
pending; cause, asked Increase; workers 
involved, 10. 

Tivoli Theater, Gary, Ind.—Threatened 
strike; craft, theater workers; status, 
pending; cause, asked increase; workers 
involved, 28, 

Shirley Shoe Company, New York 
City.—Strike; craft, shoe workers; status, 
pending; cause, asked restoration of 7%2 
per cent wage cut; workers involved, 45. 


Wage Cut Opposed. 

Rogat Shirt Company, New York City. 
Strike; craft, shirt workers; status, | 
pending; cause, wage cut; workers in- 
volved, 40, 

Shelbourne Shirt Company, New York 
City.—Strike; craft, shirt workers; status, 
pending; cause, protest overtime work | 
_— overtime pay; workers involved, | 

Glen Alden! Coal Company, Plymouth, | 
Pa.—Strike; craft, miners; status, pend- | 
ing; cause, working conditions; workers 
involved, not stated. 

Otis Company, Three Rivers, Mass.— | 
Strike; craft, spoolers; status, adjusted; | 
cause, working conditions; workers in- | 
volved, 55. | 

Feifer Brothers Slipper Company, New 
York City—Strike; craft, slipper work- 
ers; status, adjusted; cause, alleged vio- 
lation of agreement; workers involved, 50, 


Eight Disputes Adjusted. 

The following is a list of the 
ments reported showing the name of th 
company or industry affected, the na- 
ture of the dispute, the craftsman, the 
cause of the dispute, the terms of set- 
tlement and the number of workers in- 
volved: 

Sovereign Silk Company, Paterson, N. 
J.—Strike; craft, weavers; cause, alleged 
poor material; terms, allowed 212 cents 
per yard. 

_Feifer Brothers Slipper Company, New 
York City.—Strike; craft, slipper work- 
ers; cause, alleged violation of agree- 


ment; terms, company will comply with 


| 


present agreement; workers involved, 40. | 


Otis Company, Three Rivers, Mass.— 
Strike; craft, spoolers; cause, working 
conditions; terms, satisfactory modifica- 
tion of conditions; workers involved, 55. 

Moon Silk Company, Summit, N. J.— 
Btrike; craft, weavers; cause, asked 8- 

our day and increased wages; terms, al- 
lowed 8-hour day and increases of 1 an 
2 cents per yard; workers involved, 60. 

Seneca Iron and Steel Company, Blas- 
dell, N. Y.—Strike; craft, steel workers; 
tause, rates of pay; working conditions; 
terms, will continue old system, no 
change; workers involved, 35. 

Berkeley Mills, Pawtucket, R. IL— 
Strike; craft, weavers; cause, discharge 
of four workers; terms; workers rein- 


stated; mill resumed on 48-hour basis; | 


Workers involved, 500. 

Indiana, American and Broadway 

reaters, Indiana Harbor, Ind.—Contro- 
Versy; craft, theater workers; cause, 
number employed and wages; terms, 
agreement for one year concluded; work- 
ers involved, 34. 

Dallas Brass Company, Ill.—Contro- 
versy; craft, iron workers; cause, juris- 
diction of iron monorails, ete; 
monorail work given to iron workers; 
workers involved, 5. 

Indiana, Garden, American and Broad- 
way Theaters, Indiana Harbor, Ind.— 
Controversy; craft, film operators; cause, 
number employed and wages; terms, 
agreement for one year concluded; work- 
ers involved, 34. 


New Device Said to Show 
Unoccupied Theater Seats 


A contrivance by means of which the 
ticket seller and manager of a theater 
will be able to tell immediately not only 
how many seats are available, but how 
these are situated, whether singly or to- 

ether, is said to have been invented in 
ngland, reports the Trade Commissioner 
at Paris, George R. Canty, the Depart- 
ment of Commerce has just announced 
in a statement which follows in full text: 

The unoceupied seats will be indicated 
on a plan of the house. It is planned to 
make the same apparatus serve to in- 
dicate when gel nd patrons have seen 
the whole program round. 


} \ 


’ 


A bill (H. R. 16440), designed to afford | prince, pot 
relief in certain cases to aliens who! and particularly, 


assed by the House. Rep-/ declaration s 


stated incorrectly the foreign allegiance 
they renounced, in their declarations of 
intention to become American citizens, 
has just been p . 
resentative Sabath (Dem.). of Chicago, 
Ill, ranking minority member of the 
House Committee on Immigration, spon- 
|soring the proposed legislation, pointed 
out the purposes of the bill. ; 
“An alien applying for naturalization, 
he said, “is now required by law to 
| state in his declaration of intention that; 
it is his intention to renounce forever all} 
allegiance to foreign sovereigns and par- | 
ticularly, by name, ‘to the prince, poten- 
tate, state or sovereign of which the 
jalien may be at the time a citizen or 


poténtate, State, or sovereignty 
by name, to the 
prince, potentate, State, or sovereignty 
of which the alien may be at the time of 
admission a citizen or subject’ Such 
hall set forth the name, age, 
occupation, personal description, place 
of birth, last foreign residence, the date 
of arrival, the name of the vessel, if any 
in which he came to the United States, 
and the present place of residence in 


»|the United States of said alien.” 


9 
< 


Sec. 
take effect 60 days aftre its enactment 
A declaration of intention made before 
the expiration of such 60-day period, 


Characters Provided by, New- 


ly-adopted Statute Are 
Those Embodied in 
Latin Language. 


Official news of the adoption by the 
Grand National Assembly of Turkey of 
the new Turkish alphabet composed of 
Latin characters, is contained -in a report 
|} from the Commercial Attache at Con- 


Section 1 of this act shall} stantinople, Julian E. Gillespie, it has | The 


| just been stated by the Department of 
Commerce, 
This alphabet was provided by law 


| whether before or after the enactment of | from the date of the publication of the 
this act, in which appears an erroneous | statute, with certain exceptions. The 
; statement of allegiance, shall not be held | Department’s announcement, including a 


{invalid for such cause if the error was/ translation of the law, follows in full 


Setting better standards in the em- 
ployment of household labor throughout 
the United States is one of the primary 
factors “in the biggest industry in the 
world, home making,” it was said by 
Miss Mary Anderson, Director of the 
Women’s Bureau, Department of Labor, 
in an address just made before the Cen- 
tral Committee on Household Occupa- 
tions at Philadelphia. 


Federal Women’s Bureau, she 
said, has cooperated with that committee 
in a study of conditions of employment 

{for domestic workers 
during the past year, and also partici- 
pated in a conference held in Washing- 
ton October 16 and 17 of last year on the 
general subject of employer-employe re- 


in Philadelphia 


enterprise of any size in which we en- 
gage to which so little real thought and 
coordination has been given. True, we 
have had great advances during the past 
few years in the economy of household 
management, so far as physical equip- 
ment is concerned, and magazine and 
newspaper writers are continually lec- 
turing the wife and mother on every- 
thing from interior decoration to the 
j care and feeding of the children. 


Important Developments 
'In Household Economy 
But on the subject of such intimate 


concern as the bringing into the family | 


circle of strange personalities in a sub- 
ordinate capacity practically nothing has 
been done. There may not be a large 


> ; . ? i $ sae . 
| subject.” In a number of cases, aliens | jue to a change of political bounadries, 


|born in countries affected by the changes | 
of boundaries and transfers of territory 
resulting from the World War have 
stated the wrong sovereign and the decl 
ration of intent has been held inval 
for such cause. 

Error Does Not Cause Invalidity. 

“Section 2 of the bill provides for cases | 
where the declaration of intention made 
before the effective date of the new 
amendment contains an_ erroneous, 
statement of allegiance. In such a case, | 
the declaration should not be held in-; 
valid if the error was due to change of | 
| political boundaries or creation of new! 
‘countries or transfer of territory from 
one country to another. 

“A declaration of intention used as} 
the basis of a petition for naturaliza-| 
tion which was dismissed at the hearing 
because of incorrectness of the name of 
the sovereign in the declaration of in- 
tention may be used as the basis for} 
filing a new petition. The dismissal of | 
| petition may not be reinstated for a sec- 
jond hearing. 
| “The applicant is given the privilege 
| of filing a second petition for naturaliza- 
\tion, using the same declaration of in- 
tention previously made. A _ certified 


a-| another. 

id | permit th 
5 

for 


or the creation of new countries, or the 
transfer of territory from one country to 
Nothing in this section shall 
e reinstatement of a petition 


naturalization dismissed for 


this section may be obtained by filing a 
new petition before the expiration of 


Bar to Broadcasting 


By Utilities Sought 


Of Radio Licenses to 
Companies. 


[Continued from Page 1.] 


' Development Company, which proposes | 
‘to construct a station at Roanoke, Va. 
This company, he declared, is admittedly | 
ja public utility, and in its original ap- 


! plication to the Commission stated it 


adjust- | 


copy of such declaration of intention is 
readily obtainable under the practice of 
the Bureau of Naturalization and regu- 
lations of the Department of Labor.” 
Meausure Sent to Senate. 

The full text of the bill as it passed 
the House February 4 was sent .to the 
Senate follows: 


Be it enacted, That the first subdi- | 


vision of section 4 of the act entitled 
“An Act to establish a Bureau of Immi- 
gration and Naturalization and provide 
for a uniform rule for the naturaliza-' 
tion of aliens throughout the United 
States,” approved June 29, 1906, as} 
amended, it amended to read as follows: | 

“First, He shall declare on oath before; 
the clerk of any court authorized by this 
act to naturalize aliens, or his authorized | 
deputy, in the district in which such alien | 
resides, two years at least prior to his} 
admission, and after he has reached the 
age of 18 years, that it is bona fide his | 
intention to become a citizen of the 
United states and to reside permanently ! 
therein, and that he will, before being! 
admitted to citizenship, renounce forever | 
all allegiance and fidelity to any foreign ' 


| 


Liability for Profits | 
On War Lumber Fixed | 


Additional Indebtedness to Gov- 
ernment Found by Master. 


The report of the Special Master, Her- | 
bert L. Davis, of Washington, D. C., ap-| 
pointed by the Supreme Court of the! 
District of Columbia to ascertain the| 
amount of profits alleged to nave been! 
made by certain individuals in the sale | 
jof surplus war lumber, has just been 
lfiled in the office of the Clerk of the! 
Court, in the case of United states v. 
J. L. Philips, et al., Equity No. 41042. 

In his report, Mr. Davis states that! 
shortly after the signing of the armistice | 
with Germany, the United States Gov ern- | 
iment had on hand a great quanity of | 
'surplus lumber which had been_ pur- 
{chased as a war measure and which wes 
jlocated at the various military posts, 
ithroughout the country. With a view 
of disposing of this lumber, conferences | 
| were held in Washington in 1919 between 
|the Government and varicus manutacttr- | 
ling and selling agencies. 
| As a result of these conferences, the, 


‘came of Mr. Davis adds, certain sales! 


| chain 
| broadcasting identical programs. 


' desired to establish the station to “pro- 
‘mote a better understanding” between 
| public utilities and the people. The vote 
;of the Commission, he declared, was 2 
|for and 2 against, with Commissioner 
Pickard, who on February 1 left the 
‘Commission, not voting. 


‘Indiana, whether he favored extending 
| the life of the Federal Radio Commission 
as an administrative body, Commissioner 
Sykes declared he did. Moreover, he 
stated, he was “very strongly inclined to 
the belief that we should have a perma- 
nent commission to handle radio” rather 


' than a temporary one. 


The problem delegated to the Com- 
mission under the Radio Act of 1927, that 


of “cleaning up” radio, is far from com- | 


pleted, he said. The law anticipated, as 
he construed it, that the Radio Commis- 
sion was to “untangle” this situation, 
and then turn it back to the Department 
of Commerce. 

“We haven’t got to the point where we 
can do this. There are many controver- 
sial questions coming up. The art is 


growing all the time, and I doubt if the | 


work can be completed in one or more 
years,” he said, 

Commissioner Sykes recounted to the 
Committee what had been done by it 
during the last year. In the broadcast- 


; ing spectrum he explained that the re- 


allocation had been promulgated, with 40 
cleared channels and with additional high 


| power. Much remains to be done, how- 
*| ever, he declared, to improve reception, 


and changes from time to time must be 
made. There are 71 hearings of broad- 
casting stations now pending before the 
Commission, re declared. 

The general plan of reallocation, said 
the witness, is good, but interference has 
developed in certain areas, and there re- 
main to be dealt with individual prob- 
lems of reception in certain localities. 
Chain _ broadcasting, he declared, also 
must In some ways be regulated. He 


declared that the Commission some time | 


back had adopted a regulation makirg 
mandatory 300-mile separation between 
stations on cleared channels 
This, 


Asked by Chairman Watson (Rep.), of | 


| text: 

| A new Turkish alphabet, composed of 
| Latin characters, was adopted by the 
| Grand National Assembly of Turkey, ac- 
| cording to a law passed on November 1, 


such | 1928. The use of the new Turkish char- | 
j cause, but in such a case the benefits of | acters became obligatory from the date 


of publication of the law. Newspapers, 
journals, etc., were required to be printed 


{the period of validity of the declaration | in the new characters beginning Decem- 
(of intention. 


{ber 1, 1928, but the general and com- 
plete application of the law does not be- 
| come effective until June 1, 1930. Fol- 
lowing in a translation of the law: 

| Article 1—The characters, which are 
taken from the Latin alphabet, have been 
| adopted to replace the Arabic characters, 
| which served up to the present for use 
in Turkish writing, and are given title 


‘Senator Black Favors Denial and recognition as Turkish characters, 


Article 2.—From the date of the publi- 
cation of this law, all Government de- 
| partments, commercial companies, part- 
nerships, and private establishments are 
obliged to accept all writing in the new 
| Turkish characters, 

Article 3.—The coming into force of 
the use of the new Turkish characters in 
the Government departments will take 
place not later than January 1, 1929. 


However, it js permitted until June 1, | 


1929, to use both forms of writing in re- 
ports, statements of investigation, de- 


crees, and printed matters, Registration | 


records, and military identification rec- 
ords for issuance, must be written after 
June 1, 1929, in the new Turkish char- 
| acters. 

Article 4.—Petitions from individuals 
written in Arabic characters will be ac- 


cepted until June 1, 1929. From Decem- | 
ber 1, 1928, the use of the new Turkish | 


characters will be obligatory on sign- 
boards, lists, notices, advertisements, ci- 
nema films, and also in the daily and 
other papers as well as in Turkish maga- 
| zines. 

Article 5—Books in Turkish, publised 


in Turkish characters. 

Article 6.—In official and private re- 
ports the use of former Arabic charac- 
ters, for stenographic purposes will be 
allowed until June 1, 1930. Record books, 
lists, registration records, and regula- 
tions in use in Government departments 
|'may continue to be used until June 1, 
1930. 

Article 7—Paper money, checks, con- 
tracts, stamps, and, in general, all bank 
| bills, as well’ as old private documents, 
| will be of value until negotiated. 

Article 8.—The use of Turkish charac- 
ters in Turkish banking operations con- 
ducted by firms granted concessions and 
others, partnerships, and establishments. 
must be adopted not later than January 
/1, 1929. However, the above-mentioned 
organizations may accept until June 1, 
1929, all written petitions drawn up by 
, individuals in the former Arabic charac- 
| ters. 
| Article 9.—All printed matter, such 
as record books, lists, catalogues, printed 
|in the Arabie characters and in use by 
|the above-mentioned organizations, may 
'continue to be used until June 1, 1930. 

Article 10.—The present law comes 


into force from the date of its publica- | 


| tion. 


Restriction on Entry 
Of Aliens Considered 


however, never went into effect, and the | 


; Commission at this time has before it 


the matter of solving the problem of 


what is considered to be excess program | 


duplication in certain areas. 
Respecting litigation in the courts in- 


volving the constitutionality of the Radio | 


Act, and other matters dealing with 


No Action Taken on Bill to Clar- 
ify Temporary Admission. 
The Box bill to clarify the law re- 


lating to the temporary admission of 
aliens to the United States (H. R. 


proportion of the homes that have full- | 


Fatal Cases for Week Ended 
January 12 Greatly Ex- 
ceed Same Period 
Last Year. 


«Deaths of influenza and pneumonia 
were three times as great for the week 
ended January 12 of this year as they 
were for the same week of 1928, accord- 
ing to the weekly review of the preva- 
lence of communicable diseases made 
public February 5 by the United States 
Public Health Service. For the 1929 
week 91 cities reported 3,728 deaths from 
influenza, as against 1,248 deaths for 
the week last year, 

All other communicable diseases 
showed decrease in prevalence for the 


lationships in the home, in which many 
| prominent women’s organizations took 


| part. 


It has been estimated that there are 
| between 20 and 25 million homes, in this 
| mate the amount of capital that is in- 
| vested in this tremendous enterprise. 
Waiving the question o* capital, how- 
ever, which in itself is sufficiently im- 
| portant for major consideration, there is 
| the still greater importance of the home | 
|as the foundation stone of the commu-j 
| nity and the nation. 

We, too often, think of these facts as 
| platitudes and refuse to realize how vi-! 
' tally they enter into the life of each and | 
every one of us. What affects the homes 
| affects the character of the entire peo- 
ple, and as a natural consequence, we j 
| must accent the woman home maker as | 
| the most conspicuous figure in our na-' 
| tional existence. 


| In spite of this there 


j 
‘ 


is probably no 


otor Fare Reduced 


The full text of her address preceeds: | 


| country and no one has ventured’ to esti- | pasis. 


time employes the year around, 


and wherever that is true a social adjust- 
ment is necessary. And with every home 
that adjustment is made on an individual 
You must remember that there 
are almost as many employers as there 
are employes! 


For these reasons, a group of organi- 
zations, especially interested in the wel- 
fare of the home, met in Washington in 
October of last year, under the joint 
ieadership of the National Young Wo- 
men’s Christian Association, the Bureau 


| of Home Economics, the Women’s Bu- 


reau and your own Philadelphia Com- 
mittee on Household Occupations. The 
other organizations represented were the 


National Women’s Trade Union League, | 


the American Home Economics Associa- 
tion, the Federal Board for Vocational 
Education, the Children’s Burean, the 


American Taylor Society, Teachers’ Coi- | Typhoid fever: 
i lege of Columbia University, the Smith | 
| College Institute for the Coordination of | 


Women’s Interests, and various employ- 
ment groups and housewives alliances, 


but | 
nearly every home has some form of help | 
brought into it at one time or another, | 


after January 1, 1929, must be printed 


I give you the list to show you that at | 
last we had tried to bring together in 
one conference all the different elements 
| whose work bears directly on the prob- 

lems that the home maker must meet in 
her everyday experience. 


In Crater Lake Park 


‘Universal Round-trip Rate of 
$12 Becomes Operative 
On Opening Date. 


! 
General Recommendations 


| Adopted at Conference 


|" Because of the tremendous difficulties 
; . |involved, the conference decided on a 
Improved motor transportation service | few general recommendations and upon 
|to Crater Lake National Park from the formation of a committee which 


/nearby railroad terminals will be aut sealer oo bl right hati 
. : : a roblems an eir s - 
nished to trav elers when that park opens | Standards Phat were suggested ee 
| to the publis on July, 1, it has just been! The education of the home maker to an 
|announced by the Secretary of the In-| appreciation of the contribution made to 
The full text of the statement follows:| family life when service is of a high 
Particlularly interesting is the reduc-/ character, and of the household employe 
tion in rates, Whereas in recent years | to the responsibilities of her position; the 
the round-trip automobile fare from|doing away with the terms “servant” 
either Medford or Klamath Falls, Ore-| and “maid” and the substitution in their 
gon, to Crater Lake and return to the| place of the term “household employe;” 
starting point has been $17.50, the rate; the organization of both employers and 
for this service will be $12 during the| employes and the formulation of workin 
1929 season. Round-trip automobile serv-| contracts by the two groups which shall 
| ice to the park will also be available this include minimum standards and _ the 
| year from Chiloquin, Oregon, at the same | promise that individual contracts between 
rate as from Medford or Klamath Falls.) group members would not undercut those 
| Not only will the amee-Se ane be | standards. 
reduced, but the visitor to Crater Lake! ‘hese contracts would be ba 
| Park will have the option of entering by| the change from the eee 
| any one of the three gateways and leav- lationship to the employer-employe rela- 
|ing by the same or either of the other/ tionship and would cover limitation of 
|two. This is similar to the service that | working hours, with additional compensa- 
| has been in force in Yellowstone National | tion for overtime either through pay or 
| Park for years, .. | through extra hours off the job. The con- 
In that park the standard automobile | ference also felt that at present the 48- 
|tour of the park, in any one of the en-/hour week should be held as the stand- 
trances and out by the same or any other ard towards which employers and em- 
entrance, costs $25. The fact that this ployes should work in their time adjust- 
|rate has been aumiceble to all - the! ments. 
| park entrances has made it possible to In view tha direct 4 , : 
buy Yellowstone tickets in every ticket | domestic “> SE ere 
office in the United States. | < , eh , : 
: ; oa gathered by the Women’s Bureau itself 
It is expected that the same condition| jn the course of its industrial studies, I 
; will prevail with regard to Crater Lake | fee] personally very strongly in favor of 
National Park, now that a universal] 9}j these recommendations 
transportation rate has been established | the oF 
there. Such a universal rate is very con- 
venient to ticket agents, especially in 
connection with planning stop-overs on 
long trips. : can we hope to come closer to the ideal 
Similar arrangements in regard to) that we would set for ourselves, Over a 
| transportation service are now in effect | million women workers are affected and 
|in most of the national parks. ;much more than a million members of 
| American families. 


| 
| 
| 


Sairy Gamps of fiction my be over, 

but we still have much to accomplish. 
Only as the character of the service 

that is introduced into the home is raised 





Americans to Attend 


Leipzig Spring Fair 


would undertake plans for a nation-wide | 


The time of | 


lcontracts were made on February 25,|the Commission’s jurisdiction, Commis- 
|1919 between the Government and the, sioner Sykes declared the Commission 
| defendants whereby the defendants were} must have competent counsel. He en- 
jto sell for the Government approximately | dorsed those prpvisions of the Watson 
| 138,007,530 feet of lumber together with | bill that would authorize an appropria- 


la large number of ties, poles and shock/ tion of $10,000 per annum for a general | 


| material. jcounsel of the Commission and $7,500 
Some time subsequent to the actual ; each for three assistants, as well as 
disposition of sale of: the major portion | authorize the Commission to engage such 


| 16851), was considered without final ac- 
tion by the House Committee on Immi- 
gration February 5. The full text of the 
bill as introduced by Representative Box 
| (Dem.), of Jacksonville, Texas, follows: 


‘Gain in Number of Foreign, 
Exhibits Expected. | 


; c ; Leipzig will hold its historic spring} 

That section 3 of the Immigration Act | fair next month, according to a state-/| 
of 1924 (U. S. C., Title 8, Paragraph | ment made public on February 2 by the| 
203) is amended by inserting “(a)” af-| Department of Commerce, the full text! 


Title Registered t 


1929 week as compared with the same 
week of 1928. The weekly review fol- 
lows in full text: 

The 28 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
| mated aggregate population of more 
| than 31,500,000. The estimated popula- 
| tion of the 91 cities reporting deaths {g 
nearly 30,000,000. Weeks ended January 
12, 1929, and January 14, 1928: 

Cases reported 1929. 

| Diphtheria: 
45 States 


98 cities 
| Measles: 
| 44 States 
98 cities 
Poliomyelitis: 
| 45 States ... 
| Scarlet fever: 
45 States 
98 cities 
Smallpox: 
45 States 
98 cities 





| 


1928, 


2,524 


1,210 


11,692 
3,272 


73 


4,885 
1,543 


1,435 
| 137 
45 States 
98 cities 
| Deaths reported 
| Influenza and pneumonia: 
91 cities 
Smallpox: 
91 cities 


213 
47 


1,248 
0 


Bill to Give Naval Material 
To Boy Scouts Is Passed 


By unanimous consent the House 
has just passed the Britten bill (H. 
| R. 15577), for the transfer of certain 
| naval material to the Boy Scouts by the 
| Department of the Navy. 
| The bill would convey to the sea scout 
| department of the Boy Scouts of Amer- 
!ica, without charge except for transpor- 
| tation and delivery, condemned or obso- 
lete material not needed, and, at prices 
|representing its fair value, such other 
| material as may be spared. 
| “This legislation,” the Secretary of the 
| Navy, Curtis D. Wilbur, said in a letter 
{to the Speaker of the House of Repre- 
| sentatives, “is desirable in order to be 
able to cooperate more effectively, 

“The sea scouts, a division of the Boy 
Scouts of America, have become well 
established. The Navy Department ree- 
| ognizes the potential value of this or- 
ganization as a source of supply: of the 
sirable personnel for the Navy and Naval 
Reserves.” 


} 


| 


Hearings Held on Project 
For Hydraulic Laboratory 


The House Committee on Rivers and 
Harbors continued hearings February 5 
on the bill (S. 1710) to authorize the 


lestablishment of a national hydraulic 
laboratory in the Bureau of Standards, 
Department of Commerce, and an appro- 
priation of $350,000 for a building for the 
purpose. 

The witnesses were: Dr. George K. 
Burgess, director of the Bureau; C. A, 
Bissell, of the Bureau of Reclamation, 
Interior Department, and N. C. Grover, 
of the Geological Survey, Interior De- 
partment, all in favor of the bill. 

The Committee adjourned its forenoon 
session without action of the bill, with 
{the expectation of later testimony by 
|Maj. Gen. Edgar Jadwin, chief of en- 
gineers of the Army. 
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Davin LAWRENCE 


terms, 


of the lumber, the report adds, it became ; special counsel as its needs. 


| apparent to the officials of the Govern- 
ment that a fraud had been perpetrated 
lagainst the Government by the defend- 
ants, who, it appeared, had been success- 
\ful in disposing of most of the lumber at 
a great profit to themselves, and the re- 
lsult of this information was the filing 


of a bill of complaint by the Government | opposing counsel, he declared, always | 
,; are “the very best” and the Commission. | 


lagainst the defendants in 1923, for the 
|recovery of such profits. 

Under a decree of June 1927, the 
‘court found the defendants indebted 


9 
Oy 


jointly and severally to the Government ing in the District Court of Illinois an 
thereon; mine pending in the Court of Appea 


for $300,305.27 and _ interest 


Capable Counsel Sought. 
_ Commissioner Sykes summarized the 
important cases now pending in the 
courts involving these basic legal mat- 
ters, and expressed the view that some 
of them will find their way to the Su- 
preme Court of the United States. The 


if it is to compete successfully, must 


have capable counsel to defend the law,|P'eSs or implied, unless specifically ex-| present character of a sample fair, 


He explained there are three cases pend- 
d 


Is 


amounting to $133,521.00 and for all of the District of Columbia. All in some 


lother profits realized from the sale of| manner involve the constitution 
Mr. Davis, in his|the Radio Act, and whether 


the surplus lumber. | 
report, finds that the defendants are, in 


addition, jointly and severally liable to; the broadcast band which the Commis- | 


ality of 
a station 


has a “vested right,” to its assignment in 


{the Government for $678,927.67 princi- sion has changed, 


pal and $268,683.06 interest thereon, 
thereby making a total of $947,610.73. 


These cases, interpolated Senator Dill 
(Dem.), of Washington, “go to the very 


In his report, Mr. Davis states that | heart of the radio law.” The law, he de- 


ter the section number and adding at 
{the end of the section a new subdivi- 
sion to read as follows: 

(b) For the purpose of clause (2) of 


subdivision (a) of this section, no alien | tury, the show actually acquired national | 


shall be considered as visiting the United 


| States temporarily as a tourist or tem-/| tenth century when a royal decree pro- | 
porarily for business or pleasure (1) if | hibited any other fairs from being held 


| 
he is coming to engage in existing em- 
ployment or to engage in employment 
|under an agreement already made, ex- 
|empted from the contract labor provi- 
| sions of the immigration laws, 
| ternational trade, or (2) if he is coming 
| to seek employment. 
. ‘i "a oe . 

Joint Committee Proposed 


tion 


| For Ohio River Celebra 


| Creation of a special committee of 


three Senators and three Representa- 


of which follows: 

| While references to the fair, or 
| “market” as it was then called, may be 
'found in documents of the twelfth cen- 


|importance towards the end of the fif- 


in the vicinity of Leipzig. 

| By the middle of the nineteenth cen- 
tury the exhibition had assumed its 
and 
}its growth has since been so steady 


or unless|that it is recognized as the principal! 
.| such employment is in the course of in-| institution of its kind in the world. 


Today, the sample fair alone, which 
| this year will remain open from March 
13 to 9, occupies 46 buildings, housing a 
great variety of exhibits. 
{tions have erected their own buildings, 
'in many cases with the active support 
|of the respective governments. 

In the 1928 spring fair between 175,- 
/000 and 200,000 commercial visitors are 


Several na-} 


the Government is asking fur no profits clared, specifically provides that stations 
except on the amounts which it has been|@0 not have a vested right, but these 
able to identify and follow into the hands, *tations are contending that, once 
of the various vendees. | granted a license to a particular chan- 

Mr. Davis stated orally that this is; mel, the Government cannot take 


| eee ee : rem: aa | estimated to have attended. Of the totai! 
roe to represent Congress at the ce al /number of commercial visitors, approxi- 
ration of the completion of the canal | mately 30,000 were foreigners, represent- 


system in the Ohio River from Pitts- |; 45 different countries, a gain of 
burgh, Pa., to Cairo, Ill., October 15-20, | ine 100 rage four oe. rae 


| 1929, is proposed in a resolution (H. | 
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one of the last of the so-called “fraud 
cases” growing out of the sale of sur- 


it away. 


American buyers are taking more and|| Bernarp M. Barucu 


Puivie H. Gapspen 


Senator Black 


suggested the advis- 
ability of dvis 


| Con, Res. 51) for which the House Com- 
/mittee on Rules February 5 agreed to 


more interest in the show, for their num- 
ber advanced from 700 in 1924 to over 


Frocts competent counsel 
for the Radio Commission from the De- 
partment of Justice, but Commissioner 
Sykes declared the Commission must 


Rule for Extension of Time | 
have those versed in the technical 
aspects of radio. The Commission, he 


In Land Grant Cases Voted! 
declared, “is pioneering in the legal 


The House Committee on Rules, after 4) field of radio as well as in the technical 
honeings wepreeey 5, aaeeed to sapere © fields.” 
special rule for consideration in the}! Reenforcing those provisions 
House of the resolution (H. J. Res. 398)! Radio Act aan with enene cae 
to extend the time in which the Secre-| over the radio was discussed by the 
tary of the Interior shall withhold his} Committee. Senator Hawes (Dem.) of 
approval of the adjustment of the North-| Missouri, said there should be ‘some 
‘ern Pacific land grants, rigid regulation against obscenity, ex- 

Representatives Colton (Rep.), of Ver-| plaining he had in mind something he 
nal, Utah, and Driver (Dem.), of Osceola,| had heard over the radio recently. 

Ark., testified at the hearing in favor Commissioner Sykes said there were 
of the bill. The resolution would extend| provisions under the Radio Act making 
j the time to June 30, 1930, obscenity over the radio a misdemeanor, 


w 
, 


plus war materials by individuals. 


|report a special rule for consideration 
|in the House. Under the terms of the 
| resolution, which was introduced by Rep- 
|resentative Tatgenhorst (Rep.), of 
| Cleves, Ohio, the special committee 
would be paid actual expenses out of the 
Senate and House contingent funds. _ 


2,800 last year. The fair management is 
also looking forward to a material gain 
in the number of foreign exhibits as well 
as in the number of countries repre- 
sented; in 1928, these displays numbered 
1,100, representing 23 countries, out of 
a total of 10,000, 


but that the Commission never has had 
any case of revocation of a license on 
this or any other ground. 
| Chairman Watson announced that M. 
|H. Aylesworth, president of the Na-|' ‘ 
tional Broadcasting Company, and| The House has just passed by unani- 
representatives of the Radio Corporation| mous consent the Butler bill (H, 
of America has asked to be heard by! R. 13935) to provide for the presenta- 
\the Committee, but that he hoped to|tion of a bronze bust of the late Lieu- 
|curtail the hearings because of the short|!tenant James Melville Gillis, United 
jtime remaining until the Commission| States Navy, to the Chilean National 
jexpires as 2 administrative authority.| Observatory, 
% 


House Passes Bill to Give 
Bronze Statue to Chile 
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Refuges for Wild Life 
In Every State Urged 
By Senator Hawes 


Prevention of Stream Pollu- 
tion and Restriction on 
Hunting and Fishing 
Proposed. 


Additional legislation by the Federal 
Government and the States to give 
further protection to wild life in the 
United States was advocated, February 
5, in a statement by Senator Hawes 
(Dem.), of Missouri, who spoke in con- 
nection with the Voters’ Service pro- 
gram. sponsored by the National League 
of Women Voters. 

The full text of Senator Hawes’ state- 
ment follows: 

There is a demand for concentrating 
national thought on the subject of out- 
door life and the protection of wild life 
and the places of recreation, and reduc- 
ing that thought to terms of State and 
National legislative enactment, 

Destruction of Wild Life. 

We have been draining our swamp 
lands and destroying natural sanctuaries; 
cutting down and wiping out our for- 
ests; destroying wild life refuges. We 
have been polluting our streams, and de- 
stroying in this way thoughtlessly but 
ruthlessly fish, animal and bird life. 

And we are at the same time destroy- 
ing human life and shortening our years 
of usefulness. We all know that exer-| 
cise and proper food are two of the 
great elements necessary for health, but 
we are now beginning to understand that 
the third great element is pure air, lots 
of it, and that a change of air is as 
necessary as a change in exercise and 
diet. This is procured only in the “big | 
outdoors.” 

Congress can stop the pollution of all 
navigable streams. It can purchase now 
at. a small price, while lands are cheap 
and especially during its national work 
of reclamation and flood control, swamp 
lands and other areas. 

It can protect birds and wild fowl in 
their migratory flight. It can supply 
game sanctuaries in waste lands, pro- 
tecting the breeding and propagation of 
bird and animal life. 

It can, through its agencies, fight the 
fish and game hog; protect fish during 
the spawning season and game during 
the mating season. It can reduce the 
size of the bag, the number of the catch 
and, by intelligent bulletins, educate 
sportsmen, anglers and campers in the 
matter of conservation. 

It can use overflow lands in our river 
basins for sanctuaries. It can use the 
great national highways for reforesta- 
tion. It certainly can preserve Govern- 
ment lands in their native state. 


Control of Navigable Streams. 


All navigable streams are under Fed- 
eral jurisdiction. Their pollution can be} 
stopped, fish traps destroyed, spillways | 
built, trapping and seizing of certain 
species prohibited. It can purchase and 
set aside great national game sanctu- 
aries in each of the States. 

In the midst of a busy and strenuous 
congressional life I have found both a fine 
mental and physical exhilaration in giv- 
ing some attention to this subject. Find- 
ing that there are some 7,000,000 dogs in 
the United States, I secured the pubtica- 
tion of national bulletins for the benefit 
of “‘man’s best friengl,” secured the enact- 
ment of a law for the upper Mississippi 
River, which embraces some 300 miles of | 
river shore line, and the purchase of | 
250,000 acres of waste bottom lands, all 
put in one great fish and game sanctu- 
ary; a national bill protecting the black 
bass in the District of Columbia, and 
another bill prohibiting the interstate 
shipment of black bass for commercial 
purposes. 

Scientists have told us that the yearly | 


os 


Senate Approves Bill for Construction 
Of Fifteen Cruisers and Aircraft Carrier 


Measure Is Passed by Vote of 68 to 12; Time Limit of 
Three Years for Building Is Retained. 


[Continued from Page 1.] 


Broussard, Democrat, yea, with LaFol- ‘call vote, 69 to 12. The vote was as fol- 

lette, Republican, nay; McLean, Repub- | lows: 

lican, yea, with Glass, Democrat, nay; | 

Bingham, Republican, yea, with Wheeler,| Republicans (7): Borah, Brookhart, 

Democrat, nay. !Burton, Frazier, McMaster, Norris, Nye. 
Not voting—Republican, Howell, Lar-| Democrats (4): Black, Harrison, King, 

razolla, Metcalf, Smoot; Democrat, Har-,; Thomas of Oklahoma. 

rison. | Farmer-Labor (1): Shipstead. 


Yeas (12.) 


The bill as passed by the Senate fol- 
lows in full text: 


“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled; 


“That the President of the United 
States is hereby authorized to under- 
take prior to July 1, 1931, the construc- 
tion of 15 light cruisers and one aircraft 
carrier according to the following pro- 
gram: 


Time for Building 
Fixed As This Year 


“(a) Five light cruisers during each 
of the fiscal years ending June 30, 1929, 
1930, and 1931, to cost, including armor 
and armament, not to exceed $17,000,000 
each. 

“(b) One aircraft carrier prior to 
June 30, 1930, to cost, including armor 
and armament, not to exceed $19,000,000: 
Provided, That if the construction of any 
vessel herein authorized to be undertaken 
in the fiscal year ending June 30, 1929, 
or 1930, is not undertaken in that fiscal 
year, such construction may be under- 
taken in the next succeeding fiscal year: 
And provided further, That the first and 
each succeeding alternate cruiser upon 
which work is undertaken, together with 
the main engines, armor, and armament 
for such light cruisers, the construction 
and manufacture of which is authorized 


Nays (69.) 
* Republicans (32): Capper, Couzens, 
;Curtis, Dale, Deneen, Edge, Fess, Gillett, 


Glenn, Goff, Gould, Greene, Hale, Hast- | 


ings, Johnson, Jones, Keyes, McNary, 
Moses, Norbeck, Oddie, Phipps, Reed of 
Pennsylvania, Robinson of-Indiana, Sack- 


ett, Schall, Shortridge, Steiwer, Thomas | 


(e Idaho, Vandenberg, Waterman, Wat- 
son. 

Democrats (37): Ashurst, Bayard, 
Blease, Bratton, Bruce, Caraway, Cope- 


Harris, Hawes, Hayden, Heflin, 
drick, McKellar, Mayfield, Neely, Over- 
man, Pittman, Ransdell, Reed of Mis- 
sourj, Robinson of Arkansas, Sheppard, 
Simmons, Smith, Steck, Stephens, Swan- 
son, Trammell, Tydings, Tyson, Wagner, 
| Walsh of Massachusetts, Walsh of Mon- 
_ 


Paired (6). 


Blaine (R.), yea, with Barkley (D.), | 


jnays LaFollette (R.), yea, with Brous- 


sard (D.), nay; Wheeler (D.), yea, with! 


Bingham (R.), nay. 
Not Voting (8). 
Republicans (7): Howell, Larrazolo, 
McLean, Metcalf, Pine, Smoot, Warren. 
Democrat (1): Fletcher. 


|Treaty for Limitation 
| Of Arms Is Discussed 


i The Norris amendment requesting the 


President to ask Great Britain to enter | 


by this act, shall be constructed or man-;an agreement limiting the construction | 


ufactured in the Government navy yerds, | 


naval gun factories, naval ordnance! ” 
plants, or arsenals of the United States, for the 15 cruisers would be modified to 


of cruisers was next taken up. In the 


event of an agreement, the authorization | 


except such material or parts as are not 
customarily manufactured in such Gov- 
ernment plants. 


“Sec. 2. The Secretary of the Navy 
is directed to submit annually to the 
Bureau of the Budget estimates for the 
construction of the foregoing ‘vessels. 

“Sec. 3. The construction of the light 
cruisers and of the aircraft carrier herein 
authorized shall be subject to the limi- 


tations prescribed by the treaty limit- | 


ing naval armament, ratified August 17, 
1923, so long as such treaty shall re- 
main effective. 


“Sec. 4. In the event of an interna-! 
tional agreement, which the President is | 


requested to encourage, for the further 


| limitation of naval armament, to which 


the United States is signatory, the Presi- 
dent is hereby authorized and empowered 


to suspend in whole or in part any of} 
|the naval construction authorized under 
| this Act. 


“Sec. 5. That the Congress favors a 
treaty or treaties with all of the prin- 
cipal maritime nations regulating the 
conduct of belligerents and neutrals in 
war at sea, including the inviolability of 
private property thereon. 

“That such treaties be negotiated if 
practically possible, prior to the meet- 
ing of the conference on the limitation 
of armaments in 1931. 

“Sec. 6. The Secretary of the Navy is 
hereby directed to present to Congress 
on or before December 10, 1929, prelimi- 
nary plans, specifications, and estimates 


lof cost for the construction of two sal- 


vage vessels for use in ship disasters.” 
By a vote of 81 to 1 the Reed substi- 


conform to it, and during negotiations 
!the program would be suspended. 
The proposal was offered by Senator 


‘that the provision in the bill authorizing 
the President to “suspend in whole or 


authorized under this Act in the event 


President is requested to encourage” was 
a a means of arriving at the same 
end. 

This Norris amendment was defeated 
by a vote of 70 to 9. 

The Senate next turne dto the Mac- 
Master amendment providing for the 
drafting for active service in time of 
war all men of certain ages who are 
members of Congress or of certain posi- 
| tion and wealth. This proposal was re- 
jected by the Senate without a record 
vote, 

The amendment of Senator Heflin 


to fly any flag or pennant on the same 
staff or hoisted above the flag of the 
United States on any naval vessel, was 
accepted by Chairman Hale, when laid 
j before the Senate, but was rejected on 


ja record vote, 10 to 68. 
' 


| Sales of Federal 
| Patronage Charged 





(iinctaiiend Residents Assert 
They Paid for Appointments. 


Swanson (Dem.), of Virginia, who said | 


in part any of the naval construction | 


of an international agreement which the | 


(Dem.), of Alabama, making it unlawful ! 


tute to the Borah amendment favoring 


|\“recodification of the rules of law gov-; McGee, Mississippi testified before the | 


erning the conduct of belligerents and | Senate subcommittee on February 5 that | 
neutrals in war at sea, on the basis of ' 
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| Planned in Argentina 


| To Develop Industry 


Specialists to Be Trained in 
_ Production and Market- 

ing Methods by New 
School. 


|in Argentina (o train native specialists 
|to develop Argentina’s large petroleum 
| resources, according to an announcement 
by the Pan American Union which fol- 
lows in full text: 

The general feeling displayed in this 
| year’s debates in the Argentine Legisla- 
| ture that petroleum is a most important 
national problem requiring special atten- 


tionfrom the Government is reflected in 
the recent resolution passed by the Higher 


University of Beunos Aires providing for 
the establishment of a Petroleum Insti- 
| tute. The Government has pledged ma- 
terial aid to this school in the form of 
a yearly subvertion of 50,000 pesos for 
|}each of the first three years after its 
| establishment. 
Research to Be Fostered. 

The aim of the Institute will be two- 
fold, research and instruction. The fac- 
ulty will promote and guide technical and 
scientific research on oil drilling, refining 
and the industrial organization of petro- 
leum with special reference to the partic- 
ular problems found in Argentina. 

The one-year course granting a special 
| diploma will be divided into two sections: 
Drilling (which will include the exploita- 
tion of oil wells, transportation, mining 
legislation, and industrial and commercial 
organizations), and the petroleum indus- 
try (including courses in the preparation 
|of petroleum for the. market, mining 





|legislation, and industrial and commercial 
organization). 

It is expected that other specialized 
| scientific courses will be offered in the 
Institute for the regular students of the 


| University of Buenos Aires, such as a/| 


| course in petroleum geology and one in 
| the chemistry of petroleum, open to can- 
|didates for the directorate in natural 
| sciences and chemistry, respectively. 


Committee to Direct Institute. 


under the Engineering Faculty of the 
University of Buenos Aires, will ke, dur- 
| ing 1929, 1930 and 1931, under the direc- 
tion of a committee composed of three 
members: the Dean, an especially desig- 
nated professor (both from the above- 
mentioned faculty), and the General Di- 
rector of National Petroleum Wells. 
Among the duties of this committee will 
be that of drawing up a course of study 
and appointing the three professors and 
various laboratory assistants provided 
| for by the budget. 

After the establishment of the new 
school in 1930, it is expected that every 
| year a group of experts will be graduated 
| who will be well fitted to cope with the 
| vital problems connected with the petro- 

leum industry in Argentina, 

Petroleum is Argentina’s most impor- 
tant mineral product. Last year a record 
figure was reached in its production, 
8,726,000 barrels (of 42 gallons each) 
being estimated as the output. During 
the last years heated discussions in the 
legislature and the press of the country 
|on the question of a government monopoly 
have brought to the people a realization 
| of the great importance of the petroleum 

| Saduotey in the life of the nation. 
| 


A. S. and A. P. Russell, brothers, of | Committee Meetings 


of the 


A petroleum institute is to be founded | 


land, Dill, Bdwards, George, Gerry, Glass,| Sed" Natural’ Seieness of the’ National | 
en- | | 


The Institute, which will be placed | 


1929 


\Petroleum Institute’ Arrangements f or Aviation M aneuvers | 
In Spring Completed by Army Air Corps | 


Dates of Demonstrations and 


Spring aviation maneuvers will be con- 

ducted “on the most elaborate scale thus 
far attempted in the history of the Air 
Corps,” according to an announcement 
by the Department of War February 5 
| which follows in full text: 
In connection with plans for Command 
| Post Exercises in the Fifth Corps Area 
and for demonstrations by the Air Corps; 
at various service schools and at Kelly 
Field, Texas, the Chief of Air Corps, 
Major General James E. Fechet, now has 
arranged the definite dates of the dem- 
onstrations and the general allotment of 
planes for each event. 

It is planned to conduct these maneu- 
vers on the most elaborate scale thus 
far attempted in the history of the Air 
Corps. War strength squadrons of Pur- 
suit, Bombardment and Attack aviation 
will stage air demonstrations at Lang- 
ley Field, Virginia, May 2, 3 and 4; at 
Fort Bragg, North Carolina, May 7; at 
the Infantry School, Fort Benning, 
Georgia, May 10; at the Artillery School, 
Fort Sill, Oklahoma, May 7; at the Cav- | 
alry School, Fort Riley, Kansas, May 10 | 





‘Added Fund Sought 4 | 
By Veterans’ Bureau 


Amount Available for Insur-! 


ance Payments Said to 
Be Toco Small. 


Communications from the President | 
and the Director of the Budget to the | 
House of Representatives, made public! 
jon Febrauary 5, suggest that an ag-| 
|gregate sum of $8,500,000 be reappro- | 


|priated for the Veterans’ Bureau. The 
| draft of the proposed legislation follows | 
in full text: | 

“The sum of $7,500,000 of the unex-! 
pended balance of the appropriation for | 
| Miliary and Naval Compensattion, Vet- 
terans’ Bureau, fiscal year 1928 and prior | 
years, and $1,000,000 of the unexpended | 
balance of the appropriation for salaries 
|and expenses, Veterans’ Bureau, fiscal ! 
| year 1928, are hereby reappropriated and | 
made available for purposes of the ap- | 
propriation for Military and Naval In- | 
surance, Veteran’s Bureau, fiscal year | 
1929 and prior years.” 

“The number of conversions of war} 
|risk insurance policies into the five-year | 
term policy of United States Government 
| Life Insurance,” the Director of the Bu- 
jreau of the Budget stated, “has been! 
greater than was anticipated, and} 
as benefits under the five-year term! 
policy are payable from funds , 
transferred from the appropriation | 
for Military and Naval Insurance to the| 








Government Life Insurance Fund, under | 
the provisions of Section 302 of the 
World War Veterans’ Act, 1924, as 
amended, the amount available in the ap- | 
propriation Military and Naval Insurance | 
for the current fiscal year is $8,500,000! 
less than the amount that now appears | 
to be needed to meet requirements to 
June 30, 1929. 

“The available balance on January 1,! 
1929, was $52,876,373 and the average 
monthly expenditure for the first six 
months of the current fiscal year was! 
$10,130,000, indicating an aproximate ad- 
ditional requirement of $8,904,000 for the 
fiscal year. However, a slight decrease | 
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Congress 
| Hour by Hour 


General Allotment of Planes February 5, 1929. 


Senate 
12 m. to 1 p. m.—Debated naval con- 


and at the Command and General wee | struction: bill. 


School, Fort Leavenworth, Kansas, |" “4 p. m. to 2 p. m.—Continued debate ° 
fay 12. |on naval construction bill. 
A large maneuver will be conducted at! 2 p. m. to 3 p. m.—Continued debate 
| Kelly Field, Texas, in which at least 400 | on naval construction bill. 
|airplanes will participate, and it will be; 3 p. m. to 4 p. m.—Continued debate 
‘followed by the very elaborate two-sided; on naval construction bill. 
| maneuver in the vicinity of Wright Field,i 4 p. m. to 5 p. m.—Continued debate 
Dayton, Ohio, and Norton Field, Colum-| and passed the naval construction bill. 


| fact that public health authorities, de- | 


| because of the common respiratory dis- 


bus, Ohio, in which at least 200 ariplanes| 
on each side will participate under the| 


| direction of Major General Dennis Nolan, } 


Commanding General, Fifth Corps Area. | 


Since the plans contemplate demon-} 
strations at several places on the same 
date, it will be necessary to split the par-! 
ticipating Air Corps units into two divi-} 
sions. In the case of the 3rd Attack} 


;Group, 17 attack planes will be used in| 


the demonstrations in the east and a like! 
number in the demonstrations in the| 
west. Upon the completion of the dem-! 
onstrations at the Service Schools and | 
the arrival of the attackers in Ohio for 


\the big maneuver, they will be reformed, 


into a single group. Three C-1 and one 
C-3 transport planes will be assigned 
to the Attack Group fer the maneuvers. | 


Influenza Epidemic — 
Said to Be on Decline 


War Department Says Fewer | 
Cases Are Being Re- 
ported by Army. 


[Continued from Page 1.] 
weeks after its appearance on the Pa-! 
cific Coast. 

For the Army the week of the highest | 
incidence in the United States as a whole 
was that ended December 15, when 1,229 
new cases among Army personnel were 
reported. Six hundred and fifty new 
cases were reported for the week ended | 
January 19, the last week for which com- 
plete reports have been’ compiled in the 
Surgeon General’s office. | 

Between November 10 and January 19! 
a total of 6,780 cases of influenza were 
reported, the attack rate for this period 
being approximately 7 per cent of the! 
military forces stationed in the United ; 
States, 

Applying the attack rate in the Army 
to the total porulation of the country, it 
would appear that notwithstanding the 





spite of earnest efforts, were able to get 
official reports on only 1,000,000 cases, 
there must have been at least 8.000,000 | 
of our inhabitants suffering with in- 
fluenza alone during the 11-week period | 
mentioned above, 

In this connection it is interesting to 
note that during the same period there 
were 5,322 cases admitted to sick report | 


eases, such as bronchitis, pharyngitis, 
and the ordinary common cold. Trans- 
lating the attack rate of these diseases 
to the civil population indicates that ap- 
proximately 6,000,000 more were ill from 
these common respiratory diseases. In 
view of the careful preventive measures 
possible in a military environment, it is 
believed that the Army rate was cer- 
tainly not higher than the civil and jus- 
tifies the assumption that not less than 





15,000,000 persons, or one-eighth of our 
entire population, have been more or less 
incapacitated by these diseases (influenza 
and “colds”) during this brief period. 

An analysis of the Army statistics 


in expenditures for the remainder of the, further discloses that the influenza of 
year is anticipated.” j the present epidemic while not as se- 
. vere a type as that which swept over 





toll of black bass is so great compared | 


with the yearly hatch that this greatest | 
of American fishes is certain to become | 


extinct within ten years unless the States | 
‘The bass is | 


and the Nation preserve it. 
undoubtedly the great American game} 
fish and the favorite fish of millions of | 
the rank and file of American anglers. 

It is strange but true that the building 
of our great highways has been a new 
contributing cause ot the extermination 
of fish and wild life. It has brought, 
the fisherman and hunter in closer con- | 
tact with his game. It has made it easier 
to catch fish and kill ducks and other 
game. 

Formerly it required a whole day for a 
fishing trip. Now, in the automobile, a | 
few hours bridges the distance. 

We issue each year 7,000,000 hunting 
licenses, and over 15,000,000 fishing 
licenses. Nearly twice as many men take 
out these hunting licenses as were in our 
American Army in the World War; over 
three times as many men and women 
take out fishing licenses. Try to imagine 
this terrible toll on the destruction of 
wild life! 

It becomes necessary, therefore, to 
bring an understanding to our citizen- 
ship which will cause it to consider it a 
crime to rob America of its outdoor 
lands, and that our nation’s welfare and 
health depend upon the conservation of 
our woods, waters, and wild life. 


Bill Requiring Load Line | 
On Ships Is Approved 


[Continued from Page 1.] 
is to be discussed at the coming inter- 
national safety conference to be held| 
soon in England, it was stated by a Com- | 
mittee member. . 

The proposed legislation, according to 
the Department of Commerce, is based on 
two broad considerations: (1) the safety 
of the vessel and crew and the avoidance 
and damage and extensive repair in-| 
evitable with inadequate freeboard; (2) 
the fact that all the leading maritime 
nations have load line regulations and! 
their laws require foreign ships loading | 
in their ports to comply with their several 
detailed requirements unless the nation 
concerned has its own load line regula- 
tions, 


The President’s Day 


at the Executive Offices 
February 5, 1929. 


10:30 to 12 noon.—The President met 
with his Cabinet. (Cabinet meetings are 
held regularly on Tuesdays and Fridays 
of each week.) 

12:15 p. m.—The American Minister 
to the Irish Free State, Frederick L. 
Sterling, called to pay his respects to 
the President. 

Remainder of day: Engaged with sec- 
retarial staff and in answering mail cor- 
respondence, 





the inviolability of private property 
thereon,” was adopted. The substitute 
was accepted by Senator Borah (Rep.), of 
Idaho. 

The text of the amendment of Senator 
Reed (Dem.) of Missouri, as agreed to, 
follows: 

“First. That the Congress favors a 
treaty, or treaties, with all the principal 
maritime nations regulating the conduct 
of belligerents and neutrals in war at 
sea, including the inviolability of private 
property thereon. 

“Second. That such treaties be nego- 
tiated if practically possible prior to 
the meeting of the conference on the 
limitation of armaments in 1931.” 

Just prior to its adoption the minority 


ileader, Senator Robinson (Dem.), of Ar- 
kansas, told the Senate that if the trea- | 


ties directed in the amendment cannot 
be arrived at, “this country will realize 
that the limitation of armaments is 
largely a dream.” Then, he asserted, 


| the United States can only build a Navy 
| sufficiently large to protect its commerce 
| against any other navy in the world. 


Explaining the purpose of his amend- 
ment, Senator Reed said that interfer- 


| ence with commerce has been the prin- 


cipal cause of the spread of wars, point- 
ing out that this had been the reason 
why the United States engaged in the 
World War. The object of the proposal, 


| he explained, is to permit the commerce 
| of a neutral to exist without the inter- 


ference from belligerents which will 


| draw that neutral into war. 


“Unless we can concur in rules for 
the legal use of the seas, there can be 
no alternative other than a naval race,” 


| declared Senator Borah, chairman of the 


Foreign Relations Committee, agreeing 
with the remarks of Senator Robinson. 
Tax increases which would be neces- 
sitated by a naval race would be eco- 
nomically ruinous, stated the Idaho Sen- 
ator. 
country whose financial and economic 
condition is the most stable, he said. 


The only negative vote on the Reed! 


amendment was cast by Senator Bruce 
(Dem.), of Maryland, who argued that 
such an expression would tend to create 


further misunderstanding between Great | 


Britain and the United States, 

Britain’s interference with American 
commerce during the last war had been 
vital to her very existence,she said, and 
this had been understood by President 


Wilson and the Ambassador to England, | 


Walter H. Page. 
An amendment offered by Senator 
Bingham (Rep.), of Connecticut, propos- 


| ing to authorize the construction of three 


aircraft carriers, instead of the one pre- 
vided for in the bill, was rejected on a 
viva voce vote. 
Reduction in Number 
Of Cruisers Rejected 

Senator Norris (Rep.), of Nebraska, 


The next war will be won by the ! 


|The subcommittee of the Senate Com- 
| mittee on Post Offices and Post Roads, 
‘under the chairmanship of Senator 
| Brookhart (Rep.), Iowa, is investigating 
allegations of alleged barter in Federal 
patronage in the South. 

A. P. Russell testified that he had 
jgiven Mr. Howard $1,500 for au appoint- 
iment as United States marshal for the 
|Southern District of Mississippi and 
_ his brother had given Mr. Howard 
| es 
McGee. 

The $1,500 was supposed to be re- 
} turned to him but he has not received 
jit, the witness said. He added that the 
$250 given by his brother was supposed 
to be a contribution to the Republican 
| party funds but that a receipt from the 
‘Republican National Committee showed 
| that only $50 had reached the party 
itreasury. A. P. Russell said he resigned 
{as marshal soon after he had been ap- 
| pointed because Mr. Howard and the lat- 
; ter’s political friends insisted upon dic- 
tating how the office should te run. 
Later he became a rural mail carrier 
junder his brother, he said, but was re- 
‘moved from office suddenly soon after 
ihe had testified against Mr. Howard 
!when the latter was on trial last sum- 
mer on charges brought by the Depart- 
ment of Justice involving disposal of 
| Federal patronage. 
| His brother, the postmaster at Mc- 
;Gee, testified that he believes efforts 
1are being made at Mr. Howard’s instiga- 
tion to remove him from office. He 
said an examination has been ordered to 
choose his successor as postmaster al- 
‘though his term does not expire for 
three years, 


|\Committee Refuses 
To Hear Mrs. Barnett 


|Wife of Indian Declines to 
Waive Immunity. 


The Senate Committee on Indian Af- 
fairs refused to hear Mrs. Jackson Bar- 
nett February 5 when the wife of the 
wealthy Creek Indian again refused to 
waive immunity and be sworn. 

The Committee took the position that 
unless Mrs. Barnett could take the oath 
|after first waiving immunity from any 
\ steps that might be taken by the Depart- 
ment of Justice in prosecution for crimi- 
,nal conspiracy, her testimony would not 
be taken. 

Mrs. Barnett was subpoenaed by the 
Committee, together with her husband, 
as a witness on the alleged mishandling 
| of the restricted funds of Barnett, in- 





they had each made payments of money | 
lto Perry Howard, Negro Republican Na- | 
i tional Committeemen from that State, to | 
;obtain appointments to Federal office. | 


50 to obtain the postmastership at | 


Senate and House 
February 6, 1929. 


Senate 

Interstate Commerce, hearing on bill 
to extend life of Federal Radio Commis- 
sion, 10:30 a. m. 

Immigration, hearing on resolution to 
defer application of National Origins 
provision, 10 a, m, 

Public Lands and Surveys, hearing on 
Oregon Basin relief bill, 10:30 a. m. 

House 

Appropriations, executive, subcommit- 
tees on Legislative and Second Defici- 
| ency bills, 10:30 a. m. 

Ways and Means, hearing, tariff on 
wool, 10 a. m. 

Interstate Commerce, hearing, Wil- 
mington, Del., bridge, 10 a. m; 

Military affairs, hearing, 
Shoals, 10:30 a. m. 

Expenditures in Executive Depart- 
ments, hearing on veterans’ activities, 
10:30 a. m. 


Muscle 


Loans to Build Fast Ships 
For Havana Run Authorized 





[Continued from Page 1.] 

Indies Steamship Lines for services on 
|the Ward Line between New York and 
| Havana were authorized by the Shipping 
| Board February 5. 
| Contracts for the vessels have been 
let to the Newport News Shipbuilding 
& Drydock Company, which will deliver 
the vessels by November 1, 1930, in time 
to handle the rush business of the trade 
| during that season, 
| The loans will be 75 per cent of the 
construction cost of the ships, and inter- 

est payments will be at the minimum 
| rates provided in the Merchant Marine 

Act of 1928. Repayment will be made 
|in small imstallments over a 20-year 
| period, but interest will be payable semi- 
annually, 
| It is provided in the loan agreement 

that the vessels shall remain under 

American registry for a period of 20 
|years, and so long thereafter as any 

sums may be due the Government on 
;account of the loans, 


Supply Bill Is Approved 
For District of Columbia 


The appropriation bill for the District 
| of Columbia (H. R, 16422) was reported 
to the Senate on February 5 with amend- 
| ments inserted by the Committee on 
| Appropriations bringing the total 
|amount carried by the bill up to $38,- 
| 465,415. 

This amount is $252,265 more than 

carried in the bill as it passed the House 
of Representatives. An item of $144,- 


then offered his amendment to reduce competent Oklahoma Indian, which has | 000 is included in the Senate Commit- 


with the proviso that three instead of 


|the number of cruisers from 15 to nine ' formed one phase of the Committee’s gen-| tee amendemnts to provide additional 
eral investigation of the Bureau of In-| 


funds for the publie school system, of 


Bids to Be Asked by Army 
On Surplus Raincoat Supply | 


More than 300,000 army raincoats will | 
be sold at auction on February 7 in; 
New York, according to an annownce- | 
ment by the Department of War Feb- 
ruary 5 which follows in full text: 

Major General B. F, Cheatham, the! 


| 
Quartermaster General, announces that |= 


327,880 of the Army’s surplus raincoats, ! 
with the approval of the Secretary of 
War, will be sold on February 7, 1929, | 
at New York to the highest bidder, pro- | 
vided a price which is satisfactory is 
offered, 
These raincoats are exactly the same | 
type now being issued the Army, but; 
due to reduction in the size of the Army, | 
from time to time, surpluses have ac-| 
cumulated, and it has been determined | 
to dispose of them in this manner, in 
order to prevent loss by deterioration. | 
Before offering any of the Army’s | 
surplus raincoats for sale, several thou- | 
sand surplus were transferred to the} 
Navy, the Department of the Interior and | 
the Department cf Justice, each Depart- 
ment having been given an opportunity 
to state the quantity desired. | 
The raincoats are located at Schenect- | 
ady and Brooklyn, N. Y.; Boston, Mass.; 
New Cumberland, Pa.; New Orleans, La., 
and Fort Sam Houston, Tex. | 
Either the entire lot will be sold to one | 
bidder or award will be made to the high- | 
est bidder on the several lots at the dif- 
ferent depots, if such offers are satisfac- 
tory to the Government. i 
Bids on these raincoats will be opened | 
by the Quartermaster Supply Office,' 
United States Army Base, First Avenue | 
and Fifty-eighth street, Brooklyn, N. Y., 
at 11 a. m., Eastern Standard Time, | 
February 7, 1929. 





President Favors Plan 
For Military Promotions | 


President Coolidge would like to see 
some plan worked out to provide for pro- | 
motions in the Army and Navy, it was} 
stated officially February 5, at the White 
House. Although studies have been | 
made, it was explained on his behalf, no| 
scheme has been evolved that seemed 
practical to the President. 

The President’s views on the subject’ 
follow: 

Studies have been made from time to 
time in the Departments of War and} 
Navy to see if something could not be} 
done regarding the promotion problem. 
No very good plan, however, has ever 
been presented to him. | 

There was a plan that provided for | 
buying people off—that is, virtually hir- 
ing them to resign—whereby some men) 
would get as much as $15,000 or $16,000; 
but the plan did not appear to the Presi- | 
dent as practical. 

If some plan can be evolved, he would | 


five should be constructed each year for'dian Affairs of the Department of the! which $110,000 is to purchase a site for| like to see it done. However, he has not | 


{| three years. This was rejected on a roll | Interior, 


jan elementary colored school, 


seen any plan so far that seemed feasible. | 


the country in 1918 is nevertheless caus- 
ing a considerable increase in death 
rates, chiefly from complications such as } 
pneumonia, 

Whether there will be a flare-up of 
the epidemic, with more severe features, 
is problematical. There still lie ahead 
the winter and spring months during | 
which influenza and the group of com- 
mon respiratory diseases with which i 
is associated, usually take their great- 
est toll. Excluding the great and fatal 


5 p. m. to 5:15 p. m.—Held short 
executive session. 

5:15 p. m.—Recessed until noon Feb- 
ruary 6. 

House 

12 m. to 1 p. m. Resumed consideration 
of Naval Appropriation bill. . 

1 p. m. to 2 p. m. Continued general 
debate on Naval bill. 

2 p. m. to 3 p. m. Continued debate on 
Naval bill. 

3 p. m. to 4 p. m. Continued debate on 
Naval bill. 

3 p. m. to 4 p. m. Continued general 
debate on Naval bill, covering variety 
of subjects. 

4 p. m. to 5 p. m. Continued debate on 
Naval bill. 

5 to 5:30 p. m. 
Naval bill. 

5:10 p. m. Adjourned until noon Feb- 
ruary 6. ' 


Continued debate on 


epidemic which swept over the country 
in the fall of 1918, the Army statistics 


‘for the past decade clearly show that 
| the 


height of influenza incidence is 
reached during the early months of the 
calendar year. 

So, with a critical period still ahead, 


, General Ireland particularly cautions the - 


public against being lulled into any 
false sense of security merely because 
current statistics seem to indicate that 
the epidemic is on the wane. He be- 
lieves there should be no relaxation in . 
applying the preventive measures now 
being taken to control the disease, along 
the lines announced and stressed from 
time to time by the United States Pub- 
lic Health Service and local health 
agencies. 


Fe Replace 


ail your tubes 


once a year 


A good radio set will give years 
of fine service if you put in a 
brand new set of RCA Radio- 
trons at least once a year. Don’t 


leave any old tubes in with the 


new ones. 


RADIOTRON 


**Radiotrons are the Heart 


: of your Radio Set” 


Examine Your 
Time-Honored Practices 


Every business enterprise that exists long 
enough acquires its various traditions. 


Whether or not they 
the management. 


are worthy depends on 


Good management looks into the traditions 


The preparation and 
budget dictate that 





Accountancy and is a 
talents of management 


knowledge. 
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of its organization, especially at budget making 
time, and seeks to weed out those that are 
undesirable and thereby gain something in 
resources for perpetuating and strengthening 
those that are worth while. 


use of a well-ordered 
expenditures must be 


governed, not by precedent, but by neces- 
sity as indicated and explained by the aims and 
month to month operations of the business. 


Effective budget control is based on Modern 


means throuzh which 


Modern Accountancy serves the creative 


with the stimulus and 


dependable counsel of timely and exact 
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Income Tax Is Found 


To Apply to Assignee 


Levy on Assignor Is Declared 


To Have Been Im- 
proper. 
J. V. Leypic v. COMMISSIONER OF IN- 


TERNAL REVENUE. Docket No. 7109. 
Boarp oF TAX APPEALS. 


The question considered herein was) 


the effect of an assignment made by the 
petitioner of an interest in certain 
rayolty rights and, if the assignment 
were found to be operative, whether the 
petitioner had been illegally assessed for 
income tax upon it. 

The Board of Tax Appeals, over the 
dissent of two members, ruled that the 
assignment was good because the right 
to oil and gas royalties constituted a 
property right. It held, however, that 
this rule applied only to royalties then 
in being, and had no effect as to rights 
to royalty later acquired. 

Albert A. Jones, for the taxpayer; F. 
S. Easby-Smith, for the Commissioner. 


Following is the full text of opinion| 


of the Board, together with an opinion 
in dissent: 

Siefkin: We have not been told the 
amount of income which the petitioner 
contends has been erroneously added to 
his reported income, but the deficiency 
notice informs us that the petitioner’s 
tax of $14,132.20 is the result of a deci- 
sion of the Commissioner of Internal 
Revenue that the entire amount of oil 
royalties received by the. petitioner 
should be included in his income. 
petitioner contends that half of these 


royalties belong to his wife and consti- | 


tuted no part of his own income. To 
support this contention he calls our at- 
tention to the work performed by his 


° | 
wife on the farm, to an oral agreement, ' 


> 


The | 


2992) 









find that any part of the purchase price 
paid for the two farms in question was 
|her separate property. Therefore, we 
|cannot find that a trust arose for her 


was taken solely in the name of her 
husband, or that she was the owner in 


| terest in the real estate. 


| he oral agreement between the peti- 
tioner and his wife is of no benefit to 
‘the petitioner in this case. This oral 
|agreement was_no more than a promise 
|made by the husband which, under the 
Statute of Frauds, could not be enforced 
in the absence of a writing. Revised | 
Statutes of Kansas, 33-106. The later 
written agreement was to the effect that 
all moneys derived from the oil _and 
gas royalty interests were to be the joint 
| property of the husband and wife. This | 
written agreement had no effect upon 
ithe question of whose income the royal- 


ties were, inasmuch as it only took effect 


after the income was received. 


A brief examination of the nature of the | 
|property rights reposing in petitioner | 
at the time the assignment was made is 
helpful in determining the force and | 
effect of such assignment. We need 
not here indulge an extended discussion 
in an attempt to harmonize the apparent 
diversity of opinion concerning the na- 
ture of a landowner’s rights in oil and 
gas under his land. The majority view 
seems to be in accord with Kansas Na: 
tural. Gas Co. v. Board, 75 Kans., 335; 89 
Pac. 750, in holding such rights amount 
to title. Where this view is adopted, 
it is well recognized that such title as 
exists may be defeated by the oil or gas 
| passing into or under the land of an- | 
other. At the other extreme is the 
view that the landowner’s rights there- | 
in amounts merely to the exclusive right 
to drill on his own land and appropriate 
such oil and gas as he can bring to the 


: y j i .. 150 Ind. 
to a written agreement, and to an as-| Surface. State v. Ohio Oil Co., | 
signment, all of which have been de-|21; 49 N. E. 809. In affirming that 
scribed in our findings of fact. | decision, however, the United States 


Earnings of Wife 
Are Separate Property 


Supreme Court points out that the prop- 
erty in the oil and gas is in the owners 
lof the land in which the pool is found, 


| as distinguished from the property 


Considering, first, the work performed] rights in animals ferae naturae which 
by the wife on the farm, we find that| are in the public. Ohio Oil Co. v.“Indiana, 


under the Revised Statutes of the State 
of Kansas, 1927, Chapter 23, Article I, 
Section 204, it is provided that the earn- 


177 U: S. 190. 
This diversity of views as to funda- 
mental concepts of rights to oil and gas 


|law or in equity of any part of or in- | 


| that petitioner 


| specting 
|“shall be in the 
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Oil Leases 


Assignment of Interest in Royalties 
By Husband to Wife is Held to be Valid 


> 


Transfer Is Limited 





Not Affected by Agree- 
ments, 


he was then contemplating the grant of 
an oil and gas lease. He subsequently 
leased such property. 

The terms of the assignment provided 
“*hereby and by _ these 
presents does assign, set over, transfer 
and convey to the said Grace Leydig, an 
undivided one-half interest in and to any 
and all oil and gas royalty interests 
which may have been heretofore or shali 
be in the future received or retained by 


To Existing Rights 
| benefit when the title to the property | nineteen | 
|Property Not Yet Acquired Is 


the said J. V. Leydig.” Manifestly, peti- | 


tioner attempted to assign a share of the 
royalty interests then held by him or to 
be held by him upon the granting of ad- 


This leaves then for our consideration | ditional leases upon the tracts recited in 
the assignment dated August 1, 1918. | the instrument. 


We think there is. no 
ambiguity in the instrument as to peti- 
tioner’s intention. If there is such am- 
biguity, the evidence of record that one 
lease had been granted and another was 


‘contemplated, makes petitioner’s inten- 


tion clear. 

We think it clear that the assignment 
operated to vest one-half of the then ex- 
isting royalty interest in his wife. 
the royalty 
future received or re- 
tained,” the assignment to convey an in- 
terest in a property right not yet in ex- 
istence. At the time petitioner held all 
rights respecting the oil and gas under-| 
lying the land. He might have conveyed 
the right to rents and royalties in the oil 


'and gas. The case of Paxton v. Benedum-| 


Trees Oil Co., 80 W. Va. 187, 34 S. E.| 


472, goes so far as to hold such a con- | 


|veyance amounted to a transfer of an 


Re- |: 
interests which} 
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signed interest was income to the ass 
a nominal consideration for conveyan 
by the assignor failed because no su 


veyance stand in the absence of a good consideration.—J. V. Leydig v. Com- 
missioner of Internal Revenue. (Board of Tax Appeals.)—-Yearly Index Page 


2992, Col. 1 (Volume III). 


TATUTE OF LIMITATIONS: W 
Trustees: State Statutes—Wher 


and powers of a corporation were suspended for failure to pay a State 


license tax, and such statute left the 
of the former board of directors as 


signed by one of the trustees, prevented the expiration of the statute of 
limitations and assessments and collections were therefore not barred.— 
California Iron Yards Co. et al. v. Commissioner of Internal Revenue. (Board 
of Tax Appeals).—Yearly Index Page 2992, Col. 4 (Volume III). 
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Of Tax Decisions and Rulings 
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Rights.—Where an individual, who owned oil and gas royalty rights, 
assigned an interest in them to his wife, the assignment was good because 
the interest assigned was a property right and the income from such as- 


Royalties 


_ 


Gas Royalties: Contracts: Property 


ignee, but an assignment reciting only 
ce of rights to royalty to be acquired 
ch rights existed, nor could such con- 


aivers: Suspended Corporate Rights: 
e, under a State statute, the privileges 


affairs of the corporation in the hands 
trustees, a properly executed waiver, 


No unpublisked ruling or decision will be cited or relied upon by any 


officer or employe of the Bureau of I 
disposition of other cases.—Extract 
Internal Revenue. 





nternal Revenue as a precedent in tha 
from regulations of Commissioner of 






Waiver Signed by Trustee is Held to Be 
Effective Against Suspended Firm 


Corporation Losing Charter for Failure to Pay License Tax 
May Be Assessed. 


CALIFORNIA IRON YARDS Company, E. D. 
KEEFFE, TRUSTEE, V. COMMISSIONER OF 
INTERNAL REVENUE. Docket Nos. 
11841 anpd 17309. Boarp oF TAX 
APPEALS. 

The Board considered herein the ques- 


undivided interest in the oil and gas fee. tion of whether the taxing authorities 
But the instrument in question refers to! were barred from collection of taxes 


jan interest, the creation of which de-| from the petitioner under the statute of 


pends upon whether petitioner thereafter | |imitations. 


granted an additional lease on the lan ¢) 


\In Miller v. Sooy, 120 Kan. 81; 242 Pac. 


140, in interpreting an assignment sub- 
stantially similar to the one under con- 
sideration, the court said: 

We think the fair interpretation of the 
language is that it relates to leases made 
and to be made by the defendants, and 
not to those which might be executed by 
subsequent owners of the land. 

7 - 


ings of a married woman from her labor underlying land is resolved into dis- * 

shall be her sole and separate property. tinctions without differences for pur- * * * It seems clear that the title to 
In Savage v. Modern Woodmen of Amer- | poses of the case herein presented. All the oil and gas did not pass to the plain- 
ica, et al, 84 Kansas 63, 113 Pac. 802, the jurisdictions recognize that the land- tiff, for the defendants might have 


Supreme Court of the State of Kansas 
made the following statement: : 
“According to the usual interpretation 


owner may grant an oil and gas lease as 
/an incident of his title. That the pur- 
ported leases granted before and after 


of statutes similar to our own, the wife| the discovery were leases, as distin- 
is entitled to treat as her separate prop- | guished from conveyances of oil and 
erty the proceeds of her labor outside of | 545 jn place, is clear. Rawlings Vv. 
her ordinary household duties. 21 Cyc. Armel, 70 Kan. 778; 79 Pac. 683; 


1393; 25 A. & E. Encycl. of L. 357.” 

A question for our consideration is 
whether Grace Leydig has performed any 
labor outside of her ordinary household 
duties, and whether,’in case she has per- 
formed such labor, we can say that she 
is entitled to any particular amount as 
her separate property. We have been 


unable to find any Kansas decision in- | 


volving farm labor holding that a wife 


is entitled to compensation for the as- | 


sistance she may afford her husband 
in the work on the farm. An exhaustive 
examination of the law of other juris- 
dictions, however, discloses some cases 
of this nature. Some of these cases hold 
that a wife is entitled to have the pro- 


Dickey v. Buick Co., 69 Kan. 106, 76 
Pac, 398. 
Royalties Are Declared 


To Be Equivalent to Rent 

The cases generally hold such a lease 
an incorporeal hereditament. See Thorn- | 
ton, The Law of Oil & Gas, Third Edi- 
tion, Vol. 1, p. 78. It is likewise clear 
that the right to receive royalties under 
a lease is an interest in land. “Royalties 
(in the sense used) is another term for 
rent * * *.” Thornton, supra, p. 397. 
Thompson on Real Property, Vol. 1, 
Sec. 240 says: 

“Rents are a specie of incorporeal 


elected to develop the land themselves on 
their own account, in which event the 
plaintiff would have had no claim to the 
oil and gas produced. Or, if they had 
seen fit to allow the land to remain un- 
developed, there is nothing he could have 
done to derive a benefit from his assign- 
ment. 

For the reasons stated the assignment | 
could not transfer any present interest 
in future leases as there was no existing 
interest upon which it could operate. 


| Consideration Is Said 


To Have Been Nominal 


Nor can the instrument operate as 
an enforceable contract to convey upon 
subsequent acquisition as it was signed by 
one party only and was without adequate 
consideration. The record indicates that 
petitioner and his wife had considered 
the wife as owning a one-half interest 
in the lands since acquisition. It seems 


ceeds from her labor on the farm as her hereditaments, and as such they are a fair inference from the testimony that 
separate property, but in every such case, rights to receive money out of the profits no pecuniary consideration, in fact, 
some unusual element was present which| of land. They issue out of and are passed. Even though we assume the 


influenced the decision of the court, e. g., 
the husband conducted a separate busi- 
ness, leaving the wife to manage the 
farm, or the husband was incapacitated 
by ill health or by drunkenness. The 
case of Sorenson v. Sorenson, 211 Mich. 
429, 179 N. W. 256, is more nearly in 
point for the purpose of the present case 
than any other case we have been able 
to find. The State of Michigan at the 


time of the decision of this case had a! 


so-called Married Women’s Act’ under 
which a wife was entitled to her separate 


| acknowledgment by 


collateral to corporeal property, but are 
no part thereof and exist independently 
of its possession or enjoyment. In the 
feudal economy, rent had a_ two-fold 
quality. It was regarded as something 
issuing out of the land as a compensa- 
tion for the possession, and also as an 
the tenant to the 
lord of his fealty or tenure. Unaccrued 
rents are not personal property. They 
are incorporeal hereditaments. They 
are in incident to the reversion and fol- 
low the land. They pass with a sale or 


earnings. In commenting upon the effect | devise of the land. If transferred apart 
of this act, the court made the following | from the land, the provision of the 
statement: |staiute of frauds relating to sales of 


“It is the claim of the plaintiff, (and 
the learned circuit judge so instructed 
the jury) that the passage of said act 
changed the relationship of the parties, 
and that thereafter the law would im- 
ply an agreement between plaintiff [wife] 
and defendant [husband] to the effect 
that defendant should pay to plaintiff a 
reasonable value of her services. We find 
ourselves unable to agree with this view. 
Plaintiff went with her husband upon 
the farm of the defendant, and there 
made it her home. Such services as she 
rendered were rendered as a member 
of her husband’s family, in her hus- 
band’s home, and were the ordinary serv- 
ices a farmer’s wife renders in his own 
home.” 


No Evidence Presented 


Of Extraordinary Services 

In the present case no effort has been 
made to show us that the services per- 
formed by the wife were other than: the 
ordinary services a farmer’s wife ren- 
ders, or that they were outside of her 
ordinary household duties. No effort 
was made to show us what her services 
in connection with the farm work were 
reasonably worth and we are unable to 


|land applies. In fact, although separ- 
|able from the reversion, they are, until 
such separation, part of the land.” 
The fact that the obligations to pay 
jrent under the leases in question are 
in the form of a covenant, makes them 
none the less interests in land as such 
covenants run with the land. Thompson 
{on Real Property, supra, p. 324. To the} 
same effect is the decision in Indiana 
Natural Gas and Oil Co., v. Hinton, 159 
Ind. 398; 64 N. E. 224, in which the court 
|held the covenant to pay rent is real 
and runs with the land, “the land is 
|the principal debtor and the covenant to | 
pay rent is incident. It follows the land | 
upon which it is chargeable + ae 
What has been said, as well as the} 
discussion below, may seem to indicate] 
that the right to royalty is real prop- 
erty. The royalty interest is, however, 
by statute (R. S. Kansas 79, 329, 330) 
classified as personal property for tax} 
purposes in the State of Kansas. We | 
have not examincd the authorities at | 
| length to determine whether the right} 
|to royalty is real or personal property, | 
|the question being immaterial to the is-| 
}sues presented in the instant case, as} 
|the assignment was a writing which sat- | 


| Braugh, 89 Va. 895; 17S. E. 558. 


| fashion as 


isfied the statute of frauds if the interest | 
be realty, and there was no subsequent | 
attempt to assign, either orally or in| 
writing. Our inquiry is not whether the 
property was real or personal,. but} 
whether it is assignable and was in fact! 
nue, in Charge of Income-Tax Unit. assigned. That it is an assignable right | 
Forms for filing returns of individual|is no longer an open question. As a| 
income have been sent to taxpayers by | general rule it apparently passes as part | 
collectors of internal revenue. Failure |of the lessor’s reversionary interest in 
to receive a form, however, does not re-| the land, but it may be severed from such 
lieve the taxpayer of his obligation to|reversion by assignment, conveyance, or 
file a return and pay the tax within the|reservation. Koon v. Bartlett, 41 W. Va.; | 
period prescribed—on or before March 15,|23 S. E, 664. In Robinson v. Jones, 2 
1929, if the return is filed on a calendar | Pa. 957, and Miller v, Sooy, 120 Kan. | 
year basis. |81; 242 Pac. 140, the Kansas Supreme 
Persons whose net income for 1928 was!Court assumes such right to be assign- 
derived chiefly from salary or wages and able. See also Thompson on Real Prop- 
was not in excess of $5,000 should make |erty, Vol. 1, Sections 240 and 249, to the 
their income-tax returns on Form 1040A.|same effect concerning rights to rent 
Persons whose net income was derived | generally. 


Your Income Tax 


By C. B. ALLEN, 
Deputy Commissioner of Internal Reve- 


| Browne, 


iment Co., 3 B. T. A. 770; 


recited consideration passed, it is nomi- 
nal and insuffcient tv make enforceable 
an executory promise to convey as such 
contract requires a va'uable consideration. 
Parsons v. Teller, 188°-N. Y. 318: 80 N. 
E. 930; Maynard v. Maynard, 105 Me. 567; 
75 Atl. 299; Wilson v. White, 161 Cal. 453; 
119 Pac, 895; Maloy v. Boyett, 53 Fla. 956; 
48 So. 2483; Bear Track Min. Co. v. 
Clark, 6 Idaho 196; 54 Pac. 1007; North- 
run v. Standifer, 15 Ky. L. 740; 23 S. W. 
348; Linscomb v. Adams, 193 Mo. 530: 
91 S. W. 1046; Sprague v. Schotte, 48 
Ore. 609; 87 Pac. 1046; Price v. Lloyd, 
31 Utah 86; 86 Pac. 767; Graybill v. 


Fer the reasen, inadequacy of con- 
sideration, it cannot operate as a con- 
tract to share the royalty p2oceeds from 
the subsequent lease as thet mature. In 
Miller v. Sooy, supra, it can be inferred 
from the facts and opinion, though it is 
not expressly stated, that there was an 
adequate consideration, The similar as- | 
signment in the cited caso, whether legal 
or equitable being stated to be imma-| 
terial, was held a valid contract impos- 
ing the duty. to divide the royalties when | 
received, The assignment in the instant | 
ease cannot operate in such executory 
it at best is an executory 
promise without valuable consideration. 
Cases Affecting Taxing 
Of Royalties Cited 

With the effect of the asignment thus 
determined their remains only the ques- 
tion whether the royalties arising from 
such property rights are taxable to the| 
husband alone, or should be divided be- 
tween them for tax purposes. Upon this 
question there have been a number of 
cases before the courts and before us. 
In a number of the cases it has been 
held that the income is taxable in its 
entirety to the husband (or one standing 
in a position identical or comparable 
to that of the petitioner im this case.) 
Bing v. Bowers, 26 Fed. (2) 1017; Mit- 
chell v. Bowers 9 Fed. (2d) 414; 15 Fed. 
(2d) 287; Ormsby McKnight Mitchell, 

. T. A. 432; Fred W. Warner, 5 
B. T. A. 963; Ashton Hamilton, 7 B. T. 





A. 362; George M. Cohan, 11 B. 
T. A. 743; Sam H. Harris, 11 B. T. A.| 
| 871; Charles F. Celbert, 12 B. T, A.! 


565; Samuel V. Woods, 5 B. T. A. 413; 
Louis Cohen 5 B, T. A. 171; Arther| 
C. Levering et al, 5 B. T. A. 616; Yale} 
Kneeland, 1 B. T, A. 150; Alexander S. 
3 B. T. A. 826; Hudson M.! 
Knapp, 5 B. T. A. 762; Strand Amuse- 
Arthur H. 
Van Brunt, 11 B, T. A. 406. 

On the other hand it has been held 
that at least a part of the income is| 
taxable to the wife (or one standing in| 


from a profession or business, including 
farming, or from the sale of property 
or rent, although the amount was less 


The petitioner, at the date of the pur- 
ported assignment, held the reversion in 
the tract of land that had already been 





than $5,000, are required to use the|leased. With respect to the same tract 
larger Form 1040. The use of Form he held another interest—the right to 
1040 is required also in the case where | receive the royalties under the lease, 


the net income was in excess of $5,000,|which was an assignable property right. 


regardiess of whether from salary, busi 
ness, profession, or other taxable sources, 


j ) 


{te also held another tract of land at 


the time of the assignment, on which| 


a position identical or comparable to} 
that occupied by petitioner’s wife in| 
this case. O’Malley-Keyes v. Eaton, 24 
Fed. (2d) 43 Young v. Gnichtel, U.| 
§. Dist. Ct. (N. J.) Sept. 24, 1928, dis- | 
tinguishing Gavit v. Irwin, 268 U, S.| 
261; Hamilton vy. Commissioner, 24 Fed, 
(2d) 668, reversing Ashton Hamilton 


[Continued on Page 12, Column 6.] 


|money penalty shall, 


The corporation’s rights had been sus- 
pended under a California statute for 


|failure to pay a State license tax, and 
| the statute provided that when the char- 
| ter had been suspended the corporate af- 
\fairs reverted to the former directors 
;who held as trustees. 


Under this circumstance, a_ trustee 
signed a waiver which was proper in all 
respects, and the Board of Tax Appeals 


‘held that the effect of the waiver was | 


to prevent expiration of the statute and 
permit assessment and collection of the 
tax in question. 

Robert A. Littleton, W. W. Spalding 
and M. Serf, for the petitioners; John 
D. Foley, for the Commissioner. 


Following is the full text of the opin- , 


ion by Commissioner Trammell: 

Trammell: The petitioner presented 
no testim ny or arguments respecting 
issues (3) (4) and (5) except in rela- 
tion to depreciation, which is also cov- 
ered by issue No. (7). Therefore, the 
determination of the respondent in re- 
spect to those issues is sustained for 
lack of proof. 

The petitioner pleads the statute of 
limitations for all years involved. Five 
consents in writing were introduced in 
evidence at the hearing. Three of these 
were in the name of the California Iron 
Yards Corporation and did not purport 
to be the consents of the petitioner cor- 
poration. They were signed by E. D. 
Keeffe as president of the California 
Iron Yards Corporation. While Keeffe 
was a director of the petitioner corpora- 
tion, he did not purport to sign the con- 
sents by or in behalf of the petitioner 
but as. president of the California Iron 
Yards Corporation, a new _ cororation. 
Obviously these consents have no effect 
to extend the period of limitation in so 


far as the petitioner is concerned. Bam- : 


berg Cotton Mills, 8 B. T, A. 1236. These 
three consents, signed in the name of the 
California Iron Yards Corporation, may 
therefore be disregarded in consideration 
of this case. . 


Question Concerns 


Effectiveness of Consent 

The next question is whether the con- 
sent executed February 15, 1923, for the 
fiscal year ending January 31, 1918, 
which purported to consent to a deter- 
mination, assessment and collection of 
the income and profits taxes due for the 
fiscal year ended January 31, 1918, ir- 
respective of any period of limitation, 
is effective to bind the petitioner corpora- 
tion, and if so, for what period of time. 
Second, whether the consent dated Jan- 
uary 16, 1925, in the name of the Cali- 
fornia Iron Yards Company,:the peti- 
tioner, and signed by E. D. Keeffe, “tax- 
payer president by Andrew Steed Secre- 


tary,” is sufficient in law to have the 


| effect of extending the period for the 


assessment and collection of the taxes 


The petitioner has acted upon’ the 
theory that the petitioner corporation 
was a dissolved corporation under the 
laws of California and the petition was 
filed by the surviving directors as trus- 
tees. It is claimed that the charter of 


|for the fiscal years 1918 and 1919. 


f amendments thereto; Stats, 1911, p. 530; 
Stats. 1915, p. 422), which resulted in a 
' dissolution of the corporation. " — 2 
, After such a forfeiture the corporation 
was governed by the rules relating to 
dissolved corporations, and all actions 
| prosecuted by or against such a corpora- 
tion abated, except in those cases where 


an action against the corporation sur-| dent to this consent. In our opinion the| ™e- 


vived by the terms of section 10a of the 


\is valid and binds the corporation. 





| 








| scribed in the statute. 


Act of 1905, 2s added by Stat. 1906 (Ex.| 


Sess.), p. 25, as amended * +. .Un- 


der the terms of the present statutes, the 
penalty for nonpayment of license and | 
' franchise taxes has been changed, and | 


the result of such nonpayment is no 


longer a forfeiture of its charter | 


| consequent dissolution of the corporation, | 


| but only a suspension of its rights, | 
powers, and privileges, with a provision 
for revival *:* * 
|; “It follows that petitioner did not 
' cease to exist during the period of sus- | 
pended animation. Its right, therefore, 
ito maintain the action against Graves 
| is not governed by the rules relating to 
' dissolved corporations, and the question 
of the power of its directors to main- 
tain the action in the corporate name 
is not involved. During the time its | 
taxes were unpaid, petitioner was shorn | 
of all rights save those expressly re- 
i served by the statutes. The right to 
| institute or maintain actions is not in- 
| cluded in this reservation, but is denied | 
j to corporations as a part of the penalty.” 


| Court Holds Corporation 


' Was Not Dissolved 


In view of the law of California as | 
: interpreted by the Supreme Court of that | 
, State, we think the petitioner was in| 
error in following the procedure in the| 
| case of dissolved corporations. The fact 
is that the corporation was not  dis- 
solved. The respondent has raised no 
| question, however, as to the right of 
| the petitionex to maintain this proceed- 
; ing by and through Keeffe as sole sur- 
| viving director of the petitioner corpora- 
j tion. This fact, however, does not ob- 
viate the necessity of the Board deter- 
‘mining whether it has jurisdiction when 
| the facts are presented on the face of 
» the record. 
: We think that the petitioner’s officers | 
;or directors of the corporation might | 
properly defend the corporation in any 
| proceeding brought against it. While 
under the statutes of California the cor- 
| poration, itself, has no power to insti- 
| tute proceedings, this proceeding before 
, the Board, while initiated by a taxpayer, 
is in its nature in substance a defensive 
action, 

The Commissioner proposes to assess 
;a tax, and unless reason is shown why 
it should not be assessed, it will be as- | 
| sessed and collected under the statute. It 





;18 an action to prevent the collection of | 
| the tax rather than an action to recover | 


something in behalf of the corporation. 
The penalty 
were calculated to penalize the corpora- 
tion and not to penalize its creditors or 
!to penalize the Government or prohibit 
; from collecting taxes which might be due 
by proper proceedings, Nor, in our opin- 
| ion, was the purpose of the statute to 
| prohibit the corporation at any time from 
‘defending itself and having its liability 
| judicially determined, although its power 
to institute and maintain actions  gen- 
erally is suspended. Otherwise, a cor- 
| poration in California whose powers 
| were suspended under the statute here 
| mererred. would never, at any time, have 
|its day in court, either before or after 
j it is required to pay the tax. 


provisions of the statute | 


and | 





| No. 16301. | 


the corporation was forfeited by opera- | 


Avtnorize STATEMENTS Onty Ant PrResentep Herern, Berna 
Pusiisxep Without Comment By THE Unite States DaiLy 


Licenses 





Decisions of Board of Tax Appeals 
Promulgated February 5, 1929. | 


Morris Greenspun v. Commissioner of| to one of its stockholders, who had 
Internal Revenue. Docket No. er) brought suit to enforce his alleged 
The evidence does not establish right to subscribe for his proportion 

| that petitioner is entitled to a deduc- a the ind aeomiaian a ie 

| tion trom gross ee for 1920, os creased capitalization, pursuant to 

account of certain transactivus re- a dommuetiee agredusent botaeen fis 

— ee, eres SS two stockholders. is not deductible 

ay ) by the corporation. 

1105 West 55th Street, Ine., v. Commis- n Ries: 4 ; 
sioner of Internal Revenue. Docket a ee ee a a 
15661. 

Held, under the evidence, that no 
abnormalities are shown which bring 
the petitioner under the provisions 
of section 327 of the Revenue Acts of 
1918 and 1921. 

Alfred C. Goethel Co. v. Commissioner 

| by or on behalf of the taxpayer for the} of Internal Revenue. Docket Now 

ree ae o. which consent was! 13273. 

| signed by E. D. Keeffe, “taxpayer presi- | ‘ay . iA, 

Ment by “Andrew Steed, Secretary,! and) y(tsrpsiatios, During, the ven in 

| the Commissioner of Internal Revenue, | declaration of trust agreement, in 


' the mode and form of a corporation, 
| the shareholders of which exercised 
a large degree of control over the 
business. Held, to be an association 
taxable as a corporation. 
Deductions. Amounts of salary de- 
ductions determined. 





A payment made by a corporation 








ternal Revenue waived the time pre- 
scribed by law for making any assess- 
ment of the amount of income and! 
profits tax due under any return made 








Limitations Period 
May Be Extended 


With respect to the first waiver above 
referred to, which was signed by the } 
taxpayer corporation by its president, : 





pd ey —_% is os Sufficient to Statute of Limitations. Held, not 
extend the period of limitations. It pro- a: : 
vided in its terms no definite period of | , *© D&T assessment of taxes 7 





Journal & Tribune Company v. Commise 
sioner of Internal Revenue. Docket 
No. -15418, 

The amount expended in building 
up a capital asset designated circula- 


extension, but was to permit the deter- | 
mination, assessment and collection of 
the taxes due irrespective of any. period | 
of limitation. Since no period of limita- 
tion was provided, in our opinion, this 
consent Was valid and extended the pe-| tion structure can not be determined 
riod for a reasonable length of time.| from the evidence. 

What is a reasonable length of time | Consolidated Marble Company v. Com- 
is to be determined by all the facts and} missioner of Internal Revenue. Docket 
circumstances in the case. | Now 14712. 


The Revenue Act here involved per- | Expenditures by a corporation to 
mits a taxpayer and the Commissioner | repay money loaned or advanced are 
to extend the period of limitations pre-| not deductible as ordinary and neces- 
2 8 The  taxpayer,; sary expenses. 
through its president last. elected and a f 1 hold a 
who held office when the powers of the che value of a leasehold deter- 
corporation became suspended, acted in mined from the evidence. al. 
behalf of the corporation and signed the Harris Amusement Company of Micht- 
corporation’s name by himself as presi-; 9% v- Commissioner of Internal Revee 
Docket Nos. 17841 and 17842. 

March 1, 1913, fair market value 
of a leasehold determined. 


[Continued on Page 12. Colemn 1.} | 
























She Sunshine City. 


wonder medical men many 
years ago proclaim this 
“The most healthful spot 
on earth.” 

Here, too, are facilities for 
every kind of summer 
sports in winter... golf, 
fishing, bathing, boating, 
tennis, roque, lawn bow!l- 
ing, shuffleboard and many 
others. An amazing va- 
riety of entertainment. 
Hotels, apartments and 
furnished homes to suit all 
tastes. Living costs sur- 


OME southward this 


C winter . . . follow 
the sun to St. Peters- 
burg, “The Sunshine City” 
of Florida’s Gulf Coast. 
Here in this beautiful com- 
munity situated on Pinellas 
Peninsula, betweenthe Gulf 
of Mexico and Tampa Bay, 
you will find a climate un- 
surpassed. Warm winter 
days... balmy breezes 
blowing through the palm 
trees .. . flowers in bloom 
- -. and sunshine, bright, 


healthful, invigorating, prisingly low. For booklet 
sunshine every day. No mail the. coupon, 
Or call at your local Ask Mr, Foster 


Travel Information Office. 
A. H. Conant, 
Chamber of Commerce, 
St. Petersburg, Florida, 
Yes, send the St. Petersburg booklet. 
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Address _.._.__ 














‘THERE ARE TIMES 


WHEN APPEARANCES ARE 
OF VITAL IMPORTANCE 


Of course, a client would never judge your firm merely 
by the appearance of your letterheads, but we do believe 
this to be true: —that when your contact with a prospec- 


tion of law at 6 o’clock p, m.,.on March | 


5, 1921, for failure to pay the required | Jngtitute Proceeding 
license tax to the State of California.| 1, view of the foregoing, it is our| 
The fact is, however, that the charter opinion that the corporation oa” tee 


was not forfeited, but merely the cor- 
porate rights, privileges and powers | 
were suspended, The Supreme Court of | 
California, in the case 
Crummey Company v. Superior Court, 
205 Pac. Rep. 446, had occasion to in- 
terpret the meaning and effect of the 
specific statutory provisions under which 
the powers of this corporation were sus- 
pended. This statute was enacted in 
1917 and provides as follows: 


Statutory Provisions 


Interpreted in Citation 

Section 669c, subdivision, 2, of 
Political Code, reads: 

After 6 p. m. of the Saturday preceding 
the first Monday in March of any year, the 
corporate rights, privileges and powers of 
every domestic corporation which has failed 
to pay said (franchise or other) tax and 
from and after said 
hour of said day, be suspended, and inca- 
pable of being exercised for any purpose or 
in Any manner, except to defend any action 
brought In any court against such corpora- | 
tion, until said tax with all accrued pen-! 


of Ransome-' 


the 


alties * * * are paid as hereinafter pro- 
vided, 

_ The court in interpreting this sec-| 
tion said: 


“Before the enactment of these stat- 
utes, the penalty imposed upon a cor- 
poration for a failure to pay its license 
and franchise taxes was a forfeiture of | 


Corporation Could 


power to institute this proceeding. The | 


statute provides that when a notice of 
deficiency is mailed according to law the 
taxpayer shall have the right to file the 
|petition with the Board. When the 
jamended petition was filed and at the 


time of hearing, Keeffe was the sole sur- | 


,Viving director, The corporation had no 
; power to elect other officers to take the 
| places of its officers who had died while 
its rights and privileges as a corpora- 
tion were suspended and the proceeding 
being instituted in the name of the cor- 
poration, the taxpayer, by its only sur- 
viving director and officer, it is our opin- 
|ion that the proceeding was properly in- 
stituted, although Keeffe was erroneously 
‘designated as a trustee. He was not in 
; fact a trustee, 

The next question is whether the con- 
sent which was signed in the name of 
the corporation February 15, 1923, by 
the California Iron Yards Company by 
| William H. MeDaniel, president, and by 
the Commissioner, is sufficient to ex- 
tend the period wherein any tax due for 
the fiscal year ended January 31, 1918, 
may be determined, assessed and col- 
lected, irrespective of any period of lim- 
itations as provided in the written con- 
sent. Second, whether the consent dated 
January 16, 1925, which provides that 
the California Iron Yards Company, the 











its charter (Stats, 1905, p. 498, andj petitioner, and the Commissioner of In- | 


/ 
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tive client or customer is largely by letter, the appearance 
of your letters will play an important role in winning his 


confidence and good will. 


For a letter that /ooks important—a letter that is 


neatly typed on crisp, impressive stationery—has a way 
of intimating the standing and reputation of the firm it 
represents . . . reveals a regard for appearances that is 
expected of am alert and progressive business organization. 

With a properly designed letterhead on a fine sta- 
tionery like Crane's Bond, your correspondence, in a 
subtle but certain way, will reflect the standing and dig- 
nity of your firm. For Crane’s Bond—a 100% new white 
rag paper—has an air of quality and distinction that makes 
an immediate impression. Judge its merits for yourself by 
having your engraver submit samples and prices. 


Crane’s Bond 


CRANE & CO., INC - DALTON, MASSACHUSETTS 
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Textile Demand in W earimg Apparel 


by Jamice Reed. Service Department, National Bank of Commerce im New Yori 


New economic and social conditions have al- 
tered wearing apparel demands and created @ 
new competitiore among the textiles. Silk and 
fur. once exclusive luxuries, have entered the 
volume market displacing cotton and wool, 


' DOMINANT , note in textile’ de- 
mand ‘has:been the trend toward 
lighter weight clothing, most ewi- 

dent during the last five years but. well 

underway ten years earlier. 

This is attributed first of all tothe wide- 
spread use ofcentral heat. Wellandevenly 
heated: buildings have removed the neces- 
sity for woolen dresses, heavy suits and 
warm. underwear, which has resulted in 
cotton, silk and later rayon assuming 
greater importance than wool. 


The substitution of lighter weight 
dresses to meet the mew conditions of im- 
door life had its parallel imthe demand for 
heavier coats. The contrast between in- 
door and outdoor temperatures being 
greater, heavier outdoor: apparel was de- 
manded. This led to the marked popu- 
larity of fur coats, which has cut deeply 
into the consumption of wool goods. 


Demandior Silk 


"WHE widespread substitution of 
silk for wool’and cotton in women’s ap- 
parel occasiined’by the demand for light 
weight clothes and the declining price of 
raw silk was augmented by several forces. 
Most important of all was probably the 
industry and initiative of silk manufac- 
turers in producing fabrics‘of varied and 
fashionable design in close alliance with 
recent fashion trends. 


The practical value of silk in the mod- 
ern wardrobe was the factor supporting 
style impulse. Designs and colors of silk 
were readily adaptable to every ddmand 
of the day’s.activities and dressés of silk 
proved much easi¢r to care for, launder, 
clean or press than either cotton or wool, 


Another development in wearing ap- 
parel which has influenced the trend in 
textile consumption to a considerable de- 
gree has been the increasing popularity 
of ready-to-wear apparel accompanied. by 
a trend toward lower priced garments to 
meet the demand for varied wardrobes. 
This has been brought about in very small 
part by declining prices of materials, but 


*A more detailed article on clothing 
demand is available, containing pro- 
duction statistics anda more com- 
plete discussion of economic factors 
and past‘Wrd” future trends. Copies 
will be semt to business men who are 
interested. 

Address: Service Department, 
National Bank of Commerce in New 
York,31 Nassau Street, NewYork City, 
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there has beem an evident increase in the 
use of low grade silk to supply the volume 
market, Because heavily weighted silks 
could be used for these dresses, proving 
more serviceable than wool goods of a 
similar construction and meeting the re- 
quirements of the consumer for style and 
‘appearance better than cotton, they were 
readily accepted. 


In men’s outer wear there has been no 
change in raw materialsand only seasonal 
changes in fabrics. But men, too, have 
adopted the practice of wearing Clothes of 
the same weight all year round. Im men’s 
furnishings, the conflict betweem wool, 
cotton and silk is repeated. Here rayon 
and silk have gained some termporary 
popularity im shirts and underwear but 
cotton dominates in this field. 


Recent Trends 


AS a reaction from the almost uni- 
versal adoption of silk, cotton amd wool 
have been reintroduced into fashionable 
women’s dress during the past two years. 
Definite improvement in cotton sales has 
resulted, but wool goods, at a tirme when 
wool patterns such as tweeds and novelty 
weaves have been adopted by cotton and 
silk goods makers, have failed to gain en- 
thusiastic acceptance. 


Both cottons and silks are lighter and 
cooler and less expensive than wool, Fur- 
thermore both cotton and silk manufac. 
turers have been more energetic am design- 
ing and merchandising their fabrics. They 
have gone directly to the consumer with 


while rayon hasineaded the market of all three 
natural fibers. Each textile has its own natural 
advantages. The relation of these advantages to 
the changing conditions of modern life will 
largely determine the course of future demand. 


their products through advertising, style 
shows andé retail store demonstrations. 


The furture of any textile’s demand will 
depend largely on such activities. The 
cloth maker who keeps close to the trends 
of fashion, getting them quickly before 
the public in connection with his materials 
will command a leading position. Although 
each textile will suffer comparative de- 
pressions as one of the others claims the 
season’s first favors, an energetic program 
of style initiation will do much to main- 
tainan even ratio. The general acceptance 
of rayon in the face of adverse criticism is 
an exarmple of what such effort can ac- 
complish. 


Wool Prospects 


IMMEDIATE wool prospects are 
more encouraging than they have been for 
five years. There has been a tendency to 
return to wool coats in both low andhigher 
priced lines. So far this renewed favor for 
wool is barely perceptible but it should in- 
crease Curing the next two years. Suits 
with short or long coats were shown widely 
at the Paris openings this fall and should 
enjoy considerable popularity this spring. 

The long term outlook for wool is not 
encouraging. Regardless of fashion and 
price woolen dresses are less practical than 
silk and cotton for modern indoor wear 
and fur will be hard to displace outdoors. 
But, because wool is warmer and more 
durable than any other fiber, it will con- 
tinue to hold an important place in be- 
tween season clothes, 


Cotton 


EN 1927 cotton was reintroduced to 
smart fashions and last summer cotton 
dress, Coat and suit sales were good. Cot- 
ton goods sales this fall indicate that in ac- 
cordance with the style cycle cottons will 
be popular next sutimer. This should 
mean at least two years of volume sales in 
piece goods and a new record of sales to 
cutters—up. 


This meed not mean decreased con- 
sumption of silk for there is still room to 


widen the silk market and silk is too 
strongly intrenched to be ousted in a 
season. However a cotton vogue will re- 
strain silk’s expansion and add to the 
necessity of keeping down prices of fin- 
ished goods, 


Silk and Rayon 


LONG time prospects for silk are 
more encouraging than for cotton or wool. 
Silk is beautiful, durable, easy to care for, 
and enjoys the prestige of a natural fiber 
long associated with luxury. Volume sales, 
however, depend on low prices, and al- 
though weighting can produce fabrics of 
the desired handle at prices that permit 
mass distribution, its steadily increasing 
use has reached proportions that are giving 
concern to the silk manufacturers them- 
selves. Decreased weighting means more 
expensive construction to achieve a simi- 
lar appearance and feel, which means 
either higher prices or something to re- 
place the tin. 


Here rayon is an ally producing a better 
fabric than tin at comparable cost. Rayon 
also combines with silk to make new 
fabrics such as transparent velvet and to 
add novelty to other silk fabrics. 


On the other hand rayon asa competitor 
has driven silks out of the women’s knit 
underwear field in all but the exclusive 
price class. Rayon flat crepe and rayon 
georgette made of lusterless yarns may 
well replace silk crepe in considerable 
quantities. But not only silk but wool and 
cotton manufacturers, too, have found 
rayon a valuable complement and that the 
best way to meet its competition is to use 
it to add fresh appeal to old fabrics. 


Competition between silk and rayon is 
largely a matter of price with silk at an 
advantage because of its prestige as a 
natural luxury product and the superior 
wearing qualities of good silk fabrics. This 
prestige is particularly valuable in the 
moderate and exclusive price ranges where 
style is a major influence but high silk 
prices will always lead to extensive rayon 
substitution in the volume market. 
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FOREIGN FENANCING 
Im The United States 


THE 
BF AILR@OADS 
im 1928 


BRaILROAD carloadings in 1928, 
amounting to $1,577,000 cars, fell a trifle 
short of the 1927 figures and about three 
per cent. below 1926. The last year’s 
freight traffic was marked by a consider- 
able decline fom the 1927 figures during 
the first six months, and by a good . re. 
covery in the second. In view of the high 
level of current business activity, it S¢ems 
likely that this upward trend will con- 
tinue well into the present year. In pas. 
senger trafic, however, the long down- 
ward trend continued. Not since 19099 had 

. there been so small an aggregate demand 
for passenger service. 


With noincrease in the freight total and 
an appreciable decline in passenger 
traffic, some drop in revenues waS in. 


ductions in operating expenses, however, 
so that there was a gain of about 95 mil- 
lion dollars, or nearly 9 per cent., in net 
railway Operating income. 


This gain was only made possible by 
the efforts which the railroads hawe made 
to increase the economy and efficiency of 
their operations. For several years the 
trend of Wages and taxes has been up- 
ward, while freight rates have, if any- 
thing, tended down. For 1928 the average 
rate of return on investment is estimated 
at about 4.65 per cent, compared with 
4.28 per cent. in 1927 and 4.98 per cent. 
in 1926. In none of these years, despite the 
sustained high level of freight traffic, have 
the roads been able to average a 5§ per 
cent, return. 


It is obvious that an improved showing 
cannot continuously be.made by paring 
down expenses and pushing up Operating 
efficiencies; such remedies have limits. 
The underlying necessity isalevel of rates 
which will cover the costs of giving ser- 
vice, including a reasonable return on the 


evitable, This Was- move: thin offsetb y_re~.] requittd’ inves cement of capital. 


"THE total par, or nominal, value of 
foreign capital securities publicly offered 
in the United States during 1928 was 
about 1,426 million dollars. This repre- 
sents a decrease of about 10.5 per cent. 
from the record levels of 1927. After de- 
ducting amounts for refunding, the new 
nominal capital raised during the year is 
estimated at about 1,18g mnillion dollars, 
as com pared with 1,376 millions in 1927— 
anet decrease of about 13.5 per cent. 

The volume of security issues was heavi- 
est in the first half of the year, when flota- 
tions aggregated more than a billion dol- 
lars. The volume of both mew and refund- 
ing issues fell off markedly in the second 
half of the year, due principally to the high 
level Of interest rates prevailing in this 
country. X 

The decline in foreign financing from 
the record levels of 1927 was entirely in 
the volume of foreign governmental bond 
issues. In 1928 we took about 735 millions 


in foreign government bonds as against 
917 millions in 1927. Foreign corporate 
financing, on the other hand, increased in 
1928 as compared with 1927. We took in 
1928 about 700 millions in foreign cor- 
porate securities as against 676 millions 
in 1927. Europe was the heaviest borrower 
in the American market, with a total of 
650 millions. Latin America occupied 
second place with 368 millions, and Can- 
ada third with 253 millions. 

The total par value of foreign capital 
issues publicly offered im the United States 
during the past three years, as estimated 
by the Department of Commerce, was as 
follows: 

(Millions of dollars) 

z926 1927 1928 

252 377 404 

344 417 643 

294 267 153 
428 _s32 _226 
1,318 1,593 


First quarter 
Second quarter 
Third quarter 
Fourth quarter 


1,426 
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The Price Paradox of Platinum 


PRICE trends in platinum note an ex- 

ception to the general economic 
axiom that lower prices increase a com- 
modity’s consumption. 

For years, platinum produced in Russia, 
Colombia, Canada, South Africa and the 
United States has been marketed by agree- 
ment through an agency which allocated 
to each country a production quota based 
on world consumption and potential out- 
put. In 1927, Russia withdrew from the 

reement when the Soviet Government 
established its own selling agency, cutting 
prices with the professed object of extend- 
ing the use of the metal. 

But although there was a severe break 
in the market, this result was not achieved. 
For platinum, despite its technical uses is 
largely a jeweler’s metal, hence a luxury 
product. Its popularity is closely related 
to its preciousness, expressed in terms of 
price. Unstable prices were in reality a 
threat against its popularity. 

On the other hand, platinum costs too 
much at best to allow considerable ex- 
tension of its industrial uses. Here satis- 


factory but much cheaper substitutes for 
it have been developed. The chemical in- 
dustry which used more than’s0 per cent. 
of the platinum produced during the war 
now uses but 8 per cent. of the total. A 
small amount is used in dental work and 
the electrical industry consumed but 12 
per cent. of the total in 1927. 


Hence there is some reason to believe 
that Russia may seek a new understand- 
ing with the syndicate, and no doubt each 
side will be willing to modify its position. 
After being out of the world market for a 
number of years, Russia has gradually 
restored its efficiency to the point of again 
becoming an important figure in world 
output. During the war and up until 
about 1924 Colombia had succeeded 
Russia as the dominant producer. Both 
Canada and South Africa produce con- 
siderable platinum and together their 
total output now accounts for an ap- 
preciable percentage of world production. 
The South African yield, however, has 
never fully justified the expectations 
which the discovery of its fields aroused. 


a 


A more complete discussion of the platinum industry is available for business 
men who are interested. It will be sent on request by the Service Department, 
‘National Bank of Commerce in New York, 31 Nassau Street, New York City. 


THE NEW BILLS 


Our Redesigned 
Paper Currency 


PRINTING of the new paper cur- 
rency which is to replace our present bills 
is well under way and is expected to be 
practically completed by July 1929, at 
about which time the new bills will be re- 
leased. Replacement will take several 
months as there are some 865 million bills 
now in circulation. 


The outstanding change is a reduction 
jn size to 6 5-16 x 2 11-16 inches, two- 
thirds that of our present bills. This reduc- 
tion will solve the production problems of 
the treasury for some time to come. It will 
be possible to make 12 notes instead of 8 
from one sheet and in one operation, sav- 
ing a third in material and increasing pro- 
ductive capacity 50%. The new bills, 
while not small enough to render all exist- 
ing counting machines and registers 
obsolete, are still small enough to reduce 
folding. Hence they will last much longer, 
remain in better condition, be easier to 
handle and carry. 

The increase in automobiles has con- 
tributed to the currency problem. Passage 
of paper money through service stations 
and garages with incidental accumulation 
of grease and dirt appreciably decreases 
the life of small denomination bills, 


Wholesale 
Price Index 


of the 
National Bank of Commerce 
im New York 


In the period between December 15 and 
January 15 there was a rise of 1.3 points 
in the index of the National Bank of Com- 
merce in New York, to a level slightly 
higher than any point reached in 1928. 
For comparable months the index was as 
follows: 

January 1929... . 

December 1928. .ccsccccccccces 87.6 

January 1928....... aaeaaeeeae 


In the last 10 years there seems to 
have been a tendency for prices to firm up 
over the year end, although there is no 
evident seasonal influence making for such 
a movement. The January rise this year 
appears to find its origin in a renewal of 
speculative interest in a number of im- 
portant markets. 


Rubber became active very suddenly 
after several months of quiescence and 
scored a net gain of 12 per cent. in the last 
three days of the period. There was re- 
newed buying of copper in volume enough 
to advance quotations nearly a cent a 
pound. Slightly more speculative interest 
developed in the grains. while metal prices 
were all firm to slightly higher. 


BUSINESS 
SURVEY 


"THERE is at least some measure of 
likeness between the present position of 
industry and that which existed two years 
ago at the beginning of 1927. 


The 1927 Situation 


The previous year, 1926, had been not- 
able for an exceptionally large and well- 
sustained volume of productive activity. 
The new year opened under generally 
favoring circumstances, and production 
picked up rapidly during the early months, 
after the usual midwinter period of quiet. 
Nor did adverse changes affect the funda- 
mentally favoring conditions underlying 
industry. The best explanation that has 
been given for the 1927 recession which 
followed is simply that producers and dis- 
tributors had pushed their markets a little 
too fast and hard. 


Present Conditions 


The current year likewise follows on a 
period of sustained high rates of operation 
in numerous lines of enterprise. Many 
new production records in manufacture, 
the improvement in profits, a good year 
for agriculture, the high level of employ- 
ment and wages—these’ have laid the 
basis of an established condition of general 
well-being and good demand. Soundness 
on the supply side, moreover, seems as- 
sured by the absence of inflation either in 
commodity stocks or in prices. 


High Operating Schedules 


It is at such times that the danger arises 
of pushing prosperity too hard. For the 
first half of 1929, it is said, industrial 
operating schedules have been set at the 
highest levels ever considered feasible for 
an opening half-year. 

There is not as yet any tangible evi- 
dence that they have been put too high. 
That is a question that only experience 
can definitely answer. 
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An Analysis of 
French Thrift 


By M. LEWANDOWSKI 
Managing Director 
Comptoir National d°Escompte 

de Paris ; 


To understand the conditions under 
which French wealth is created and to seek 
the causes of its increase, it is necessary to 
take into account the great virtue of sav- 
ing which has contributed to form our 
national wealth. 


No one ignores the fact that private 
wealth is widely distributed in France 
among the various social classes. This is 
indicated by a recent investigation made 
by the National Economic Council, and 
is outlined in an as yet unpublished report 
of Messrs. Lewandowski and Gaston Levy. 


On 381,456 inheritances opened in 1927 
for a round amount of 12,142 millions, 
those with assets between amounts of 
and 10,000 francs aggregate 235,018, that 
is to say more than three-fifths of the total. 
For the same year 86 per cent. of the 
declarations of general income tax applied 
to incomes of less than 30,000 francs, 6 per 
cent.’ to incomes of more than 50,000 
francs, and 2 per cent. only to incomesof 
more than 100,000 francs. Because of the 
small average income only one French 
citizen in seven is subject to the general 
income tax. Widespread distribution of 
landed property results from the multi- 
plicity of small land units: of 1334 million 
unimproved properties almost 50 per cent. 
have an area of less than 1% acres and 
about 15 per cent. have an area of from 
1% acres to 24 acres. 


Personal Property 

As to personal pro , its diffusion 
among a multitude of owners is attested 
by some characteristic figures which 
demonstrate the intensity of saving. Regis- 
tered state bonds are owned by more than 
1,500,000 persons; the holders of state 
rentes reach the number of 7 millions. 
Holders of French railroad securities may 
be counted in the millions; two thirds of 
the registered shares belong to owners of 
from 1 to 10 shares and one eighth only 
belong to those owning more than 40 
shares. Registered bonds comprise up to 
63 per cent. certificates involving from x 
to 1ounits, and 8 per cent. of certificates 
of more than 50.-It will be noted that 
among the heavy holders are the Caisse des 
Depots et Consignations, insurance com- 
panies, mutual aid societies and pension 
institutions which embrace a multitude of: 
small savers. Certain tests of railway 
bearer securities enable us to estimate that 
the dissemination of bonds is twice as 
great as that of registered securities, 


Bonds of the City of Paris, represented 
by more than 12 millions of securities, are 
in the hands of =pproximately 4 million 
holders. Among fn stockholders of the 
Banque de France, 35 per cent. own only 
one share and the owners of from 1 to 2 
shares make up 58 per cent, of the total. 


Bank Statistics 

Statistics regarding the transactions of 
public banks confirm the diffusion of 
thrift. In 1927 the average credit in each 
account opened with the Caisse Nationale 
came to 878 francs. About one fourth of 
the books do not exceed 20 francs and 
books less than 100 francs represent 47 
per cent. of the total, amounting to 
7,601,714. On December 31, 1927, the 
balance due to depositors of the Savings 
Banks exceeded 21 billions for 17 million 
depositors. 


These various indications clearly show 
the extreme distribution of wealth in 
France, and at the same time they give 
evidence of the continued efforts of suc. 
cessive generations which have contribue 
ted to the patient development of economy 
and saving, which create our national 
wealth. 


Such accomplishment has not been 
achieved in one day. It is the result of 
more than a century of material pros. 
perity, and having deep roots in the past, 
its bene‘icial effects are still felt at the 
present time in spite of the wounds suffered 

y accumulated capital as a consequence 
of the war. 


QOVER six million nickel coins are 
now on the way to Ecuador from the Na- 
tional Bank of Commerce in New York, 
The coins form partof a total of 34,500,000 
silver, nickel and copper coins minted for 
that country. The present shipment com. 
prises 205 boxes containing 3,280,000 two 
and one-half centavo pieces and 180 
boxes containing 2,880,000 five centavo 

ieces. Monetary value of this shipment 
is $45,200—the coinage value is about 
$41,800. Sidi’ ; 


‘ 
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Railroad 
Rates for Bedding 


Livestock Cars in 
Southwest Rejected 


Rules and Charges Fixed for 
Other Territories Are Dis- 
approved Because of Dif- 
ferent Conditions. 


RE 6 


The Interstate Commerce Commission 
has held to be unreasonable certain rules 
and charges proposed for bedding cars 
for livestock in the Southwest. The 
rules and charges are the same as those 
prescribed by the Commission for Central 
and Western Trunk-line territories, but | 
different conditions were found to make | 
them improper for the Southwest. 

The Commission’s report by Division | 
8 and a dissenting opinion by Commis- 
sioner Porter follows in full text: 

By schedules filed to become effective 
September 12 and October 22, 1928, re-| 
spondents propose new rules, regulations 
and charges to govern the bedding of 
livestock shipments in the Southwest. 
Upon protest of representatives of nu- 
merous shippers of livestock, operation 
of the schedules was suspended until | 
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Grain Exports 


Australian Discrimination Favoring Canada |Control of Short Lines 


To Injury of United States Is Discussed 


Joint Report on Diversion of Traffic Reviews Preferential 
Practices of British Empire. 


ican exporters may in certain circum- 
stances, particularly when the inland 
point of shipment is materiallf nearer 
the Canadian border than to an Amer- 


ican port, effect a saving by shipping 

the goods to the nearest Canadian border 

in the issue of January 81 and has oint and thence to a Canadian port. 

continued since. The full text of his is particularly true when the ex- 

the section dealing with shipping | porter is located in the eastern part of 
| 


The Departments of State and 
Argiculture and the Interstate Com- 
merce Commission have filed a joint 
report ov their investigation of al- 
leged diversion of traffic from Amer- 
ican to Canadian ports. Publication 
of sections of the report was begun 


services and with grading and in- |the United States and desires to ship 
spection of grain for export con- jfrom a Pacific Coast port, a fact which 
cludes: may be illustrated as follows: 


Australian, Customs. Regulations Af | ed nye as oe erin ar hppa 


Oe auc = ss Ran 920) | Chicago, one routed via an American 
The Senate resolution (S. Res. 220)| port thence to Australia, and the other 
mentions as a factor adversely affecting | vig a Canadian port thence to Australia, 
the competitive position of American the customs charge assessed at the point 
ports and transportation agencies “pref-|o¢ import in Australia will vary in 
erential schedules of other parts of the/ amount, notwithstanding the commodi- 
British Empire, imposing lower duties} ties are identical in kind and quality, 


lor more favorable regulations on prod- 


ucts of the United States routed through 
Canadian ports than on those shipped 
from United States ports.” The only; 
regulations coming within the above de-; 


and though arriving in Australia at the 
same time. The difference is as follows: 
To the value of the material shipped via, 
say, San Francisco, there is added the 
entire rail transportation cost, from 


scription which are known to exist are’ point of shipment to San Francisco. To 
those of Australia. the value of the material via a Canadian 
It should first be noted that a modifica-| port, say, Vancouver, there is added the 


April 12 and May 22, 1929, respectively. | tion of the regulations in question which! rail transportation cost, not to Vancou- 


Present Rules Reviewed. 


| 

The present rules, regulations and | 
charges have been in effect in the South- | 
west for about nine years. They pro- 
vide, among other things, as follows: 

(a) Cars to be loaded with livestock, 
in carloads, must be provided with suit- | 
able bedding; (b) when the shipper per-,| 
forms the service no charge will be made 
by the carrier; (c) when the service is 
performed by the carrier the charge} 
shall be $1 per single-deck car or $1.50 
per double-deck car. 

The proposed rules, regulations and 
charges are the same as those found 
reasonable in Bedding Charges for Live- | 
stock, 128 I. C. C. 167, for application | 
in Central and Western Trunk-line ter- 
titories. On October 1, 1928, subsequent 
to the hearing, they were made effective, 
at least in connection with many rates, in 
Western Trunk-line Territory, but they 
have not been established by the lines 
in Central Territory. 


Uniformity Said to Be Needed. 

Respondents rest their justification of 
the schedules principally upon the ground, 
that they were found reasonable in the 
proceeding referred to and that they 
would make the rules in Western Terri- 
tory uniform. On the other hand, pro- 
testants refer to the marked variance 
in other rules governing the shipment of 
livestock in different territories, includ- | 
ing minimum-weight requirements, the 
percentage relationship of the rates as 
between beef cattle, stock cattle and beef | 
calves, and respecting arrangements such | 
as feeding in transit and provisions for 
use of market privileges in connection | 
with joint rates. 

Summarizing the situation with re-| 
spect to the necessity of the proposed | 
rules in the interest of uniformity, it is 
to be observed that the case referred | 
to was decided May 11, 1927, and the car- | 
riers in central and western trunk-line | 
territory have apparently been recluctant | 
to establish the rules there approved. | 
Southwestern territory adjoins western | 
trunk-line territory, but the latter ter- | 
ritory likewise adjoins central territory, | 
and as the situation now stands, uni-| 
formity will not be accomplished by ap- | 
proval of these schedules. 

Respondents further state that the| 
proposed rules will clarify some of ‘the | 
rules in the Southwest that have been 
the cause of various controversies be-| 
tween shippers and carriers, while pro- 
testants take the position that the pres- 
ent rules as applied in the Southwest do 
not need clarification; that in any event 
this purpose will not be attained by the 
proposed changes; that the rules ap- 
proved in the case referred to were de-| 
signed to eliminate controversies which 
arose when shippers ordered more bed- 
ding than the carriers considered neces- 
sary and refused to pay for the excess; 
and that this practice has been prevalent 
only in the northern States, particularly 
in the winter months. | 

They assert that climatic conditions 
in the Southwest are such that shippers | 
seldom specify the amount of bedding 
to be used and that controversies respect- 
ing such charges have not arisen in| 
their territories. In fact, they urge that | 
in the Southwest there are numerous | 
conditions affecting these rules and 
charges which differ materially from | 
those affecting the conditions in centrai | 
and western trunk-ilne territories, | 

In this connection protestants testify | 
that compared with the other territories 
referred to the hauls are much longer in | 
the Southwest; that sand is generally | 
used for bedding in that section; that 
such sand is a thin sand which is readily 
blown out of the car; that by reason of | 
the character of the sand and of the| 
grazing in this territory, 75 per cent | 
of the bedding is dirt; and that as evi- | 
denced by the testimony of the carriers | 
in other proceedings and here repro- 
duced, the average cost of bedding cars 
in the Southwest is lower than the cost 
to western trunk-line carriers, 


As a result of conditions in the South- | 
west it is insisted that the amount of | 
bedding now proposed to be furnished 
at the minimum rate is wholly inadequate 
for that territory. As further supporting | 
that view protestants refer to provi- 
sions in tariffs of one of the carriers op- 
erating in this territory defining “suit- 
able bedding” for live stock as meaning 
not less than 2.5 or 3 inches of sand v1 
very fine cinders spread on the floor of | 
each car; and to testimony given in be- 
half of various southwestern carriers 
in previous proceedings before us that it 
was customary for those carriers to em- 
ploy bedding, including so much of the | 
old bedding as could be used. of a depth 
of three inches. 

Protestants raise various’. other} 
grounds of objection to the proposed | 
schedules but these need not be further | 
discussed. It is very evident that con- | 
siderable light would be thrown upon} 
the issues here presented if the rules 
had been subjected to a practical test in 
the territory for which they were de- 
signed. As previously pointed out, their | 
application at this time is not shown to 
be necessary in the interest of general 
uniformity, and upon the record now) 
before us we are not prepared to ap- 
prove the change proposed in this terri- 
tory. 
We find that the schedules here under 
consideration have not been justified. An 





been decided upon by the Australian au- 
thorities since the adoption of the Sen-| 
ate resolution above mentioned. How-; 
ever, an understanding of the situation! 
as it now exists requires that the regula- | 
tions neretofore in force and their effect 
on the routing of exports to Australia 
be summarized, as follows: 


Customs Regulations 


Of Australia Modified 


The text of the regulations in question 
is found in Tariff Series 37 of the Cus- 
toms Tariff of Australia, and is as fol- 
lows: 

Sections 154 (a) of the Customs Act! 
1901-1916 provides that “When any duty 


imposed according to value, the value shall 
be taken to be fair market value,of the 
goods in the principal markets of the coun- 
try whence the same were exported in the 
usual and ordinary commercial acceptation 
of the term and free on board at the port 
of export in such country and a further} 


| addition of 10 per cent on such market 
value.” 


In assessing the free on board} 
value of goods subject to ad valorem duty 
in terms of the above quoted section of 
the Customs Act, the following chanrges are j 
included, viz.: 

Charges included in value for duty: In- 
land carriage: 

(a) When the goods are shipped from 
the country where purchased—the whole 
inland carriage; 

(b) When the goods are bought in one 
country and shipped from a contiguous 
country (e. g. bought in the United States 
and shipped from Canada)—inland freight 
to the frontier of the country in which 
the goods were exported to Australia. 

Computation of inland carriage on Ca- 
nadian and American shipments: The 
methods prescribed for calculating inland 
carriage on shipments from Canada de- 
serve particular attention, owing -to the 
fact that in most cases they work ‘out to 


| the advantage of the Canadian exporter 


shipping from an American port or from 
a Canadian port by way of the United 
States. The following regulations on the 
subject are taken from the General Orders 
of the Department of Trade and Customs 
of the Commonwealth of Australia: 

“Canadian Goods f. o. b. Value: Goods 
from the eastern Provinces of Canada im- |} 
ported into the Commonwealth via Van- 
couver are to be treated for duty purposes 
as if shipped from New York.” 

The main rule that dutiable value shall 
include freight from the place of origin} 
to the point at which the goods cross 
the frontier of the country of origin is 
general and applies to products shipped 
from all countries. It should be a | 
sharply distinct from the exception 
whereby products of eastern Canada 
have been allowed to cross the entire} 
continent to a Canadian Pacific port and 
still pay duty in Australia as if they 
had crossed the frontier near their place 
of origin. This latter provision, which 
the Australian authorities have recently 
decided to withdraw, has constituted an 
open discrimination against our west- 
ern .railroads, our Pacific ports and mi 
effect also against our shipping. 

The main rule above mentioned when 
applied to exports to Australia from the 
United States tends to encourage the 
routing of shipments in some cases via| 
Canadian ports. Under this 
order will be entered requiring their 
cancellation and discontinuing this pro- 
ceeding: 

Porter, Commissioner, dissenting: A 
proper respect for our recent holding 
compels me _ to dissent. In IL & S. 
Docket No. 2756, Bedding Charges for 
Livestock in Central Freight Associa-! 
tion and Western Trunk Line Territo- | 
ries, 128 I. C. C. 167, the Commission 
in an opinion by Division 1 after a 
lengthy investigation and upon a full 
record found not justified the schedules 
there proposed by the carriers govern- | 


jing the bedding of cars and the trans- } 


portation of fivestock, and prescribed 
rules, regulations, and charges governing : 
the bedding of cars, which we there de- 
clared to be reasonable for application 
in central freight association and west- 
ern trunk line territories. 

The respondent herein seeks to apply 
in the southwest the same rules and 
charges which we there ourselves pre- 
scribed. The majority find them not jus- 
tified for what appears to me as a few 
minor climatic and transportation condi- 
tions different from those prevailing in 
the two territories heretobefore men- 
tioned. Obviously the conditions pre- 
vailing in the southwest differ no more 


| widely from those of the .western trunk 


line territory than those in the latter 


| . ° . « . 
differ from central freight association 


territory, in which we said the same 
rules should apply. 

Surely uniformity between adjacent 
territories in such matters as are here 
involved is desirable as in many others 
for which we are constantly striving. T« 
that end carriers and shippers alike, when 
we have solemnly promulgated a set 
of rules applicable to a neigboring terri- 
tory, are certainly justified in believing 
we meant what we said and apply them 
to adjoining and closely analogsu ter- 
ritory. 


Additional news of rail- 
ways will be found on page 
9; tables of monthly earnings 
of railways will be found on 


Page 8. 


|will materially alter the situation has! ver, but only for that part of the rail 
|trip to the Canadian border. A differ- 


ential thus results in favor of the ship- 
ment via Vancouver, the extent of which 
is the rate per cent imposed by Aus- 
tralian customs tariff on the commodity 
imported, computed on the cost of the 
rai, transportation from, say, Chicago to 


[Continued cn Page 9, Column 4.] 


Sought by St. L. S. Ry. 


The St. Louis Southwestern Railway 
has filed with the Interstate Commerce 
Commission an amendment to its ap- 
plication in Finance Docket No, 7032, in 
which it asked authority tu acquire con- 
trol of the Gideon & North Island Rail- 
road, the Deering Southwestern Railway 
and the Blytheville, Leachville & Arkan- 
sas Southern Railway. 

In event that the Commission denies its 
application for authority to exchange 
8,800 shares of its common stock for the 
stock of the three short lines, the com- 
pany now asks authority to issue its 
stock to its own stockholders and, to the 
extent that they fail to subscribe to the 
entire amount, that it be allowed to ex- 
change the cash and the balance of the 
stot if any, for the steck of the three 
roads. 


Revised Rates on Meat 
In Southeast Suspended 


By an order entered in Investigation 
and Suspension Docket No, 32384 the In- 
terstate Commerce Commission has sus- 
pended from February 2, 1929, until Sep- 
tember 2, 1929, the operation of sched- 
ules (Agent E. B. Boyd’s I. C. C. No. 
A-1943, Agent J. J. Cottrell’s I. C. C. 
No. 737, Agent J. H. Glenn’s I. C. C. No. 
A-690, and various others) which pro- 
pose to revise rates, rules and regulations 
applicable on fresh meat, packing-house 
products and related articles, to, from, 
and between points in Southern Terri- 
tory east of the Mississippi River. 


The Commission has suspended the op- | the 


| 


Road Takes Charges 
On Western Fruits 
To Supreme Court 


Authority of I. C. C. to Lower 
°Tariffs on Shipments to 
Eastern Markets Will 
Be Adjudicated. 


* The authority of the Interstate Com-|be 


AvuTnHorizep STATEMENTS ONLY Are PRESENTED HEREIN, BEING 
Pusiisnues WitHour CoMMENT By..\THE UnNitep States DalLy 


Short 


that the rates were not unreasonable or 
unduly prejudicial. Upon a rehearing, 
the brief adds, the order was affirmed. 
Very shortly after, the brief states, 
the same organization again appealed 
to the Commission for relief from the 
alleged excessive and unreasonable rates, 
claiming that the rates were higher than 
the lowest possible lawful rates com- 
patible with the maintenance of ade- 
quate transportation service, and were in 
violation of the Hoch-Smith Resolution 
of Congress. . bap ' . ; 
On July 20, 1927, the Commission en- 
tered its order finding that the rates 
were unreasonabl and ordering that the 
former rate of $1.73 per hundred pounds 
reduced to ‘$1.60 per hundred 


merce Commission to lower the rates to | pounds. 


be charged for the carriage of California 
deciduous fruits to eastern markets will 


the United States on Fel 


The appellants appealed to the Dis- 


| trict Court for a temporary injunction 


| 


be considered by the nae Court of | 


which was denied, the brief points out, 
and when the case was submitted on its 


ruary 25. The! merits, the court entered its decree dis- 


Court considering the case to be of suffi- missing the bill for want of equity. 


cient importance has assigned the case 
of the Ann Arbor Railroad Compan 
et al. v. United States et al., No. 273, 
for that date. 


The appellants, who are all railroad 
carriers affected by the order of the 
Commission, have just’ filed their briefs 
with the Clerk of the Court. 

The production of deciduous fruits in 
California has increased very rapidly in 
recent years, the brief states, until in 
1926, 81 per cent of the total carload 
shipments of grapes were from Cali- 
fornia. The perishability of the product 
and the necessity for special refrigerator 
cars which must return to the western 
coast as “empties” all go towards mak- 
ing the cost of transportation a serious 
problem. 


The California Growers’ & Shippers’|the maintenance of adequate transpor- | 


Brief Attacks Order. 


The appellants in their brief contend 
that the order of the Commission was 
based on the Hoch-Smith Resolution and 
that the Commission in entering its 
order misconstrued the resolution. The 
portion of the resolution in question 
provides that “the Commission is here- 
by directed to effect * * * such lawful 
changes in the rate structure of the 
country as will promote the freedom of | 
movement by common carriers of the 
products of agriculture.” 

The resolution does not authorize the 
Commission to reduce the existing rate, 
the brief adds, when the existing rate is 
reasonable and otherwise lawful. The 
provision of the resolution making the 
reduction of the rate “compatible with 





Lines 


New York Central Tariffs 
Are Assigned for Hearing 


The Interstate Commerce Commis- 
sion on February 5 announced that it had 
suspended until October 4 new tariffs 
filed by the New York Central Lines, 
effective on March 4, making certain in- 
creases and reductions in the rates for 
the interstate transportation of merchan- 
dise in steel shipping containers loaded 
'on container cars and had assigned the 


matter for hearing on February 6 in 
connection with the hearing previously 
announced on container tariffs covering 
jrates between St. Louis, Mo., and west- 
ern and southwestern points. The hear- 
ing will be held before Commissioner 
Porter and Examiner Ames. 


Abandonment of Short Line 
In New Mexico Favored 


The Interstate Commerce Commis- 
sion has just made public a pro- 
|posed report by Examiner Thomas F., 
Sullivan in Finance Docket No. 6995, 
recommending that the Commission pere 
mit the abandonment by the El Paso & 
Southwestern Railroad, and abandonment 
of operation by the Southern Pacific 
Company, lessee, of a line of railroad 
between Deming and Hermanas, N. M., 
about 32 miles. 


'Final Valuation Fixed 


| On Northampton Railway 


| The final value for rate-making pur- 


Protective League in 1923, complained to jtation service,” specifically protects the | poses of the property of the Northamp- 
rates ; appellant, the brief declares, for if the|ton & Bath Railroad, as of 1918, was 
new rate is allowed to remain in effect 


Commission that blanket 


eration of schedules (Agent J. E. Johan-' charged by the carriers were excessive, 
son’s Tariff I. C. C. No. 2089) revising|but, after hearing, the Commission, in 


such rates in Southwestern Territory. 


1925 dismissed the complaint, finding 


'T sure was 
I lit a Luck 


“So many people have made a fuss over me because 
in rowing back tothe ‘America, after we had picked up 
the ‘Florida’ survivors, I was smoking.a Lucky Strike. 
I can’t see why there should be any excitement about 
this—it was the natural thing for me to do. Before 
we started out from the ‘America’, made sure that my 
pack of Luckies was with me—I wanted the comfort 
and pleasure of Luckies no matter what happened. 
I sure was right. [Il have to admit that after we 
picked up the ‘Florida’ crew and started back, my 
nerves were completely let down. So I did the thing 
I always do at such times—I lit a Lucky. As long as 
I live, P’ll never get another kick as I did from the 
sweet old toasted flavor of that Lucky as we were 
tossing about on the old Atlantic. ’m a hundred 
percenter when it comes to ‘reach for a Lucky instead 
of a sweet.’ I lay off the things that would make me 
flabby and light up a Lucky instead. There’s too much 
action going on in my life to have me moving around 
with a lot of excess weight which I don’t need. 
There’s another thing about Luckies. The toasting 
process, in removing the impurities, is a blessing to 
us who follow the sea. It prevents throat irritation 
which is a constant nuisance to those who are regu- 
larly exposed to salt air.” 


Aloys A. Wilson 
Boatswain’s Mate 
“S. S. America” 


the service rendered by the appellants is 
doomed to destruction. 


right - 


placed at $328,000 in a final valuation re- 
, port just made public by the Interstate 
!Commerce Commission. 
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Public Debt of Germany Has Increased 
Again After Net Reduction in Last Year 


Advance of 5,560,000,000 
By Agent General for 


The German public debt on September 
30, 1928, was estimated at about 12,000,- 
000,000 marks (the mark is about 23.74 
cents) exclusive of reparation obligations 
and about 1,100,000,000 marks of debt 
certificates of the Reich to be issued 
under the war damages liquidation law 
of March 30, 1928, the Agent General 
for Reparation Payments, S. Parker Gil- 
bert, stated in his annual report, copies 
of which have’ been received at the De- 
partment of the Treasury. 

The full text of the section of the re- 
port. dealing with the budget of. the 
Reichspost and the states and communes 
was published in the issue of February 
5. The full text of the section dealing 
with the public debt follows: 

At the beginning of the period of re- 
construction the public debt of Germany, 
expressed in marks, had been practically 
eliminated as a result of the inflation of | 
the currency. In addition to Germany’s 
reparation obligations, only those debts 
or guaranties which were expressed in 
gold or foreign currencies remained. On 
April 1, 1924, the public debt of Ger-| 
many, outside of reparation obligations, 
was about 2,500,000,000 reichsmarks, 
practically all of which consisted of ob-} 
ligations of the Reich. The obligations 
of the States and communes at this date, 
concerning which, however, accurate in- 
formation is lacking, are believed to have 
been very small. | 

During the succeeding four and one-| 


half years the public debt of Germany: 


increased by about 9,500,000,000, over 
one-half of which is due to the revalori- 
zation of the paper mark debts of the 
Reich. On September 30, 1928, the total 


debt is estimated at about 12,000,000,000, | 


exclusive of reparation obligations and of 
about 1,100,000,000 of debt certificates of 


| which the Finance Minister 


Se 


1924 matures in 1949, but in the mean- 
time is redeemable for sinking fund pur- 
poses either by purchase on the market 
or by drawings; the internal loan of 
1927 is redeemable by annual drawings 
from 1934, but total redemption is pos- 
sible from 1937; the loan liquidation debt 
is redeemable by drawings only, extend- | 
ing over ‘the whole period of redemption; ! 
while the war damage liquidation debt, 
rds which is, however, not yet included in the 
| Briefly stated, the revalorization law pro- | official debt statement, is to be redeemed 
vided that “old” holders, that is, persons | in tranches, with priority to the smaller 
who could prove that they had acquired | holders. The various redemption periods 
mark obligations of the Reich prior to| are as follows: Amount outstanding Sep- 
July 1, 1920, should receive preferential | tember 30. 1928, A; redemption period, B: 
treatment. They were given bonds of| (In millions of reichsmarks), Col. A. | 
the new loan liquidation debt with draw-| Loan liquidation debt: A 
ing rights redeemable at five times their) with drawing rights ... 4,548 
nominal value or at 12% per cent of without drawing rights 700 
the calculated gold value of the nominal a loan of 1927 500 ee 
paper-mark value of their holding. Other eres coors (ae 
claimants, referred to as “new” holders,| pis) 
were to receive only the nominal value} pank debts: 
of their loan liquidation bonds, but at a| Rentenbank 
date to be subsequently determined, and | buidthiad 
they could demand no payments whatever | _ ee 
until the reparation liabilities of - loan . pds 
many had been met. mage liquidation 

In 1926, 1927, and 1928, drawings 6f| ‘ebt certificates ........#1,100 1929-1948 | 
the loan liquidation bonds of “old” hold-|+y,4 y ‘ : 
ers have been made and the debt reduced | ‘ene Szbd, {Net ‘cnrller than 1976, 
correspondingly. By the end of 1927 the | As at present constituted, therefore, 
amount drawn was 252,000,000, and in| all of the long-term debt of the Reich 
1928 the amount to be drawn is 208,000,- 
000, both exclusive of interest. The spe-|by 1959, except the 700,000,000 of re- | 
cial sinking fund established in connec: | valorized debt certificates which are at 
tion with the loan liquidation debt! present without drawing rights, and 100,- 
amounted to 135,000,000 on December 31, | 000.000 of the debt due the Reichsbank. 
1927, and on the basis of a memorandum! The published statements of the pub- 
presented to| lic debt of the Reich include, as indi- 
the Reichstag on November 14, 1928, the| cated above, a sum representing the va- | 
payments into the fund, with interest at| rious guaranties which were contracted | 
6 per cent, should aggregate about 210,-| during and after the war mainly in re- | 
000,000 at the end of the year. The|spect of food purchases abroad. They | 
finance ministry publishes no statement|do not, however, include anything to | 
regarding the manner in which this fund |‘ 


Marks Since 1924 Reported 
Reparation Payments. 


1955 
1926-1955 


21 1932-1935 
1925-1934 | 
1925-1939 | 
’ st 
1924-1949 | 


17 

99 
100 
902 


Public Debt 


| is to be redeemed according to its terms | ° 


show the contingent liability of the Reich 
arising from the many guaranties under- 
taken in recent years in aid of industry, 
foreign trade, agriculture and housing. 
No list of these guaranties has been pub- | 
lished, but the minister of economics ! 
stated in the Reichstag, March 15, 1927, 
that they then aggregated 488,000,000, 
of which about 370,000,000 were 
in respect of credits for industry and} 
foreign trade, the largest being a credit 
of 300,000,000 to finance trade with Rus- 
sia, 

The ‘Russian credit has now begun to 


be liquidated and it was expected that by ! 
the end of 1928, about 70,000,000 would } 


have been repaid to the lenders. 


The supplementary budget for 1927-28 
and the budget for 


further guaranties of 233,000,000, prin- | 


cipally in connection with credits to pro- 
mote foreign trade and agricultural re- 
lief. Under the law of March 7, 1928, the 
Reich is also authorized to guarantee 
credits up to 200,000,000 in connection 
with the construction of small dwellings. 
The present liability of the Reich under 
these authorizations is not known, but 
in the budget of the present year 12,- 
000,000 are set aside to cover losses un- 
der guaranties and in the preceding year 
14,000,000 were set aside for the same 
purppse. 


with German credit conditions will 


be published in the issue of Febru- | 


ary 7. 


The foreign exchange 
table will be found on 
Page 8. 





is invested, though it represents one of 
the most important special funds under 
‘its administration. 


|\Frauds Were Alleged. | 


In Administering Law 
The oceasion for the memorandum of | 





the Reich to be issued under the war dam- | 


ages liquidation law of March 30. 1928. 
Of this increase, about 5,500,000,000 are 
debts of the Reich and about 4,000,000,- 
000 are debts of the States and com- 
munes. 

The indebtedness of the Reich is taken 
from official statements, but the indebt- 
edness of the States and communes, in 
the absence of official information, has 
been estimated by the Economic Service 
of the Transfer Committee, based on 
loans issued in Germany and in foreign 
countries during the period. 


Debts of Reich Eliminated 


By Inflation of Currency 
On April 1, 1924, at the beginning 


of the financial year 1924-25, the debts | 


of the Reich that had been contracted 
before, during and after the war, and 
expressed in marks, ‘had been practically 
eliminated by the inflation of the cur- 
rency. The existing debt consisted of 
(a) loans contracted in 1923 with the 
Reichsbank and the Rentenbank ex- 
pressed in foreign currencies and renten- 
marks respectively, for the purpose of 
certificates issued in 1923 and 1924 in 
supporting the currency; (b) Treasury 
dollars, in gold and in rentenmarks and 
{c) various obligations expressed in for- 


eign currencies, ~includin 
tracted in the tate Stntes 
early part of the war, and various guar- 
anties undertaken toward Turkey during 
the war and in eonnection with food 
purchases made in other countries during 
and after the war. These obligations 
aggregated 2,406,000,000 reichsmarks. 
In the financial year 1924-25 the debt 
increased by the net amount of 390,- 
000,000. The German External Loan, 
issued in 1924 under the Experts’ Plan, 


amounted to 960,000,000 nominal value. | 


The debt to the Rentenbank increased 88.- 
000,000 rentenmarks. On the other hand, 
636,000,000 of Treasury certificates and 
other obligations were retired, including 
the guaranties undertaken towards Tur- 


key, which amounted nominally to about: 


350,000.000 reichsmarks, but were dis- 
charged in 1924-25 by a cash payment 
of about 2.500,000. 


During the ‘two subsequent financial | 


years, 1925-26 and 1926-27, the debt of 
the Reich increased by 5,277,000,000, due 


principally to the revalorization of the! 


old paper-mark debt by the law of July 
16, 1925, and the inclusion in the debt 
statement of the “loan liquidation cer- 
tificates” issued thereunder. These cer- 


tificates, which are later more fully de-! 


scribed, were provisionally entered in the 
debt statement of March 31, 
5,443,000,000, after deducting 57,000,000 
which had been retired December 31, 
1926. 

In these two years the debt further 
increased by the issue of the internal 
loan of February, 1927, of which 364,- 
000,000 nominal amount were outstanding 
at the end of 1926-27, and by a loan of 
110,000,000 from the post office. On the 
other hand, in the course of these two 
years, bank loans, treasury certificates, 


and guaranties decreased altogether by | 


626,000,000. ; 

In the succeeding financial year, 1927- 
28, there was, for the first time, a net 
decrease in the debt of the Reich in the 
amount of about 257,000,000. The nogni- 
nal amount of the internal loan of Feb- 
ruary, 1927, increased by 136,000,000 
during this year, and 40,000,000 of 
reichsmark treasury bills were issued, 


but other items showed a sufficient de- | 


crease to result in a net decrease of the 
public debt as a whole. 


Increase Is Noted 
In Present Year 


In the first half of the present financial | 


year, 1928-29, the debt increased by 
153,000,000. Bank debts decreased 66,- 
000,000 and the post office debt decreased | 
87,000,000, but treasury bills increased | 
by 256,000,000 millions. Further issues; 
of treasury bills have since been made, 
and at the end of October they stood! 
at 341,000,000 and were thus not far from; 
the limit of 400.000,000 stipulated in the | 
1928-29 budget law. 

To summarize: During the 4%-year 
period from April 1, 1924, to September ' 
30, 1928, the public debt of the Reich! 
has increased from 2,406,000,000 on April 
1, 1924, to 7,969,000,000 on September | 
80, 1928. The principal items contribut- | 
ing to this increase have been the loan! 
liquidation debt of about 5,500,000,000| 
resulting from revalorization, the exter- | 
nal loan of 960,000,000 issued in connec- | 
tion with the experts’ plan, the internal 
loan of 500,000,000 in 1927, and the sub- 
sequent issues of treasury bills. On the 
other side, outstanding obligations have 
been reduced by 1,234,600,000 during the 
same period, so that the net increase has 
been about 5,560,000,000. 

The creation of the loan liquidation 
debt, which is the most important item| 
of the public debt of the Reich, has been 
fully described | 


in previous reports. 


ER a hme 


1927, at! 


\ || Before investing, we suggest 


November 14, 1928, above mentioned, | 
| was the disclosure of alleged frauds in | 
| connection with the administration of the 
| revalorization law of July 16, 19265. It | 
| will be recalled that the amount of the | 
i paper mark debt in the hands of “old” | 
| holders, when the revalorization law was | 
| under discussion, was estimated at about 

20,000,000,000 of marks, whereas the 
present valuation is 40,319,000,000 marks, | 
| based upon the claims actually allowed | 
;up to this time. This increase of more | 

than 100 per cent over the original esti- | 

mate, taken in conjunction with the sub- | 
| sequent disclosure of alleged frauds on a 
j large scale, raised a question as to the 
; manner in which the law had been admin- 
| istered in respect of the classification of 

“old” holders. 
! The memorandum recites the various | 
' methods of control which were exercised | 
{in proving the claims of “old” holders | 
,and states that “the difference between 

the estimate of the presumptive ‘old’ | 
| holders’ claims and the definitive result | 
i cannot be explained by the assertion that | 
'a wrong classification has been made.” | 
| In order, however, to remove any doubt | 
| the Finance Minister has set up an inde- 
| pendent revisory commission under the 
| direction of the president of the Court of | 
; Accounts which will re-examine, as a! 

first step, some 3,000 of the larger | 

e SSE RES es | 
' “The liability of the Reich under the | 
| war damages liquidation law of March | 
| 30, 1928, is not yet included in the state- | 
| ment of the public debt of the Reich. | 
| This liability, duting the parliamentary | 
| debates on the bill, was estimated at | 
| about 1,348,000,000 reichsmarks, capital 
value. Of this, about 250,000,000 were 
to be paid in cash to the smaller claim- 
ants, while claimants in respect of dam- 
ages exceeding 20,000 reichsmarks 
were to receive ‘registered debt certifi- 
cates in an amount exceeding about 
1,100,000,000, bearing interest in 6 per 
;cent per annum from April 1, 1929. 
These debt certificates, which are ex- 
{ pressed in gold, are to be redeemed as | 
provided in the law over a period of 19 | 
years, by March 31, 1948, with a prefer- 
ence in redemptions to the smaller claims. 

_ The ‘ssue of these registered debt cer- 
tificates, according to statements in the 
press, Is now proceeding somewhat more 
rapidly and is expected to be completed 
in the spring of 1929. About 350,000,000 
| are reported to have been issued thus far. 
1A consortium of leading German banks 
has provided 25,000,000 to make advances | 
to small holders up to 60 per cent of the | 
nominal value of their bonds. The Asso- | 
| ciation’ of Savings Banks has offered to | 
purchase certificates of the smaller hold- 
ers at fixed prices varying with the date | 
of redemption, and the Association of 
Berlin Banks has also made offers of 
purchase, The certificates are being dealt 
in unofficially on the stock exchanges of 
Berlin, Hamburg and Frankfort. 

The reported public debt of the Reich 
on September 30, 1928, taken in part 
from the Finance Minister’s annual mem- 
orandum on public loans and in part 
from Wirtschaft und Statistik, aggre- 
gated 7,969,000,000 reichsmarks, consist- 
ing of 382,000,000 of treasury bills, ad- 
vances aon the post office, and various 
guaranties, and 7,587,000,000 : 
i term debt. 7 

The long-term debt consists mainly of 
| obligations with fixed maturities, the re- 
demption of which is spread over a con- 
siderable period; the external loan of | 
eee oeeneeeenenennesenseneeeeeeeeeeeee 
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Reparations 


{House Committee to Vote 


On Lease of Muscle Shoals 


Continued from Page 1.J | 


power sales income but not te exceed 
$750,000, Mr. Brand suggested, should | 
be devoted to research and demonstra- | 
tion work under the supervision of the, 
Secretary of Agriculture in fertilization | 
and plant nutrition. He further pro-j 
posed that Plant No, 2, the cyanamid | 
plant, be kept in stand-by condition by 
the Ordnance Department of the De- 
partment of War for one to three vouts | 
and that at the end of that period the 
plant should be sold to the highest bid- | 
der, except that the ammonia oxida- ' 


1928-29 authofize | tion or nitric acid part might be re- | 


tained by the Government for national ; 
defense. | 
| During the last 10 years the fertil- 
-izer industry has suffered a depreciation 
iof $50,000.000, Mr. Brand declared. He 
,said that in 1919 the capital invested in | 
| the industry as a whole was $350,000,000, 
| where as in 1929 the capital invested 
‘was about $300,000,000. 
: Since 1921, he said, fertilizer companies , 
| have lost $225,000,000, the amount of loss ; 
jin 1927 alone being about $200,000. He | 
explained that the fertilizer industry has 
suffered more hardship than the agricul- | 
; tural industry on Thiek it was dependent. 
Mr. Brand was continuing his testimony 
of February 4 to show that the proposed | 
lease of Muscle Shoals would be a Gov- ' 
ernment subsidy and thus an additional | 
handicap on an aleardy heavily burdened | 
| industry, on the success of which farm. 
ing is to 4 large extent dependent. 
He reiterated his testimony that the 
: manufacture of synthetic nitrate products 
is becoming more important, while the | 
cyanamid process is obsolescent. He said 
that during the last year 28,000 tons of ' 


‘¢TUDGE not by the number, 


| process 1nd 200,000 by the cae | 
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synthetic nitrate products were produced 
at Hopewell, Va., and that by the end 
of 1980 the capacity would be 90,000 tons. 
He said ‘hat recent statistics indicated | 
the world consumption of nitrates to be | 
700,000 tons derived by the synthetic | 


U. S. Treasury 
Statement 


February 2 
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Made Public February 5, 1929 


Ore from Ontario 


Is Submitted for T 


Iron : 
Receipts. 


ests | Customs receipts ... 
/Internal-revenue receipts: 


$2,134,476.04 


| quia, 


Interest in the iron deposits of western | 
Ontario has resulted in the shipment of | 
a full carload of ore to Ottawa for test- | 


Commissioner at Toronto, F. M. Rayburg, 
the Department of Commerce annunced | 
February 4 in a statement which follows | 
in full text: 

From the tests of such a large quantity | 
it is hoped to obtain data indicating | 
the actual commercial possibilities of the 
ore, and whether or not ore from this 
source can be utilized as a source of 
supply for Canadian furnaces, ' 

The ore shipped came from Kaministi- | 
where, it is reported, deposits 
amount to several million tons. 


Chinese Tariff Schedule 
Is Accepted by Japan 


Japan has agreed to accept the new | 
Chinese tariff, the Commercial Attache! 
at Peking, Julean Arnold, has radioed the 
Department of Commerce. The state- 
ment follows in full text: | 

An agreement between Japan and! 
China was signed February 1 whereby 
Japan acquiesced to the application on 
that date of the import duties provided ' 
under the new Chinese import tariff. | 


Income tax ... 
Miscellaneous internal 
revenue 


|ing, according to the Assistant Trade ' Miscellaneous receipts. . 


Total ordinary receipts 
Public debt receipts . 
Balance previous day .. 


Expenditures 


General expenditures .. 
Interest on public debt 
Refunds of receipts ... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund ...., 
Civil-service retirement 
fund ee 
Investment of trust 
unds 


Total ordinary 
expenditures 


|Other public debt ex- 


penditures 
Balance today 


Total 





but by the weight.” This 


sage bit of advice of Cicero is one which has stood the 


test of the centuries with growing strength. 


It is as ap- 


plicable to the problems of today as to those of Cicero’s 


time. 


It is the soundness of this criterion which gave The City 


of Influential America its name. Here is a group of 30,000 


people who, by weight of influence, achievement and busi- 


ness genius, are moulding the 


thinking and buying habits 


of the entire country. They are the leaders wherever they 
are—they are the men and women of brains and money, 
the dominant, successful people of the country. 


Advertisers were quick to sense the market importance 


of this group of 30,000 influential people. 


They realized 


that here is a common denominator of American intelli- 


gence and success—that a great 


market for quality products 


lies in The City of Influential America. 


That’s why already many of the most important adver- 
tisers in the country are now using regular display space 
in this paper. They know you read it regularly—they want 
your goodwill and your patronage, and they want the 
added patronage that will accrue through the influence 


which you exercise on others. 


“THE UNITED STATES DAILY 


Circulation Now In Excess of 33,000 Net Paid 


1,296,795.96 


2,247,550.03 
10,578,490.82 


16.257,312.85 
399,997.50 
131,384,643.61 


148,041,953.96 


$8,515,952.15 
233,750.95 
827,001.49 
28,079.44 
16,053.10 
73,030.23 
64,818.47 


360,171.90 


Oe 


10,086,751.53 


930,097.35 
137,025,105.08 


148,041,953.96 





, 
e # 


ce. 
INDEX 


2996) 


Tariff 


THE UNITED STATES DAILY: WEDNESDAY, FEBRUARY 6, 1929 


Flax 


Representatives of Domestic Producers 


' Ask Higher Duties on Hemp and Flax, 


Hearings Continued 
By House Committee 
Recommendations Also Made as 


To Cordage and Palm- 
Leaf Fibre. 


[Continued from Page 1.] 


that the duty spread for linen fabrics be | 


widened. He thought it should be 20 to 
80 per cent. . 

Duties of 3% to 6% cents a pounsa on 
cordage rope were asked by E. C. Heid- 
rich, Jr., New York City. 

Edward H. Cooley, of Boston, and Dan 
Mullins, of New Bedford Mass., tor the 
Massachusetts Fisheries Association; 
Alexander Chishclm, of Gloucester, 
Mass.; C. L. Guyman, of New York 


City; and John Graham, of Groten, Conn,;| taxes and other obligations by trans-| ican cotton which now amounts to 7,- | any evidence 


registered protests against any, preposal 
that otter trawls be taken off the free 
list and made dutiable. 

Duane Hall, of the Textile Bag Manu- 
facturers Association. declared that there 


jute in the making of bags and protested 
increases of duties on jute. 


ieee ici a atime > 
which, he said, buys annually $80,000,000 | ' ; 
to $90,000,000 worth of American cotton, Rates Discussed 


or the equivalent of 800,000 to 900,000 
bales. 

Requested duties, he said, would put 
heavy taxes, without compensating bene- 
fits, on cotton and grain farmers. 


he thought the Government owed to 
American investors abroad just as much 
as the cotton merchant making loans to 
a farmer owes to the borrower in helping | 
him to market crops. 

Representative Cox (Dem.) of Comilla, | 
Ga., said the jute interests of this coun- | 
try “are prosperous and immensely so.” 
| He said cotton manufacturing as well as | 
production is involved in the question of | 
higher duties on jute products. Amer- | 
ican capital invested abroad takes on| 
the status of foreign capital, he said, | 
and if treated differently, a way would 





| 


In answer to questions the witness said | 


On Handkerchiefs 


Assessments on 
Wool and Manufactures 
Next to Be Considered. 


place of about one-half of the burlap. 
Cotton may replace the remainder. Only 
300,000 bales of cotton will be used. 

The cost to the western and north- 
western farmer will be $35,000,000 per 
year. " The total value of the 300,000 
bales of cotton used will be only $30,- 
000,000. 


The total cost of the proposed duties | 


will be $62,000,000. 
the whole cost. 


But this is far from 
These duties will go 


Imports of 


4 
Aeronautics 


Report on Control 
Of Sugar Trade in 


Senate Committee Finds No 


And Sale of Cuban 
| Crop. 


The special Senate Committee on Presi- 
dential Campaign Expenditures, through 
|its chairman, Senator Steiwer (Rep.), of 
| Oregon, on February 4 submitted a re- 
| port on its investigation of allegations 
|to the effect that the Government of the 
United States, through its war-time food 
‘administrator, Herbert Hoover, bough? 
|up the supply of Cuban sugar at 5% 
; cents a pound and did not release it on 
the American market at a time when the | 
domestic price was 28 cents a pound, 

' The Committee’s report is to the ef- | 





be opened for American citizens avoiding | far to destroy the export trade in Amer-| fect that it, has been unable to uncover 


ferring operations to other countries. 


Cotton Mills Closed 
By Jute Competition 


Leavelle McCampbell, chairman of the; to the United States in these two forms. | 
js little interchange between cotton end: board of the Graniteville Manufacturing | India consumes annually, in the form of | 
cotton goods made in England, approxi- | 


Company, Graniteville, S. C., urging re- 
vision of the present jute schedules as | 


000,000 bales per year. 
Jute is the principal export of India— 


in the form of jute fiber and burlap.| culture and Forestry and the Federal | bile 


Seventy per cent of the jute crop comes 


matelv 600,000 bales of American cotton. 


William Law, New York City, asked} the representative of a large group of! This is paid for by the exports of jute. 


that jute webbing be particularized in 


the law and put under a 45 per cent| United States has become the greatest! cotton. 


ad valorem duty, or 60 per cent in case 
a raw-jute duty is imposed. 

Urges Special Mention 

Of Linen Articles 


William T. Dowling, of the Stevens| because of an increased use of jute prod- | 400,000 bales of cotton by destroying the 


Linen Works, Boston, Mass., asked that 
special mention be made in the law of 
linen articles weighing less than 4% 


cotton manufacturers, said that the| 
| market for jute products and that, in| 
| spite of its predominance as a producer | 
of raw cotton, a number of cotton mills | 
have been compelled to abandon the pro- 


| duction of certain kinds of cotton goods 


ucts. 


India now produces 5,000,000 bales of 
If its principal industry and its 
export trade is destroyed, India will and 
must turn to the production of cotton on} 
a scale as great as or greater than that | 
of the United States. | 

To bring about the substitution of | 


jute industry, the cotton trade will lose! 


on this subject, other than 
that brought out in previous hearings 
‘before the Senate Committee on Agri- 


; Trade Commission. 
Similar Inquiry Made. 

The resolution (S. Res. 255) under 
; Which the investigation was made was 
| adopted May 3, 1928, and the report calls 
| under a resolution of the 66th Congress. 
| The report of the current investiga- 
on follows in full text: 

The Committee on Agriculture and 
Forestry of the 66th Congress conducted 
an investigation commencing October 3, 
1919, and caused its hearings to be pub- 
lished, the record thereof being now 
available to the Senate. During the pe- 


| ti 


“In 1928,” he said, “substantially over; immediately the market for 600,000 bales| riod referred to in S. Res. 255 sugar 


'a billion yards of jute burlap were im-| 


now ex 


ported to India through the Brit-| control was under the direction of the | 


ounces each, and that the duty on these; ported into this country. The average in-|ish mills. At the same time it will trans-| United States Sugar Equalization Board 


be 50 per cent ad valorem. | 


High jute duties will only promote the 
development and use of new substitutes, 
said J. Herbert Young, New York City, 
for the National Council of American 
Importers and Traders. ; 

N. R. Foster, of the Foster Textile 
Corporation, Lockport, N. Y., asked that 
the supplementary duty on linen crashes 
and towels be made 30 per cent ad va- 
lorem. : 

York City, 


A. F. Fredericks, New 


asked that the law particularize artists’; 


canvas, for which he suggested a supple- 
mentary duty of 20 to 40 cents a square 
yard. 

A duty of not less than 55 per cent 
ad valorem on linen towels was asked 
by H. L. Ransom, of the Niagara Tex- 
tile Co., Lockport, N. Y. 

George Larsen, Philadelphia, 


asked duties of 50 per cent ad valorem 
and 72 cents a square yard. 


Lower Rates on Rope 


For Fishing Nets Urged 
C. M. Struven, of Charles M. Struven 


& Co., Baltimore, Md., asked that the | 


duty of 2% cents a pound on hemp rope 
imported for use in nets used by men- 
haden fishermen be reduced. The wit- 
ness said that they have to send abroad 
in order to get a suitable rope, though 
similar kinds can be bought for less in 
this country. 

W. L. Manning, 
ufacturing Company, Roanoke, Va., 
that domestic production of cotton | 
damask has been reduced because of in- , 
creased importations of linen damasks. | 

He estimated that the production of 
six mills had declined one-third in the | 
last two years. Importations of oon 
damask had doubled, he said, but with } 
only slight increase in value. Those from ' 
Czechoslovakia have particularly in- |} 
creased, he said. He asked fgor higher | 
differential duties on linen products, to} 
correspond with’ like duties on cotton 
goods. 

A. G. Ritchie, for the National Coun- | 
cil of I.aporters and Traders, discussing | 
duties on handkerchiefs in paragraph | 
3016 and 1921 of the law, said his or-; 


«ganization is for proper tariff protection 


and maintenance of American living! 
standards. Style has become the pre-| 
dominating factor in marketing hand- | 
kerchiefs, said the witness, who declared } 
that the “handkerchief industry through- 
out the world is in a deplorable condi- 
tion.” 


He asked that duties on handkerchiefs | 
composed of vegetable fitres be reduced | 


from 35 to 25 per cent ad valorem on 


the unfinished and from 45 to 35 per| 


cent ad valorem on the finished. 
Cotton Bags Said 


To Have Many Re-uses 
At the hearing February 4. 


R. H. Rowe, speaking for the Ameri- | 


can Wholesale Grocers’ Association, said 
that the Southern members of his or- 
ganization advocated the use of cotton 
bags which might mean an additional 
consumption of 566,000 bales of cotton. 
Cotton bags, he said, have many reuses 
while substitute containers have not. 
Paul T. Wise, Brooklyn, N. Y., for the 
jute varn manufacturers, said the pres- 


ent duty of 4 cents a pound on 20-pound ; 


yarns is satisfactory to the industry, for 
which he asked increases of duties on 
the finer yarns. He declared cotton can- 
not replace jute in several uses, mention- 
ing insulation, packing, carpets, 
twine. He doubted if cotton would sup- 
plant jute in twine even on an equal 
price basis. 


Albert F. Bemis, Boston, Mass., asked 


that the various duties on jute and its} 


manufactures “remain exactly as they 
are.” He declared that there “is no 
more competition between cotton and 
jute than between cotton and wool or 
silk.” 

Exclusion of jute and jute products 
would lower consumption of cotton by 


Monthly 


Atchis 


December 


1928 
Freight revenue ... - - + 12,098,392 
Passenger revenue ....+++++ 2,864,819 
Total oner. rev. .....++eeees 16,877,057 
Maintenance of way .....-- 2,042,675 
Maintenance of equipment .. 3,338,958 
Transportation expenses ... 4,835,337 
Total expenses incl. other ..11,042,857 
Net from railroad 5,834,200 
Taxes 1,068,610 
Uncollectible ry. rev., etc. .. 8,183 
Net after taxes, etc. ......- 4,757,407 
Net after rents 4,833,119 
Aver. miles operated ....-- 9,423.65 
Operating ratio ..-secceers 65.4 


Pa., | 
asked that a paragraph be given to cut} 
and uncut pile fabrics, for which he} 


has been about 25,000,000 yards a year. | 

“A reasonable proportion of this in-| 
crease is proper and is coupled with the} 
industrial expansion of America, but the 
major portion represents business that 
has been taken away from American 
cotton mills. 

“An increase of 5,000,000 yards a year 
might roughly be said to be due to the 
former cause. The remainder, or about 
20,000,000 yards a year, represents the 
inroad into our industry.” 

Accepting the present rates on jute 
| yarns as effective, Mr. McCampbell urged 
that the rate on jute bagging for cov- 
ering cotton be increased to 11% cents 
; per pound, He also urged that the rates 
on jute cloth, lighter than 15 ounces per 
square yard, be raised to a differential | 
of 2 cents a pound above the yarn sched- | 
ule and that the rates on other jute 
products be adjusted in substant 
same proportion. 

Mr. McCampbell stated that he be-| 
lieved cotton could supplant jute for most | 
fuses. He could name cotton bag mills 
which had been put out of business by 
jute, he declared, and estimated that | 
cotton supplantation of jute might en-| 
gage the activity of 1,500,000 spindles. : 
: In answer to a question the witness | 
{said he thought cotton bagging should 
|cost the farmer a little more than jute 
but it should be made up “several times” 
| by aid to cotton. 

' “Tf the entire program is carried out 





| 


ially the 


' 


bales,” said the witness in answer to! 


| without one fatal accident, their statis- 


in supplying the 7,000,000 bales of cot- 
ton now exported from this country in} 
the world market. 


Czechoslovakian Airlines 
Avoided Fatalities in 1928 | 


_ Czechoslavakia’s state-controlled air- 
lines completed the 1928 flying season 


tics show, the Acting Commercial At- 
tache at Prague, K. L. Rankin, has re- 
ported to the Department of Commerce. 

Only two forced landings are recorded ! 
in 413,000 kilometers of flight in which 
6,231 passengers were carried. The 
country’s airlines are reported looking 
forward to greater activity during the, 
coming season. The long-talked-of di- ; 
rect communication between London and 
Prague has been promised for the spring ! 
and the Prague airport at Kbely is being 
enlarged for that purpose. In addition, 
there is to be an extension of branch 
lines, especially those linking up the vari- 
ous Spas in the Republic with the capital. | 





Duty on Sugar and Tobacco 
Revised in Philippines 





_ Equalization of Philippine import du- 
ties on tobacco and sugar with the rates 
provided in the United States Tariff Act 


for the Rosemary Man- |! estimate that the increased consump-| °f 1922 will become effective at midnight 
a.. said| ton of cotton will be about a million| February 13, the Department of oon 


merce has been radioed by the Trade! 


a question. | Commissicner at Manila, G. C. Howard. | 
Results of Increasing Duty | The statement follows in full text: 


It is reported the law provides that 

On Jute Are Forecast manufactured and saanasmaees to- 
Malcolm B. Stone of Boston, Mass.,| bacco and refined and unrefined sugar | 
representing the Ludlow Manufacturing | entering the Philippine Islands shall be | 
Associates, manufacturers of jute prod- : subject to the same tariff rates as those | 
ucts, told the Committee that this was|of the United States, provided that the | 
the first time he had ever heard the import duty in any case shall not be less | 


crease in its use for the past 35 years;form India into a desperate competitor | (Inc.), the stock of which was held en- 


tirely by the President of the United 
States. In August, 1919, a certain 
memorandum was sent by said board to 
the President. (See pp. 54, 55 and 56 
of hearings had pursuant to S. Res. 
197). On September 20, 1979, a further 
letter was written by said board to the 
President. 

House Resolution 150, 66th Congress, 
first session, was agreed to October 1, 


| 1919. and was as follows: 


“That the Federal Trade Commission 
is hereby directed to make an immediate 
investigation and report to the House 
of Representatives its findings on the 
subject of sugar used for domestic and 


| manufacturing purposes, both as to its 


market price, wholesale and retail, and 
whether these prices are reasonable; and 
the amount of sugar now in the United 
States, both raw and refined, in the pos- 
session of sugar refiners, wholesale deal- 
ers, or in storage; said investigation to 


involve a report of supplies in the pos- 


sessions of the United States, raw and 
refined, and the causes of the present 
sugar scarcity.” 
Hearings Were Held. 

Pursuant to that resolution the Fed- 
eral Trade Commission’ held extended 
hearings and on October 15, 1920, made 
its report to the Speaker of the House 
of Representatives. Said report was 
printed and is now available to the 
Senate. 
It appears from the said hearings and 
e said report that the transaction had 
by the President’s Food Administrator, 
and the said United States Sugar Equali- 
zation Board and all things done by the 
same persons in connection with the 
subject of sugar control during the time 
of the great war and subsequent thereto 
are matters of record and that the said 
records were received in evidence in the 
hearings above referred to and that same 
are set forth at large in printed hear- 
ings and reports thereof. 


AvrTHormen SMTEMENTS ONLY Ant PRESENTED Herein, Berna 
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Customs Rulings 


Check Payments in Week to January 26 
Were Smaller Than in Preceding Period In Shane of Anim als , 


In Past Year Says Dep 


Check payments in the week ended 


preceding week but larger than in the 
corresponding week of 1928, it has just 
ben announced by the Department of 
Commerce in its weekly statement of 


More activity was shown in steel 


plants and in the Detroit automobile in- 
dustry in the week enaed January 26, 
than in either the preceding week or | 
the corresponding week of 1928, accord- | 
ing to the statement, which follows in 
full text: 

Check payments during the week; 
ended January 26 were smaller than in 
the preceding week but showed a con- 
siderable gain over the same period of 
1928. 

Steel plants were more active during 
the week than in either the preceding | 
week or the corresponding week of the 
previous year... Activity in the automo- 
industry as indicated by factory 
employment in Detroit, showed substan- 
tial expansion as compared with the | 
preceding week and the same period | 
of 1928. | 

The output of crude petroleum, lumber 
reported week, was greater than during | 
either the previous week or the same | 
period of last year. 


. eas ! 
busines conditions. | 


War Time Submitted Volume Larger, However, Than for Corresponding Date 


artment of Commerce. 


The general index of wholesale 


New Evidence on Purchase | January 26 were smaller than for the! prices showed a further gain as con- 


pared with both the previous week and 
the same period a year earlier. Prices 
for copper and iron and steel averaged 
higher than in either prior period, while 
prices for cotton, though showing a de- 
cline from the preceding week, were 
higher than a year ago. 

Loans and discounts of Federal re- 
serve member banks showed a further 
contraction from the preceding week 
but were larger than-a year ago. In- 
terest rates on call loans averaged 
lower than in the previous week but 
were higher than a year ago. 

Time-money rates showed no change 
from the previous week but averaged 
higher than in the same period of 1928. 
Bond prices showed no change from the 
previous week but were lower than in 
the same period of 1928. Prices for 
stocks reached a new high record dur- 
ing the week. 

Cattle receipts at primary markets 
during the week ended January 19 were 
greater than a year ago. Hog receipts, 
on the other hand, were smaller than 
last year. Receipts of wheat also 


| attention to a similar investigation made | and bituminous coal, covering the latest | Showed a decline from the same period 


of 1928. Business failures covering .the 
latest week showed a decline from both 
the previous week and the same week of 


(See same hearings, p. 57). | 





~ last year. 

WEEKLY BUSINESS CONDITIONS. 
(Weeks ended Saturday. Average 1923-25=100.) 
Jan. Jan. Jan. Jan. Jan. 
26 19 12 5 28 
1929. 1929. 1929. 1929. 1928. 
109.2 1105 110.5 101.0 
120.4 *119.7 101. 103.9 
102.3 96.4 74. 103.2 
126.9 1245 124. 113.1 
129.1 127.4 125. 101.0 
95.3 83. 94.2 
93.4 64. 137.3 
56.7 56. 74.8 
140. 66.9 
65 80.4 
130.4 
102.3 
67.6 
85.6 
1007. 
95.5 
117.1 
121.6 
90.0 
158.7 
186.5 
aaaganes® 7. 3 110.9 
. 100.0 
96.8 


Jan. 
21 

1928. 
97.0 
99.8 
101.4 
114.3 
99.9 
92.2 
104.3 
77.8 
68.1 
86.7 
132.5 
103.9 
71.0 
85.3 
100.0 
95.7 
130.0 


Jan. 
14 


| Steel operations Seance hia niede 
Bituminous coal production 
Lumber production paraate te 
Petroleum production (daily av.) 
| Detroit employment 

| Freight-car loadings ee 
i States (daily av.) 


| Bldg. cont., 37 
Wheat receipts ; ‘ 

(oe) ee er ee 

Cattle receipts 

| 


ror 


110.6 
95.4 
Hog réceipts ......... 

Price No. 2 wheat 

Price cotton middling 

Price iron and steel, composite .. 
Copper, electrolytic, price 

| Fisher's index (1926=100) 

| Check payments erate % 137. 
Bank loans and discounts ........ 128.5 
Interest rates, call money ......-. 
Business failures ..........ec000. 

Stock prices .. 
eee 
Interest rates, time money 
Federal reserve ratio 
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r ~ AE1 De dot? New ScheRuled of Tariffs 
Crude Oil Production Put Into Effect in China 
Larger in December; 


China put its new tariff schedule into 
| effect on February 1, the Department of 


? Commerce have just announced on the 
Daily Average Output of Gas-| 





basis of a cable from the Assistant 
oline in Excess of 1 000 Trade Commissioner at Shanghai, Gran- 
; 9 - 
lows in full text: 

000 Barrels. All cargo arriving on vessels entered 
. u port duties according to the rates pro- 
United States during December, 1928, | Pere under the new import tariff sched- 

average output of 2,563,000 barrels, be- fnnalists Commmannnant, 
ing an increase over the daily average Cargo which arrives in Shanghai on 


_{ion in this case. 


7\sion on 
o| 
~ |buttons. 


and | 


cotton growers ask for duty on jute! 
bagging. j 

A full text of the summary of a brief | 
filed by Mr. Stone in opposition to the | 
pereet increased duties on jute fol- 

ows: 

Southern cotton mills manufacturing 
coarse cotton fabrics are striving for the | 
prohibitive duties on raw jute and jute} 
products in an attempt to exclude these 
products from the United States. 

All jute is grown in Bengal, India, 
which on account of peculiar condition 
of soil, geography and climate is the 
| only place adapted to its cultivation. It | 
cannot be grown in the United States. | 

Jute and jute products—the chief of | 
which is burlap—are used primarily in| 
the United States as wrapping casterial | 
| for agricultural products and fertilizer. 
; About 900,000,000 pounds of jute in 

various forms, from the raw material | 
to the woven fabrics, are imported into 
| the United States each year, of which! 
about 540,000,000 pounds or 60 per cent | 
are purchased directly by the farmers of | 
| this country either as fertilizer, feed, or 
binder twine bags or in the form of bags | 
| and bagging in which to ship their prod- | 
ucts—wheat, flour, corn, bran, oats, pea- | 
nuts, sugar, vegetables, nursery stock | 
| and cotton. | 
All jute imported into the United 
| States is used in three general forms: 
As yarn and twine, 23 per cent or 207,- 
000,000 pounds; as bagging for raw cot- 
ton, 10 per cent or 90,000,000 pounds; | 
|as burlap bags and sacks, and a small! 
quantity as burlap wrappings, not in| 
the form of bags, 67 per cent or 603,- 
000,000 pounds. 

Cotton cannot be substituted for the | 
jute used as much as yarn with the du-| 
ties. Sisal will be substituted for jute | 
twine. 

To exclude jute bagging for cotton will! 
cost the cotton producer $7,420,000 more 
annually for bagging and will utilize 
only 100,000 bales of low-grade cotton. 
The additional cost will exceed the value 
of this cotton. 

If burlaps are excluded paper bags’ 


| 





reducing the buying power of India,|from imported wood pulp will take thei Bar silver 


Statements of 


| Czechoslovakia (krone) 


; Portugal 


than the import duty provided for by the 
Philippine Tariff Act of 1909. 


Foreign Exchange 


New York, February 5.—The Federal Re- | 


serve Bank of New York today certified to 
the Secretary of the Treasury the fol- 


| lowing: 
In pursuance of the provision of section | 


522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have 
hereby certify to you that the buying rates 


in the New York market at noon today for | 


cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) 

Belgium (belga) 


13.8923 
Bulgaria (lev) 


.7220 
2.9590 
26.6580 

. 484.8007 
2.5162 


34 


Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary ipengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) . 
Poland (zlot™) 
(escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Honk Kong (dollar) 
China (Shanghai tael) ........... 
China (Mexican dollar) .., 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) nna 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) 


26.6452 
11.1950 
4.4140 
6030 


26.7275 


1.7575 
49.2678 
62.5714 
45.2500 


36,3631 
45,6018 
55,8791 


. 100.0242 
48.6166 
95.8376 
11,9377 
12,0637 

102.6761 


56.5000 


Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


on, Topeka & Santa Fe Ry. 
12 Months 
1928 


D 


1927 1927 1928 


10,949,903 153,724,417 150,943,614 10,106,088 
1,548,067 


2,991,126 
15,751,939 
2,254,276 
3,576,294 
5,165,635 
11,738,282 
4,013,657 
1,432,011 
5,545 
2,576,101 
2,539,986 
9,449.25 
74.5 


34,683,537 38,278,584! 
206,277,070 206,293,929! 13,158,3 
34,557,889 33,538,299] 1,328,2 
39,994,346 40,916,915] 2,449,4 
59,068,284 59,610,652 
142,764,799 142,754,973 
63,512,271 63,538,956 
15,922,353 17,856,039 
40,596 35,063 
47,549,122 45,647,854 
47,553,763 45,893,631 
9,428.45 9,428.13 
69.2 69,2 


9,439,3 
3,718,9 
1,084,4 

3 


11,251. 


38 
4,842,305 


2,634,203 
2,216,835 


71. 


Chicago, Milwaukee, St. Paul & Pacific R. R. 


ecember 
1927 
Not 

Shown 


12 Months 
1928 1927 
132,210,043 Not 
17,415,043 Shown 
165,303,693 
26,815,538 
28,655,812 
56,516,946 
120,580,918 
44,722,775 
9,924,918 
2,403 
34,795,454 
29,027,055 
11,251.31 
72.9 


17 
50 


51 
66 
34 
29 


72 
7 


ascertained and | 


-|ization Board 
40.0532 | 


5.5804 + 


19.2297 | 


44.9583 | 


99.7473 ! 


7, 
1, 
9, 


1, 
2,707,662 
6,005,051 
3, 


2,327,442 
2,055,832 
3,765.13 


| It appears further that the said Sugar 
Equalization Board bought the Cuban 
|erop of 1918-19 sugar and effectively 
controlled the price thereof, and that 
prior to January 1, 1920, the price to 
the American people did not exceed 9 
cents per pound wholesale, the retail! 
price varying from 10% cents to 11 cents 
per pound. It is also shown by said 
| records that the duties which had been 
performed by the Food Administrator 
and by the Sugar Equalization Board, 
all under the direction of the President, 
were transferred January 21, 1919, te 
the Department of Justice. (See Fed- 
eral Trade Commission Report above 
referred to, p. 20). 

The Committee also finds that the Food 
| Administrator, under date of July 23, 
| 1919, sent a cablegram from Europe 
for transmission to the President in 
, which he recommended that sugar con- 
‘trol by the United States Government | 
‘be continued and suggested that ap- 
| propriate action be sought from Con 
!gress for this purpose. (See Federal 
Trade Commission Report, p. 203.) 
; The memorandum above referred to 
in this report sent by the Sugar Equal- 
to the President also} 
recommends that appropriate steps be | 
taken to purchase the 1919-20 Cuban crop 
‘so that the American people would not 
be obliged to pay exorbitant prices for 
sugar in the year 1920. On December 20, 
1919, Congress responded to this situa- 
tion by passing the McNary Act, which 
contemplated a continuance of control, | 
but the President did not exercise the 
powers conferred by said act. | 

The Committee also has _ obtained 
statements from Mr. George A. Zabris- 
|kie, was president of the United | 
| States Sugar Equalization Board, from 
Mr. William A. Glasgow, jr., and from 
: Mr. Edwin P. Shattuck, who were mem- 
bers of the said Board, and who were re- | 
spectively counsel and assistant counsel | 
thereof. } 

The Committee is convinced that the | 
entire record is found in the reports and 


} 


. : . ' 
97.0900 , printed hearings to which reference has 


} been made. 


Union Pacific R. R. 

December 12 Months 
1928 1927 1928 1927 
172,439 6,853,491 96,869,869 88,165,831 
185,273 1,203,057 14,986,960 15,581,062 
230,008 8,976,261 121,971,611 113,383,608 
726,992 696,072 13,035,402 12,766,419 
948,248 1,981,386 23,992,949 22,530,503 
2,618,315 32,445,177 29,988,980 
5,916,855 77,711,572 78,235,234 
3,059,406 44,260,039 40,148,374 
877,418 8,591,008 &,672,519 

362 3,645 8,552 
2,181,626 35,665,386 31,467,303 
2,018,054 31,071,696 27,574,669 
3,711.58 3,731.81 3,713.33 

65.9 63.7 


a 


224,957 
897,062 
453 


65.1 


iy 


but a slight drop as compared with the 
October record, according to figures com- 
piled by the Bureau of Mines, and made 
public by the Department of Commerce. 

There was an increase of about 800,000 
barrels in crude petroleum stocks east 
of California, the Department reports. 

The daily average output of gasoline 
showed a small decline for December, 
but was in excess of the 1,000,000 bar-| 
rel mark, The statement, in full text, 
follows: 

Crude petroleum: According to reports 
received by the Bureau of Mines from 
companies which operate gathering or 
lead lines, the production of crude petro- 
leum in the United States during Decem- 
ber, 1928, amounted to 79,448,000 bar- 
rels, a daily average of 2,563,000 bar- 
rels. This represents an increase over 
the daily average of November of 29,000 
barrels, but is slightly below the record 
established in October, 1928. 


California Output Larger. 


The daily average production of both 
the two leading States, Oklahoma and 
Texas, showed only small increases over 
the previous month, but the daily out- 
put of California, the third ranking 
State, recorded another material increase. 


| 


| This resulted primarily from the com- 


pletion of large wells in the two new 
deep sands at Santa Fe Springs. The 
West Texas area recorded a small in- 
crease in daily average production over 
November but the Seminole district 
(Seminole City, Earlsboro, Searight, 
Bowlegs, and Little River pools) con- 
tinued to decline. This was counter- 
balanced by successful extension in the 
St. Louis and Maud areas nearby. The 
majority of the remaining producing 
States reported increased daily output 
in December, an exception being Kansas, 
which in December had just begun to re- 
flect important discoveries near Wichita. 

Total stocks of crude petroleum east 
of California increased approximately 
800,000 barrels, this addition being com- 
posed of an increase in tank-farm stocks 
of approximately 1,000,000 barrels and a 
net withdrawal of about 200,000 barrels 
in‘other classes of stock. Stocks of light 
crude in California increased for the 
first time in several months but the 
greatest accumulation in that State oc- 
curred in stocks of heavy crudes, which 
rose to a new high level of 99,975,000 
barrels, 

Although a large part of the increase 
in gasoline stocks incident to declining 
| winter consumption was compensated by 
withdrawals from fuel oil storage to sat- 
isfy increased demands for heating, the 
present heavy production of crude was 
reflected in total stocks of all oils which 
increased 4,958,000 barrels in December 
and totaled 614,539,000 barrels on De- 
cember 31, 1928. 


Gasoline Production Lower. 

Refined products: The daily average 
throughout of crude petroleum at re- 
| fineries fell off slightly but remained at 
a relatively high Grek Runs of foreign 
crude again decreased with a tendency to 
replace with domestic grades. 

Daily average gasoline production fell 
off slightly in December but remained 
| well above the 1,000,000-barrel mark. 
| Daily average domestic demand for the 
| month was 859,000 barrels, which was 
| only 1 per cent below November but 13 
| per cent above December, 1927. Exports 





64.6 jof gasoline fell off materially from No- 


ville O. Woodard. The announcement fol- 

Production of crude petroleum in the after January 31, 1929, are asseased im- 
totaled 79,448,000 barrels, or a daily! yie recently promulgated by the Na- 
output of November of 29,000 barrels, | vessels entered prior to February 1, 


1929, and which has been bonded will 
pay duty at the old rates if withdrawn 
from bond on or before April 30, 1929. 
All cargo for transshipment to other 
Chinese ports arriving on vessels en- 
tered at Shanghai prior to February 1, 
1929, will be assessed the old rates of 
duty at the port of destination. 

Under the new import tariff schedule 
the customs surtaxes, equivalent to 2% 
per cent ad valorem on ordinary goods 
and 5 per cent ad valorem on articles 
of a luxury character, are automatically 
abolished. 

No change is made in the rates of 
duty provided under the export tariff 
schedule of China, which remain at 5 per 


|cent ad valorem, or the substantial 


equivalent in specific rates of duty, plus 
a customs export surtax equivalent to 
2% per cent ad valorem. 


vember to well below the average for 
the year. Stocks of gasoline continued to 
rise sharply, and on December 31, 
amounted to 33,066,000 barrels, which 
represents 34 days’ supply, as compared 
with 29 days’ suppiy on hand a month 
ago and 89 days’ supply on hand a year 
ago. 

The domestic demand for kerosene in- 
creased materially but this was compen- 
sated by decreased exports. The produc- 
tion of gas oil and fuel oil increased, 
but stocks (east of California) fell off 
nearly 38,000.000 barrels, indicating 
heavy domestic consumption. Little 
change of consequence, except for an in- 
crease in stocks, occurred in the sta- 
tistics of lubricants, Stocks of wax con- 
tinued to increase as exports remained 
below the average. 

The refinery data of this report were 
compiled from schedules of 336 refiner- 
ies, which had an aggregate daily crude 
oil capacity of 3,271,000 barrels. These 
refineries operated during December at 
78 per cent of their recorded capacity, 
as compared with 338 refineries operat- 
ing at 81 per cent of their recorded ca- 
pacity in November. 


=tit is 


Inflated Water-floats 


Not Dutiable as Toys 


Customs Court Also Rules in 
Favor of Importers in 
Classifying Steel and 
Crochet Buttons. 


New York, Feb. 5—The tariff status 
of certain swimming or floating devices 
which, when inflated, assumes the shapes 
of swans, fishes, whales, horses, etc., was 
an issue which the Customs Court has - 
just determined in favor of Raphael 
Weill & Co., of San Francisco. - 

These articles, upon entry through 
ithe customs, were taxed at the rate of 
70 per cent ad valorem as toys, under 
Paragraph 1414, Tariff Act of 1922. 
|\Judge Sullivan, after reviewing the evi- 
‘dence at some length, reaches the con- 
‘clusion that the merchandise is reason- 
lably fitted for other purposes than the 
amusement of children. 

Duty is fixed by the Court at the rate 
of 25 per cent ad valorem under the pro- 
vision in Paragraph 1439 for manufac- 
tures of india rubber. (Protest No. 
243070-G-34177.) 

Sheet Steel Classified. 

Sustaining protests of Thos. Firth & 
Sons, Inc., and Stone & Downer, of 
Boston, the Court finds that imported 
sheet steel, taxed by the appraising offi- 
jeers at 25 per cent ad valorem under 
Paragraph 316, Tariff Act of 1922, should 
have been assessed at only 20 per cent, 
junder Paragraph 304. 

Chief Justice Fischer writes the opin-= 
(Protests Nos. 135538- 





G-13507, etc.) 
Namm & Singer have obtained a deci- 
the classification of crochet 


These buttons, Judge Tilson finds, 


78.6 should have been taxed at 45 per cent 


ad valorem under Paragraph 1411, Tariff 


9|Act of 1922, as claimed by the importers, 


rather than at the rate of 90 per cent 


6. ad valorem, under Paragaph 1430, as im- 
2’ iposed by the collector 


at New York. 

(Protests Nos. 978607, ete.) 
Sustaining a tariff claim of Boggs & 

Buhl, Ine., Pittsburgh store, the Court 


‘lfinds that imported dresses composed of 


silk, ornamented with beads, assessed 
at 90 per cent ad valorem, should have 
been taxed at only 75 per cent ad va- 
lorem under Paragraph 1430, Tariff Act 


of 1922. (Protest No. 56841-G-243.) 


Income to Indians 


From Oil Reviewed 


Nava jos Have Received More 
Than $373,000 in Last 


Two Years. 





[Continued from Page 1.] 
¢ a total of 147,295 barrels of crude 
oil. 

From the Hogback Structure from the 
time of discovery in 1922, up to Sep- 
tember 16, 1928, to which date the figures 
are available, a total of 821,721 barrels 
of oil have been sold, returns from which 
incash amounted to $1,484,009. One- 
eighth of this oil goes to the Indians in 
royalty. They have received from the 
Hogback Structure more than $185,000. 
For a period of 31 months, ending on 
August 1, 1928, the total shipments from 
this lease amounted to 530,860 barrels 
of oil, an average of 17,000 barrels per 
month or more than 500 barrels per day. 

The Navajo reservation is the largest 
of all the reservations and the least ex- 
plored. It has an area twice as great as 
that of the State of New Jersey. The 
present development of oil on this reser- 
vation is taken as an indication of other 
wealth that it may be shown to produce. 
The Department of the Interior has is- 
sued 154 prospecting permits covering 
|approximately 300,000 acres of Navajo 
land, ‘ 

Because of the bad market for oil, 
\no great activity has been shown in 
this development during the past year. 
known that excellent prospects 
for coal on this reservation as seams 
may be seen outcropping along the 
canyon of the Little Colorado River. 
Since the reservation lies in an area 
which is rich in the metals, almost any 
discovery may be expected. 

The money accruing to the Indians as 
a result of mineral development on their 
iand becomes tribal money. It is not to 
be allotted to individual Indians but is 
to be spent for the improvement and de- 
|velopment of the reservation in general. 
This means that it may be spent for road 
building, which is greatly needed to open 
up isolated areas on the reservation. It 
may be spent for the development of 
springs and wells which are greatly 
needed, that the reservation may be bet- 
ter used by these Indians in the prose- 
cution of their chief industry, which is 
sheep raising, or it may be spent in the 
purchase of \additional lands for the 
grazing of Indian stock, 

The Indians have themselves decreed 
that these tribal funds should be spent 
in this way, and the results are sure to 
be a development of the reservation in 
jeuch a way as to make it of steadily in- 
creasing value as an industrial plant. 
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Short Work Day in Box-board Industry 
Is Advocated by Secretary of Labor 


Irrigation Projects 
Enjoying Prosperity, 
Declares Dr. Mead 


Wealth Produced Has Justi- 
fied Federal Policy, 
Says Director of 
Reclamation. 
[Contineed from Page 1.] 


from the entire State before these proj- 
ects were built. 


These reclaimed areas are supplying | 


this country with numerous’ valuable 


products which cannot be grown else-| 


where and they supply our markets with 
fresh vegetables at seasons of the year 
when climate suspends 
other sections, 

Dates can only be grown in the arid 
irrigated southwest. 
and long-staple cotton, grown on these 
projects, lessen the amount of money we 
have to send abroad. 

Federal irrigated areas furnish an im- 
mense and stable market for the products 
of eastern factories. 
machinery, clothing and other articles, 
manufactured in the east, fill the ware- 
houses of western towns. 

Providing these things gives employ- 
ment to thousands of workers and cre- 


ates larger local demands for the prod- | 


ucts of eastern farms. 
Because so many of the products of 
western reclamation do not compete with 


those of humid sections, and the sup- | 
port given to eastern industries, these, 
projects have not injured eastern agri-| 


culture. On the contrary, they have 


helped it. 
Federal reclamation has supplemented 


Mr. Davis A 
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Irrigation 


dvises Manufacturers Investigation Is Prob- 


able If Agreement Fails. 


[Continued from Page 1.] 


a statement of what it is for and what 
‘is its purpose. That purpose grows out 
of another conference of the industry 
which I ealled together here in Washing- 


tinued to be shot to pieces with disas- 
trous competition and demoralization. | 

This third conference has been called 
for a third demand on all to live up to 


Proposal for Settlement 
Of Greek Debt Approved 


The Senate Committee on Finance, 
at a recent executive session, ordered a 
favorable report on the bill (H. R. 10- 
760) authorizing a settlement of the 


$18,125,000 Greek war-debt to the United | 


This was announced by the 


chairman, Senator 


States. 
Committee 


years. 


Smoot | 
(Rep.), of Utah. The bill provides for | 
funding the debt over a period of 62! 


ton nearly five years ago with the ap-| the plan originally agreed upon, for until | 


proval and sanction of the President of | they do, the industry will go on in chaos, 
the United States. That first confer-| with losses to manufacturers and_ in- 
ence was summoned in an eiiort to hu-! human conditions for the workers. That 


Maryland Road Asks Power 
To Discontinue Branch 


Labor 


= 


Commerce 


March 4. 

o. 21799.—W. J. Latchford, doing busi- 
ness under the firm name and style of 
W. J. Latchford Company et al. v. Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany et al.; and No. 21232.—J. P. Strader 
& W. S. Whatley, as copartners et al. 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Los Angeles, Calif., be- 
fore Examiner J. E,. Smith. 
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Commerce 


Calendar of Hearings Assigned 


n1i- 


Proceedings of the Interstate 


Commission 


aminer Kettler, jointly with the Public 

Service Commission of Pennsylvania. 
March 5. 

21701.—Atlanta Terra Cotta Company 


| No. 
v. Atlanta & West Point Railroad Com- 

| pany et al. Atlanta, Ga., before Examiner 

| Wilson. 

| No, 21505.—Vinita Wholesale Grocery Com- 
pany et al. v. The Arkansas Valley In- 
terurban Railway Company et al. Okla- 


production in) 
| themselves, and a plan was drawn up} 


Sugar beets, rice | 


Automobiles, farm | 


manize the box-board industry, stabilize 
wages, and regulate working conditions 
and shorten working hours. 

That confererce freely recognized the 
existence within it of unsatisfactory con- 
ditions. The conditions then prevailing 
within it were recognized as hopeless for 
both the employes and the manufacturers 


| providing for a three-tour working day, 
|a weekly program of five days of pro- 
| duction and one day for cleaning up and 
|of Sunday work entirely. 

plan, and it promised to iron out most 
| of the troubles of the industry. 


Plan Accepted 
And Adopted by Majority 


The sorely needed plan was accepted 
|and adopted by a majority of the manu- 
\facturers present. The Department of 


|plan regulating operating time, but it 
was hoped that the industry as a whole 
| would recognize the economic necessity 
for such regulation and solemnly abide 
by it. 

The conference at which this plan was 
shaped and adopted occurred in May, 
1924. The Department of Labor con- 
tinued to be interested in the industry 


repairs, and the consequent elimination | 
It was a good | 


Labor had no authority to enforce this! 


and aided private irrigation enterprises./and its work, and in January of the 
It has done this because its reserve of | following year, 1925, a second confer- 
resources and continued operation enable|ence was called and a_ further effort 
it to undertake works too large and too | was made to bring all the units in the 
costly for private capital. lindustry under this uniform plan of 

Works to control and use large rivers | operation. This second conference was 
are being built mainly by the Federal | called because after the first conference 


is the purpose of this conference—to 

issve an appeal, coupled with a warning. | 
| Since 1924 overproduction in the box- 
| board industry has increased rather than | 

lessened. Because of falling prices in 
| the latter part of last year, competition | 
has been greater than ever, with the re- | 
sult that even those of you who have 
wished to abide by the Washington 
Agreement have found it killing to do 
so. For four years you have struggled | 
with this impossibility. Now it is time | 
that something be done about it. Non- 
i conforming mills have persisted in run- 
ning on the old schedule of six and seven | 
days a week. These have had such an 
effect on the market that it has driven ; 
others to do likewise. And it means 
| violating all the traditions of decency | 
in keeping men at work 11 and 13 hours | 
ja day, as well as creating a condition cf } 
overdevelopment - and  demoralization | 
throughout the industry. 

So it is that greed and avarice on | 
the part of a few wio refuse to sub- | 
scribe to a sensible and humane agree- | 
ment has again brought the industry | 
into a state of unbearable chaos. Those | 
, who faithfully followed the plan of the | 
Department of Labor approved in 1924} 
have had to take losses as a reward for | 
' their humanitarianism. The other mills 
which have done nothing for the good of 
; the industry have walked off with all the 
adva_ tages. 


‘Efficiency Developed 
| To Sustain Wage Level 





| 





| Suicide. 


No. 21651.—Utah Shippers Traffic Associa- 
tion v. Atchison, Topeka & Santa Fe 
Railway Company et al. Salt Lake City, 
Utah, before Examiner Flynn. 


homa City, Okla., before Examiner 
| Gwynn. 
| No. 18511.—Southern Roads Company v. 
Galveston, Harrisburg & San Antonio 
Railway Company et al. Boston, Mass., 
before Examiner Cheseldine. 
No, 21379.—J. D. Halstead Lumber Com- 
| pany et al. v. Atchison, Topeka & Santa 


our appeal, there is still an arm of the; Commissioners of the State of North | Galt, estore ‘eens - ee 
Government authorized to deal with such | Dakota et al. v. Big Fork & Interna- | ee — r J. E. Smith. 
matters, and deal with them most efifec-| tional Falls Railway Ccmpany et al., Bis- | Nos. 16701 and 19239—Federated Metals 
tively | marck, N. D., Examiner Harraman. | Corporation et al. ¥. 
It may be necessary to lay the whole | No. 21507—Bahm Oil Company et. al. v.! Pho eae ae etal. 
¥ - shines were ins -witha; <\tehisen, Topeka & Santa Fe Railway | ce = — ae Las 
ar ee ee eee that | Company et al; No. 21753—Bahde Oil! No. 20376—Memphis Freight Bureau, 
‘ll e hb sail F f ihe eet | Company et al. v. Atchison, Topeka &| <A. S. Barboro & Company et al. v. 
Witt Aeeemacvcss avenue. o fe. Marks Santa Fe Railway Company et al.; and! . p 
No. 21789—Burkett & Company et al, v.! Memphis, Tenn., Examiner McChord. 


and the public. You do not want to be 
investigated by the Federal Trade Com- The Atchison, Topeka & Santa Fe Rail-| No. 17612—The Apex Company et al. v. 
mission, but it will come—and come as; way Company et al.: and No. 21605 and The Alabama & Vicksburg Railway Com- 
sure as fate—so long as you run your! Sub 1—Ainsworth Filling Station et al.|~ pany et al.; No. 18042—Pan American 
industry by the rule of the jungle. ; ¥. Atchison, Topeka & Santa Fe Railway ! Wall Paper and Paint Company v. The 
I have no sympathy, and, believe me, | Company et al. Kansas City, Mo., Ex-! Chicago, Rock Island & Pacific Railway 
the American people and your own busi- aminer MeGrath, ; Company et al.; and No, 18123 and Sub 
nes associates will have no sympathy, ee — = Traftie oe ea) re “ear eedenar ~ 
*j < ; 2 ‘ | Chamber of Commerce et al. v. Alton | $ é if ailrog y 
with such management as that. ‘ | astern Railroad Company et al.; and| Dallas, Examiner Fleming. 
I beg of you not to committ business) No, 21223—Traffie Bureau, Moline Asso-| No. 21710—Bartley Coop, Oil Co, et al. v. 
Public opinion has forced other ciation of Commerce et al. v. Alton & Chicago & Northwestern Railway Com- 
business to clean house, and it soon will! Eastern Railroad Company et al. Day-! pany et al. Omaha, Examiner Hagerty. 
be telling you in no uncertain terms what | enport, Ja., Examiner Glenn. ri : March 6. . 
it wants in yours, INo. 21622—The H. S. Gay Construction | N® 21381 and Sub 1.—Hill, Hubbell & Com- 
Company v. The Chesapeake & Ohio yer? = at a‘biiene ang Southern Rail- 
Railway Company et al.: and No. 21743! ae ia ene Tulsa, Okla., Ex- 
—West Virginia Brick Company et al. v.! No. 19153.—Fitchburg 


The Western Itaryland Railway has 
applied to the Interstate Commerce Com- | 
mission for a certificate authorizing the! _ 2 
abandonment of part of a branch line | No. 21615.—Freight Traffic Department, 


es Concord Chamber of Commerce vy. Bos- } 
ring, | ; i 
— Codorus to Cold Spring, Pa., on ton & Maine Railroad et al. Concord, N. | 
e. 


H., before Examiner Cheseldine. 
| No. 21066 and Sub 1.—Board of Railroad 


New York, Exam- 


for 


al. 


. . ; 
Thirteen hours of work a day is fear- 
ful. Possibly you yourselves have worked | 


13 hours a day. I have myself, years Gas and Electric 


Pennsylvania Rail- | 


Abi- | 
lene & Southern Railway Company et al. | 


Le- | 


ago. 


want others to do it because we did it. 
Except in emergencies, there is not a 
particle of necessity for it. 


If you people are worried, it is your own ! 


But in this enlightened day we do not ; 


Chesapeake & Ohio Railway Company | 

et al. Charleston, W. Va., Examiner | 

; Snider. | 

No. 21580—Marr Hein Candy Company et} 

; al. v. Atchison, Topeka & Santa Fe Rail- | 

| Way Company et al. Omaha, Examiner | 
Hagerty. Canceled. 


3oston and Maine 
Mass., before 


Light Company v. 
Railroad et al. Boston, 
Examiner Cheseldine. 
No. 21737.—Dacotah 
Atchison, Topeka and Santa Fe Rail- 
way Company et al. Jamestown, N. 
Dak., before Examiner Harraman. 


Oil Company v. 


Government, and will be increasingly 
built by this agency in the future. In 
nearly every large river valley of the 
arid region, the reclamation policy has 
acted as a life-saver for communities be- 
gun by private enterprise. . 

The settlers in Salt River Valley, Ari- 
zona, living under a half a dozen pri- 
vately built canals, found themselves un- 
able to obtain means to complete their 
works, or build the reservoir needed to 
regulate the river’s discharge. By taking 
over and rebuilding these works, and 
building the Roosevelt reservoir, it made 
of this valley one of the richest agri- 
cultural districts in the west, and one 
of Arizona’s greatest economic assets. In 
a valley where no agricultural crop can 
be grown -without irrigation. the crops 
taken from its irrigated fields in 1928 
were worth $26,100,000. 

Similar aid in extending and safeguard- 
ing private development, by building 
great storage works and larger and more 
substantial canals, has exerted its benifi- 
cent influence on the irrigated commu- 
nities of the Rio Grande, Yakima, Snake, 
Missouri, and North Platte rivers. No 
other investment of the Government has 
brought greater social or economic re- 
turns and because of the local need for 
this revelopment, none other has been 
of greater national advantage. 


Costs Met by Projects. 


There is a widespread belief that. the | 


money spent on reclamation comes from 
taxes and that the farmers of the humid 
section pay these taxes. Nothing of the 
kind occurs, 

The original act provided that develop- 
ment vould be limited to the money 
made available from the sales of public 
lands and from the income obtained from 


the sale of these works to water users, | 


when built. ‘This income from the pay- 
ment of construction costs was to be a 
revolving fund and be available for build- 
ing other works. 

Two water users’ construction pay- 
ments are now the chief source of money 
for building new works. The revolving 
fund is revolving, Last year settlers’ 
partons amounted to more than $5,000,- 
reached the huge total of $1,765,000. 

In addition to the income from land 
sales and water users’ payments, some 
revenue comes from oil and other mineral 
leases, and the revenues from power 
plants. In all, about $11,500,000 was 
appropriated for construction in 1929. 

Economic and Social Aspects. 

Conquering the desert requires more 
than canals and reservoirs. Before sat- 
isfactory results from irrigation can be 
secured, soil baked for centuries must 
be subdued. 

The surface has to be leveled so that 
water will flow over it easily. Thousands 
of farm houses and other farm buildings 
have to be built; equipment and livestock 
have to be provided. 

The amount of money required for 
these things is far greater than has been 
realized, and the obstacles which confront 
settlers are so serious that organization 
and derection are needed in overcoming 
them. — a 

The importance of planning settle- | 
ment and farm development has only be- | 
gun to be realized. The greatest 
mearees in reclamation in recent years 
has come through the attention paid to | 
its social and economic problems. 

Not all these problems have been 
solved. Better credit in farm develop- 
ment is needed, broader and more com- 
prehensive plans for determining what 
crops can be grown and for efficient 
marketing of products are required. 


Closer Cooperation Needed. 

In addition to the above there is needed 
closer cooperation between the Federal 
and State governments. State interest | 
in the projects located within its borders | 
should be manifested by. lessening taxes | 
during the development period, giving | 
aid and advice in making farm improve- 
ments, and helping these new committees 
to organize for business and social af- 
fairs. 

Then there are legal problems. On 
many streams the irrigated farms line 
the banks for hundreds of miles. 
rights of water and the protection of 
these rights when rivers are 
water is scarce are essential to pros- 
perity of farmers and the stability and 
value of irrigation propefties. 

These rights, thus far, are established 
and protected under State laws and by 
State authorities, which is sufficient 
where streams rise and are used within 
a State’s boundaries, 

But large rivers cross State bounda- 
ries. The watershed of the Colorado in- 
cludes parts of seven States. The Colum- 
bia. includes five and the Missouri six. 

Federal reclamation works are being 

* operated in 15 of these States, Contracts 


| The more enlightened manufacturers, 


The payments from a single project | 


{I named a committee of nine to put 
linto effect this plan approved by the 
|majority of the manufacturers. This 
committee, working with the Paperboard 
Industries Association and the Depari- 


ment of Labor, bent every effort to see! 


| that the reforms agreed upon were car- 
|ried out. It was found that the reforms 
|were not being whole-heartedly carried 
| out; hence the second conference and 
lanother effort to secure universal 
| adoption of the plan. , 

| At the first conference when this plan 
known as the “Washington Agreement” 


|was signed by the majority of your 


| members, I said: “The paper-box board 
lindustry, which is today overdeveloped 
|by 25 per cent, can not exist with one- 
|half of it operating productively three 
‘tours a day, five days a week, with a 
|clean-up on the sixth day and closed 
lon Sunday, while the other half of in- 
|dustry operates 11 and 13 hours, six 
days a week, with the clean-up, an es- 
jsential part of the process of manufac- 
ture, occurring on Sunday, making a 
| severi-day week.” It was these condi- 
|tions that we sought to reform at the 
| first conference. 

| The second conference was called be- 
; cause these reforms were not lived up 
ito. Certain makers of box board refused 
|to abide by the program. So long as 
they did so, the industry as a 


|with settlers have to conform to these 


whole con- | 


\in order that wages need not be lowered | 
!under the shorter operating hours, have | 
'been obliged to resort to every means 
| to increase the efficiency of their plants. | 
In the bulletin of December 28, issued 
jby the American Pulp and Paper Associa- 
‘tion, it is stated that in the four years 
ifrom 1925 to 1928, inclusive, 17 new 
| box-board machines were instilled, with a 
| daily capacity of 1,461 tons, approxi- 
|mately 458,000 tons a year, or about 9| 
per cent of the estimated capacity of 
, 1928. 

During the period from 1925 to 1928, . 
jinclusive,’ the total estimated capacity | 
increased about 20 per cent in the West- | 
‘ern group, as shown by total figures of 
‘the Paperboard Industries Association. , 
|The difference between the increase pro- | 
vided by the new paperboard machines | 
and the total increase is, of course, ac- 
feounted for by the more efficient opera- | 
tion of the machines already existing. 1 
| The idle capacity of the mills of the 
'Paperboard Industries Association has | 
tbeen: 1924, 25 per cent; 1925, 23 per cent; | 
1926, 20 per cent; 1927, 28 per cent; 
1928, 27 per cent. This indicates that, 
the. few new mills which have been/| 
;erected, and especially the increased ef- 
\ficiency in the existing mills, have more 
| than offset the possible market demands. , 
| Furthermore, during the past year a 
;number of new mills, especially those ; 
for making kraft and chestnut liners, | 


bad management that brings you the 
worry. You richly deserve it. Business as 


you know it must be a repetitive grind of 
| signing notes, and the nonsensical part | 


of it is that you yourselves have within 


| your grasp a way of ending this demor- 


alization. 
Investors and Labor 
Injured by Conditions 


As for. your business management, I 
have been told that some of you have 


| two salesmen both selling your goods 


but one bidding under the other for trade. 
The aim seems to be to control the 
market whatever the 
though the cost eats up the profits. 

It reminds me of the manufacturer 
who said: “I may not be able to make 
it as cheap, but I know darned well I 


; can sell it as cheap as anybody.” | 
minute the bituminous coal, 


At this 
the lumber and the textile industries 
are in the same condition because of 
overdevelopment. Not only does the 
labor suffer, but the investors are un- 
able to get adecent return on the money 
they have invested. 

The money is yours, and if you men 


want to waste it, that is your affair, but | 


you have no right to make men face un- 
bearable conditions who desire to labor 
for you. 
to the stockholders, you at least owe it 
to the country to keep in step with the 


laws and to numerous amendments of have been projected. This, in an industry , other progressive industries of America, 


‘the original act by Congress. 
| The legal and accounting branches of 
lthe Reclamation Bureau confront many 
| difficult problems. 

New Devetopments Urged. 
The pressure by localities and States 
|for new works and to complete old ones 
| was never greater than at present. Some 
/now being built have a size and cost not 
|yegarded as possible when Federal rec- 
|lam&tion began. The Owyhee Dam, now 
| building, will be 405 feet high and will 
|impound water for 125,000 acres of land 
|in Oregon and Idaho. The dam and ¢a- 
‘nals will cost $18,000,000. 
The Boulder Dam, in the Colorado, re- 
|cently approved by Congress, will be 700 
| feet high and will impound water enough 
| to cover the State of Maine to 2 depth 
jof 1 foot. It will hold the ent flow 
lof the river for a year and a bali. ; 
;dams are higher than any now existing. 
|Both, when completed, will be monu- 
| mental engineering achievements. . 
| The agricultural depression following 
|the Great War caused extreme hardship 


jand loss to settlers on reclamation proj- | 
ects where farms were not fully improved 


land earning power had not been estab- 
lished. In sections of the country where 
| farms were improved and markets nearby 
| farmers lost money, and many were un- 
jable to meet their obligations. 

Doing this was still more difficult on 
reclamation farms, where land _ still 


Both ; 


jalready overdeveloped for years! | 
| Wage Increase Checked 


4 nd Prices Reduced 


| You know on your own account what) 
jthese conditions mean in the profits of 
your business. What do the same condi- | 
{tions mean for labor? 
' General figures on the relation of labor | 
rates to the three-shift and five-day op- | 
eration are not available, but two mills | 
| carefully checked show that in one the} 
labor rate has remained constant for the} 
past five years, and in the other there | 
|has been an increase of 20 per cent in| 
|the rate, while in both the production, 
|through more efficient operation, has in- 
‘creased 20 per cent, and the conversion 
costs have been materially lessened. 
During the past few months, because | 
ithe number of mills conforming to the 


| Washington Agreement has lessened and 
because of the strenuous efforts being 
made by nonconforming mills to secure 
sufficient business, prices on box board , 
have dropped to a ruinous level, in many 
'eases below the cost of manufacture. 
Such is the picture of business as it 
is today. How do you like it? « 
| It is impossible for the committee ap- 
| pointed by the Department of Labor or 
‘for the Paperboard Industries Associ- 
ation to police in any effective way the 
| mills of the country to see that they con- | 
form to the agreement desired at Wash- 
|ington. The effect of the stubbornness 


ing your people from dawn to 


because such long hours do not permit 
of any leisure time to enjoy the fullness 
of life. 

It seems to me that your own con- 
sciences should shame you out of work- 
dusk. 
Common decency should indicate a half- 


day in the week for cleaning up, with | 


Sunday off for rest, religion and recrea- 
tion. 

All this 
fingertips. 


is possible, right at your 
If every maker of boxboard 


signed this agreement, lived up to it, and | 


saw that every other box-board maker 


lived up to it, you would make money 


and yuor troubles would end. 

Your troubles are what they are be- 
cause 
by this code of decency. The result 
is ruin for you, inhuman treatment of 
workers, and chaos in your markets, 

All this you can avoid by cooperating 


one with the other, signing this pact, | 


and seeing that one and all live up to 
it. If you do not, as I see it, it means 
bankruptcies for you and serfdom for 
the men and women who toil in the in- 
dustry. 

At the beginning of my term as Sec- 
retary of Labor, eight years ago, the 
general cry was: “Reduce wages and 
lengthen the hours.” I have opposed 
such a policy at every opportunity, and 
now economists and intelligent progres- 
sive employers agree that high wages 


No, 21656 and Sub 1-—Citizens Gas Com- | No. 17000.—Rate Structure Investigation, 


cost and even. 


If you do not owe anything to | 


a mere handful refuse to abide | 


needed to be leveled, where buildings had | of the minority that do not conform, and 


|to be erected and more equipment bought. ' which, unfortunately, is supported by 
| Financial difficulties of Federal reclama-' several large and efficient mills that take 


tion project farmers led to an investiga-|q similar attitude, has been to depress 
tion in 1924, and to a writing-off of | prices to a greater extent than can be 
$14,000,000 of the construction indebted-' made up by the plainly increased effi- 
ness to the Government. ciency of the mills. 

This is about 7 per cent of the total | 
expenditure on reclamation. The pay-j|the only alternative to shorter working 
ment of $12,000,000 was deferred. Many | hours would be to cut wages. 
believed that the deferred 


paid, and recent events give reason to,in balance with the demand in the in- 
expect that a reasonable part will be. | dustry. 
Operation Payments Met. Conditions of competition in the box- 
The generous action of the Govern-,board industry at present constitute a 
ment had a valuable moral effect. It!striking example of pernicious trade 
improved the financial’ outlook of set-| practice. And I can say this right here: 
tlers and restored hope and confidence. | If the Department of Labor can use 
As a result the payments in 1927 were| only persuasion on you people, and if 
$1,000,000 more than those in 1926, and;a minority of you persist in wrecking 
those of 1928 were $1,000,000 more than the whole industry by refusing to heed 


Now comes the threat from some that | 


This is | 
payments | wholly unnecessary if the working hours | 
would also be lost, but some is being are held to a decent, humane basis and | 


and shorter hours are the basis of our 
prosperity. 


employers in developing the business, 
and then, when the business is developed 
and the cash is in the treasury, they can 
negotiate for their share of it. It is 


when he has ample funds in the treas- 
ury and satisfied stockholders than it is 
when he is wearing himself out trotting 
to the bank on every stated period in 
order to renew his notes and endeavor 
|to keep his credit good. 

I hope this conference will succeed 
and that you will get back to the Wash- 
ington Agreement, because it is the only 
| thing that will bring prosperity to the 
, 30,000 men and women employed in the 
industry and dividends to those who have 
$200,000,000 invested in your industry. 





I have always advised workmen to cut ! 
out petty bickering, cooperate with their | 


much easier to treat with an employer | 


pany et al. v. Atchison, Topeka & Santa | 

Fe Railway Company et al. Omaha, Ex- | 
aminer Hagerty. 

No. 20909—East Texas Chamber of Com- 
merce v. Atchison, Topeka & Santa Fe! 
Railway Company et al. Longview, , 
Tex., Examiner Fleming. 

No. 21540 and Sub 1—Lexington Board of 
Commerce et al. v. The Chesapeake &| 
Ohio Railway Company. Louisville, ky., 
Examiner McChord, 

Investigation and Suspension Docket No. | 
3212—Lumber from Canada to points on 
Long Island. New York, Examiner | 
Simmons. ‘ 

No. 17745—National Petroleum Associa- | 
tien et al. v. Baltimore & Ohio Railroad | 
Company et al. Warren, Pa., before Ex- 


| Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public Feb- 
ruary 5 by the Interstate Commerce 
Commission are summarized as follows: | 

No. 21424, Sub 1—Charles Abbate Co., of | 
Chicago, et al. v. Florida East Coast Rail- 
way et al. Request Commission to pre- 
iseribe reasonable rates on cabbage and 
other fresh vegetables from Florida points 
to Chicago. Claim reparation of $100,000. | 

No. 21522, Sub 4—E. P. Coleman & Co., 
of Morley, Mo., et al. v. Chicago & East- | 
ern INinois Railway et al. Ask Commis- | 
sion to order establishment of reasonable 
rates on bituminous coal from points in | 
Illinois and Kentucky to Benton, Bertrand, 
; Matthews and Morley, Mo. Claim rep- | 
‘aration, : 

No. 219083—Bukove Motor Co., of Taos, 
N. Mex., et al. v. Atchison, Topeka & Santa 
Fe Railway et al. Seek reasonable rates 
on automobiles from points in Michigan, ' 
Missouri, Hlinois, Indiana, New Jersey, and 
Ohio to Santa Fe and other destinations 
in New Mexico. Claim reparation. | 

No. 21904—Williamson Veneer .Co., of | 
3altimore, Md., v. Baltimore & Ohio Rail- 
}road et al. Seeks reasonable rates on oak | 
and poplar logs from Virginia shipping | 
points to Baltimore. Claims reparation | 
of $5,000. ! 

No. 21905—Oklahoma Contracting Co,, of 
| Dallas, Tex., et al, vy. Atchison, Topeka & |! 
Santa Fe Railway et al. Request 


able rates on contractors’ or construction 
camp outfits between points in Texas, Okla- 
homa, and Kansas, Claim reparation. 
No. 21906, Sub 1—Crane & MacMahon, 
Inc., of New York City, v. Louisville 
Nashville Railroad et al, Seeks reasonable 
rates on lumber from 
to St. Marys, Ohio. Claims reparation. 
| No, 21907—Vulean Mold & Iron Co., of 
| Latrobe, Pa., v. Pennsylvania Railroad et 
al. Asks Commission to prescribe reason- 
}able rates on pig iron from Hubbard, Ohio, 


«& 


jand other points in the Mahoning and! 
| Shenango Valleys taking the Youngstown | 


rate to Latrobe. Claims ol 
$8,000. 

No, 21908—George EF, Breece Lumber Co., 
of Albuquerque, N. Mex., v. Atehison, To- 
peka & Santa Fe Railway et al. Asks Com- 
mission to order application of reasonable 
| joint through rates to box and crate ma- 
terial in shook form, and other forest prod- 
ucts, from Albuquerque, N. Mex,, to Elsa, 
Tex., and the general destination territory 
|in the lower Rio Grande Valley of Texas 
served by the Texus & New Orleans Rail- 
road, Claims reparation. 

No, 21909—Farimers Exchange, 
tolius, Oveg., et al, v. Spokane, Portland & 
Seattle Railway et al, Seek 
rates on grain and grain products to and 
from Portland, Oreg. Claim reparation. 

No, 21910—Eggers Pole & Supply Co., of 
Spokane, Wash., et al, v. 
Railway et al. Claim reparation of cedar 
poles from Butte, Mont., to Delaware, Ohio: 
from Post Falls, Idaho, to Ann Arbor and 
Battle Creek, Mich.; from Orofino, Idaho, 
to Wadsworth, Ohio; from Springston, 
Idaho, to Barberton, Ohlo, and from Rose 
Lake, Idaho, to Battle Creek, Mich. 


reparation 


£ 








those in 1927. 

On 11 of the projects 87 to 100 per 
cent of the construction payments due 
have been made. On five others the per- 
| centage ranges from 76 to 84, and there | 
jare only two projects where less than 
half the payments due are still owing. 

On 17 projects between 92 and 100 
|per cent of all the operation payments 
| have been met, and on none of them has 
\less than half of the operation payments 
jbeen made, and on only three are the 
| payments less than 90 per cent. 

Each year farms become better im- 
|proved, Each year cuttivation becomes 
|}more skillful and scientific. The average 
|crop-return per acre is now more than! 
two and one-half times that of the coun-j} 
try as a whole, 


1928 
Freight revenue .....+.e+02 2,937,513 
| Passenger revenue .....+++. _ 385,268 
Total oper rev. ... 3,649,950 
Maintenance of way 434,055 
| Maintenazce of equipment .. _ 649,826 
Transportation expenses ,.. 1,414,924 
Total expenses incl, other .. 2,709,776 
Net from railroad 940,174 
Taxes : 215,490 
Uncollectible ry. rev., etc. .. 465 
Reclamation has justified itself by the} Net after taxes, etc. .. 724,219 
| wealth it has produced, and by the influ-| Net after rents ...... 558.939 
ence is has exerted to build up a sound| Aver, miles operated apcnce, Santas 
and prosperous life on what, without it,' Operating ratio ....seesee. 74.2 
would be unpeopled deserts, | 


eeeeeeere 


eeeeees 





Minneapolis, St. Paul & Sault Ste. Marie Ry. 
December 





Den 
12 Months 

1928 1927 
41,473,195 89,710,734 
4,988,901 5,603,798 
50,291,654 49,157,009 
6,921,702 6,501,435 
8,708,204 8,695,413 
18,170,472 18,046,384 
86,407,029 35,735,614 
13,884,625 13,421,395 
2,967,748 2,964,415 
8,975 9,492 
10,912,902 10,447,488 
9,006,174 8,663,348 
4,385.05 4,395.71 

72.4 12.7 


1927 
2,782,598 
482,169 
3,566,532 
460,721 
665,537 
1,626,032 
2,943,564 
622,968 
157,780 
442 
464,746 
276,448 
4,385.10 


82.5 66 


1928 
2,333,794 
244,805 
2,799,915 
244,703 
550,389 
894,681 
1,851,019 
948,896 
200,000 


748,720 
808,260 
2,562.97 


ate Commerce Commission.) 


ver & Rio Grande Western R. R. 
December 12 Months 
1927 1928 1927 
2,336,887 27,041,241 26,462,234 
270,404 3,627,272 4,090,072 
2,838,074 83,200,656 33,144,907 
507,898 6,178,430 6,753,040 
582,734 6,164,141 6,107,452 
893,510 10,008,469 10,083,398 
2,138,012 24,442,415 25,091,775 | 
700,062 8,758,241 #,053,132 | 
240,000 2,300,000 2,380,957! 
4,203 2,568 7,089 
455,859 6,455,873 5,665,086 
498,262 7,094,772 6,397,734 
2,552.93 2,557.75 


2,552.69 
75.3 13.6 75.7 


Ch 


1, 


2, 


a 
“) 


176 
* 
~ 


ol 


Com- | 
| mission to order establishment of reason- | 


of Me- | 


reasonable | 


Northern Pacific | 


561,614 


1,746.53 


Part 2; cottonseed; its products, and re- 
lated articles: and related cases. 
cago, Examiners Money and Esch. 

No. 21564.—Shaw Brothers et al. v. Apache 
Railway Company et al. Los Angeles, 
Calif., before Examiner J, E. Smith. 

No, 21134—Texas-New Mexico Power Com- 
pany v. 
Railway Company 
Examiner Fleming. 

Investigation and Suspension Docket No. 
3213—Fruits and vegetables from Illinois 
points to Evansville, Ind. Cincinnati, 
Ohio, Examiner Snider. 

No. 216384—-Skinner Manufacturing Com- 
pany v. Abilene & Southern Railway 
Company et al. Omaha, Nebr., Exam- 
iner Hagerty. 

No, 21478—Federated Metals Corporation 
v. St. Louis-San Francisco Railway 
Company et al. New York, N. Y., Ex- 
aminer Simmons. 

No. 21595—Wolcott & Lincoln, Incorpo- 
rated, v. Chicago & Alton Railroad Com- 
pany; and No, 18949—-The Haydite Com- 
pany v. Chicago, Burlington & Quincy 
Railroad Company et al. Kansas City, 
Mo., Examiner. McGrath, 


et al. Dallas, 


| No, 21283—The Corn Exchange of Buffalo, 


Incorporated, et al., v. The Baltimore & 
Ohio Railroad Company et al. Buffalo, 
N. Y., before Examiner Kettler. 

No. 21623—D, W. Quarles et al. v. Atlantic 
Coast Line Railroad Company et al. 
Washington, D,. C., before Examiner 
Berry. 

March 7. 

No, 21485.—Union Tank & Pipe Company 
Vv. Southern Pacific Company et al.; and 
No. 21673.—San Pedro Chamber of Com- 
merce et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al. Los Angeles, 
Calif., before Examiner J, E. Smith. 

No. 21558.—Maloney Tank Manufacturing 
Company v. Atchison, Topeka & Santa 
Fe Railway Company et ai, Tulsa, Okla., 
before Examiner Gwynn. 


| No. 21218.—Leonard, Crossett & Riley, Inc., 


et al. v. Akron, Canton & Youngstown 
Railway Company, et al. Fargo, North 
Dakota, before Examiner Harraman, 

No. 21581.—Ramsey-Wheeler Company v. 
Atlantic Coust Line Railroad Company et 
al. Bainbridge, Georgia, before Examiner 
Wilson. 5 

No. 21650 and Subs 1 and 2.—Eastern Manu- 
facturing Company v. Genesee & Wyo- 
ming Railrod Company et al, Boston Ex- 
aminer Cheseldine. 


—— 


Rate Decisions 
of the 
Interstate Commerce 
Commission 


Alabama City, Ala., ; 


| Decisions in rate cases made public 

| February 5 by the Interstate Commerce 

| Commission are summarized as follows: 
| Investigation and Suspension Docket No, 

3166, Plasier Board from and to Points 

in Southern Territory. Decided January 

31, 1929, 

Proposed additions to tariff provisions 
governing rates on plaster board, in mixed 
carloads with wall plaster, from and to 
; Points in Southern Territory, found not 
justified. Suspended schedules ordered 
canceled and proceeding discontinued, 
gation and Suspension Docket No. 

3148. Petroleum from Colorado, Tex., to 
| Louisville, Ky. Decided February 5, 1929, 

Proposed increased rates on petroleum 
and petroleum products, in carloads, from 
Colorado, Tex., to Louisville, Ky., made 
2.5 cents per 100 pounds higher than those 
applicable from Ranger, Tex,, to the same 
destination, found not justified, Suspended 
| schedules ordered canceled and proceeding 
| discontinued. 

No, 18775, Northwest Paper Company v. 
Chicago, Milwaukee & St. Paul Rail- 
way Company et al, Decided January 15, 

1 1929. 

Upon reconsideration, former findings in 
139 I. Cc, C. 682, that the rate on rosin 
| size, in carloads, from North Milwaukee, 
| Wis., to Cloquet, Minn., was unreasonable, 
| affirmed. Reparation awarded, 


! 
Inves 
| 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interst 


ieago, St. Paul, Minneapolis & Omaha Ry. 


12 Months 

1928 1927 
20,607,222 
4,190,126 
27,068,052 
4,878,658 
5,170,012" 
11,408,480 
22,988,963 
4,074,089 
1,391,514 
8,224 
2,679,351 
1,857,815 
1,746.53 

85.0 


December 
1928 1927 

618,595 1,516,785. 
344,683 432,292 
181,795 2,182,475 
517,497 316,750 

391,537 
1,094,368 
1,920,090 
262,385 
£3,262 
947 
178,176 
109,183 
1,746.53 

88.0 


4.890,254 
963,251 
174,370 
7,425 
123,748 
117 
116,440 
207,241 


21,800,24¢ 


99.7 81.2 


*Deficit. 


Chi- 


Atchison, Topeka & Santa Fe | 
Tex.., | 


20,071,438 
4,647,982 
26,847,105 


4,278,992 
11,207,966 


5,046,859 
1,326,540 
7,556 
8,712,763 
2,679,421 | 
1,748.53 | 


! 


Trade Preferences | 
_ Given by Australia 
~ To Canada Discussed 


Discriminatory Practices Are 
Reviewed in Joint Report 
On Diversion of 


Traffic. 


[Continued from Page 6.] 
'San Francisco and the comparativel7 
short rail haul from Chicago to the Ga- 
| nadian border. 

However, the main Australian valua- 
tion rule, in so far as its operation has 
not been modified by the special exception 
| referred to above, also gives rise to a com- 
| pensating tendency in favor of American 
| ports and transportation agencies. Such 
|products as are exported to Australia 
|from the Prairie Provinces are dutiable 
;upon a lower valuation if shipped 
through the United States, and products 
from the manufacturing regions of the 
eastern provinces of Canada enjoy some 
|; advantage in this respect if shipped via 
|a port of the United States rather than 
through Montreal or other Canadian At- 
lantic port. A more important tendency 
of the general valuation rule, from the 
viewpoint of American railroads and 
| ports, would have been to cause the 
larger volume of exports from Ontario 
|and other eastern provinces for ship- 
| ment via Pacific ports to move across 
|the continent to ports of the United 
States, a movement which, because of 
the long haul, would have been particu- 
larly advantageous to American rail- 
| roads. This latter tendency, however, has 
| been nullified by the exception which has 
had for its apparent purpose preventing 
| the diversion of such traffic from Van- 
couver. 


The above exception to the general 
provision respecting the inclusion of 


transportation charges in dutiable value 
was added by the Department of Trade 
and Customs of Australia and has 
openly discriminated against the ports 
and transportation agencies of the 
United States alone. This latter regula- 
tion applied only to goods from the 
, eastern Provinces of Canada (Ontario 
| Quebec, Nova Scotia, New Brunswick 
and Prince Edward Island) and specified 
; that when they are imported into Aus- 
tralia via Vancouver they should be 
treated for duty purposes as if shipped, 
| from New York, In such cases the f.o.b, 
| value for duty purposes has been the 
| value of similar goods at the nearest 
| Canadian border station en route to New 
| York. Thus tiie carrying charge to be 
| included in the dutiable value of goods 
| shipped, e. g., from Toronto to Australia 
| via Vancouver, has been merely the rail- 
road charge for the short haul from To- 
ronto to the point where the goods 
would have crossed the Canadian border 
had they been shipped via New York. 
Obviously, if it were not for this excep- 
| tional provision, under ‘the operation of 
|the main rule exports from eastern 
| Canada to Australia via Pacific ports, in 
| order to get the benefit of lower ad va- 
lorem assessments of duty, would be 
| Shipped across the border at Detroit or 
| at some other nearby point and shipped 
over American railroads to American 
| ports. Most of Canada’s exports to Aus- 
| tralia consist of manufactured articles 
from eastern Canada, and if this special 
concession ,in the assessment of ad 
valorem duties had not been applied, 
American railroads would presumably 
have obtained the benefit of hauling a 
| part of the goods shipped from Canadian 
ports, 

In March, 1927, the American Con- 

| sul General at Melbourne was instructed 
to take up the above matters with the 
| Australian authorities with a view to 
| bringing about the equalization of the 
position of American and Canadian 
ports in the matter of trade with Aus- 
tralia. After extended consideration of 
the matter the Australian authorities 
| decided to withdraw as from January 1, 
| 1929, the above mentioned concession 
with regard to goods exported from 
Canada via Vancouver. After that 
date, therefore, the dutiable value in 
Australia on goods originating in east- 
ern Canada and shipped via Vancouver 
will include the full inland freight 
charges, while if such goods are shipped 
via the United States the dutiable value 
thereof will include only the freight 
charges to the border. The Australian 
valuation regulations will then be uni- 
form in their application to the products 
of all countries. 

The following table shows concretely 
the position of Ameriean and Canadian 
ports in so far as the handling of ex- 
port traffic destined to Australia is con- 
cerned. For reasons indicated in the 
footnotes thereto the data on United 
States exports to Australia via Canada 
are subject to a considerable margin of 
error and should be taken only as an 
approximation of the actual movement 
of such traffic. 

Exports to Australia from Canada and 
the United States via the United States and 
Ceneda, respectively (thousands of dol- 
lars): 

Years ended March $1; A, exports from 
Canada via the United States; B, per cent 
of Canada's total exports to Australia; ©, 
exports from United States via Canada 
(approximation); D, per cent United States 
exports to Australia (approximation). 

B yc 
30.5% 1,746 
33,0% 4,196 
42.2% 4,835 
32.9% 5,476 
21.9% 10,273 
24.245 10,159 
eal 7,699 





~D 
21% 
5.2% 


of 


*From Canada Year Book. +Exports to 
Australia from northern border customs 
districts of the United States, exeept the 
Maine and New Hampshire and the Wash- 
ington customs districts. The figures in 
this column understate the movement te 
Australia via Canada to the extent that 
shipments have been made by land from 
the two customs districts mentioned. This 
is not believed to be large. {The per- 
centages in this column are merely ape 
proximations. They are based on the total 
exports to Australia from the United States 
in the calendar year preceding the fiscal 
year opposite which they appear, 

The full text of the report eover- 
ing the import traffie in grain and 
the effect of inland transportation 
rates on such traffic will be pubs 
lished in the iseue of February 7, 
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Patents 


Testimony of Men Familiar With Value 
Of Goods Controls in Damage Award 


Jury Finding on Loss 
Is Rejected on Appeal 


Court Holds Estimates Given in 
Evidence Should Have 
Been Accepted. 


GEORGE W. WATJEN AND EMIL WATJEN, 
PARTNERS TRADING AS D. H. WATJEN 
& COMPANY, PLAINTIFFS IN ERROR, V. 
LOUISVILLE TOBACCO WAREHOUSE CoM- 
PANY. No. 5108. CrircuIT COURT OF 
APPEALS FOR THE SIXTH CIRCUIT. , 
The plaintiffs in error in this suit 

sought recovery of damages for an al- 

leged breach of a contract wherein the 
plaintiffs in error charged that the de- 
fendant in error sold them 245 hogsheads 
of tobacco by sample, but delivered in- 

ferior tobacco. . 

The plaintiffs in error introduced four 
witnesses who had viewed the tobacco 
at the time of the transaction, which was 
14 years before the trial, and who testi- 
fied that the difference between the value 
of the tobacco paid for and that delivered 
was $5,960.34. 

The judge charged the jury that “they 
shovid take into consideration the testi- 
mony of the witnesses as to what was 
the market value * * * on the day of 
the delivery of the tobacco,” and the 
jury brought back a verdict of $1,000. 
The plaintiff in error contended at the 
trial below that, there being no evidence 
to the contrary, the jury was bound to 
return a verdict for $5,960.34. 

The Appellate Court, in reversing the 
judgment, held that the market value of 
tobacco at a particular time is not a 


matter of common knowledge to be left | 
for the jury to decide, but it is a matter | 


of personal knowledge to be proven by 
men who, out of their experience, had 
become acquainted with the facts, and 
the judge should have so charged the 
jury. A dissenting opinion was rendered 
as to this holding. 

The action of the judge in leaving the 
question of interest to the jury was cor- 
rect, the Court stated, because when the 
damages are so uncertain that the verdict 
of the jury passing on the evidence is 
necessary to determine them they are 
unliquidated damages, and the question 
of interest should be left to the discre- 
tion of the jury. 

Before Denison and Hicks, circuit 
judges, and Hickenlooper, district judge. 

The full text of the opinion of the 
court, delivered by Judge Hicks, follows: 

This case is here for the third time. 
Watjen & Company v. Louisville To- 
bacco Warehouse Co., 240 Fed. 919; D. 
H. Watjen & Co. v. Louisville Tobacco 
Warehouse Co., 294 Fed. 264. The suit 
is one for damages for alleged breach 
of a contract. So far as is material 
here it relates to 245 hogsheads of to- 
bacco. Plaintiffs in error insist that de- 
fendant in error sold them this tobacco 
by sample but deliver interior tobacco. 
The recovery sought is for the difference 
in value between the tobacco sold and that 
delivered. The facts are substantially 


a in the opinion in 240 Fed. at page 


Plaintiff Awarded 
Judgment by Jury 

Upon the eighth and last trial the jury 
found the following verdict: 

“We, the jury, agree * * * and on the 
245 hogsheads we find for the plaintiffs 
in the sum of $1,000 without interest.” 
ene was entered upon this ver- 

ict. 

Plaintiffs in error insist that this ver- 
dict and judgment was erroneous in that, 
as an undisputed fact, the record estab- 
lished their damages in the sum of $5,- 
960.34. The insistence is that this error 
was caused by certain instructions of the 
court leaving to the jury discretion in the 
assessment of damages. This insistence 
is fairly preserved in the First Assign- 
ment of Error and subdivisions 1, 3 and 4 
thereof. The instructions complained of 
are as follows: 

“You will award plaintiffs such a sum 
as you may believe the evidence fairly 
represents the difference, if any, between 
what would have been the fair market 
value in Lousiville of said 245 hogsheads 
had they been equal to the samples by 
which they were sold as of date of their 
delivery, and the fair market value in 
Louisville of the tobacco actually con- 
tained in said hogsheads as of the date 
of their delivery, not to exceed in all. 
however, the sum of $5,960.34.” * * * 
“In determining what would have been 
the fair market value of the tobacco 
contained in said 245 hogsheads had it 
beeen equal to the sample by which it 
was sold, you have a right to take into 
consideration the price paid for same 
by the plaintiffs, although this in and 
of itself is not conclusive upon you.” 

“4. The Court erred in charging the 
jury as follows: ‘In determining what was 
the fair market value of the tobacco 


actually delivered and contained in the} 


245 hogsheads as of date of delivery 
you should take into consideration the 
testimony of the witnesses as to what 
was the market value in Louisville, Ky., 
on the day of delivery of tobacco of the 
type, quality and condition represented 
by what is known in the evidence as the 
“Jarvis” samples,’ without at the same 
time telling the jury that there was no 
other evidence before them as to such 
market value.” 


Differences in Quality 


Found by Witnesses 

Three impartial and experienced to- 
bacco men testified for plaintiffs in error 
on the matter of values. They carefully 
examined 245 samples by which this 
tobacco was sold and known in the record 
as the “Exchange” 
samples taken from the hogsheads of 
tobacco actuNly delivered and known 
herein as the “Jarvis” samples and com- 
pared these samples each with the other 
according to the corresponding serial 
numbers thereon and filed a carefully 
tabulated report showing a “falling off” 
or difference in value between the 245 
hogsheads sold and the 245 hogsheads de- 
livered of $5,960.34. This was their 
joint and common action and judgment 
made up and reported as if by a valua- 
tion or appraised board. This was sub- 
stantially all the testimony on the sub- 
ject of values except a brief statement 
y the witness Luckett, as follows: 

“The 245 original samples were short, 
common leaf of good color and condi- 
tion, sweet, whereas the “Jarvis’ samples 
represented inferior tobacco, inferior in 
quality and condition, being lugs and 
trash, and badly sweated, funked. When 


/ 


we made the comparison, we went over 
each one separately and made an estimate 
of the difference in value per pound and 
per hogshead between the two samples.” 
These witaesses were not cross-ex- 
amined. Neither their competency nor 
integrity was attacked. Their incredi- 
bility was not questioned and no color, 
bias, prejudice or self-interest appears 
in their testimony. There was no in- 
dependent, countervailing testimony and 
no substantive evidence legitimately sup- 
| porting the verdict in the particular 
amount of $1,000. 


| However, defendant in error takes the 
| view that the testimony of plaintiff in 
error’s witnesses is expert or opinion 
|evidence by which under familiar rules 
the jury was not necessarily bound, and 
that the subject matter of this evidence 
was of common knowledge upon which 
the jury might exercise its independent 
judgment based upon its own experience. 
| Defendant in erzor relies upon such cases | 
jas The Conqueror, 166 U. S. 110. This 
Frees at least two considerations: 
First, was plaintiffs’ evidence expert or | 
| opinion evidence? And second, if so did | 
| the subject matter thereof embrace mat- | 
ters of common knowledge? 


The type, quality and condition of to- 
bacco is of course to be determined from 
the opinions of men experienced in the 
tobacco business but such opinions nec- 
essarily shade into knowledge, as nearly 
as this is possible in the nature of things. 
Such is peculiarly true here where the 
testimony of the experienced witnesses 
was based not upon conditions of the to- 
bacco as reported by others, but upon 
knowledge arrived at by a personal in- 
spection of the tobacco samples. 


Market Value Declared 
To Be Matter of Knowledge 


_ Market value at any given place or | 
time is not a matter of opinion. Mc-| 
Namara v. Georgia Cotton Co., 10 Ga. 
App. 669. It is a matter of personal | 
knowledge to be proven by men who out | 
of their experience had become ac-| 
quainted with the facts. Assuming that | 
the plaintiffs’ evidence as to the type and | 
quality of the tobaccos bought as well | 
as of the tobaccos delivered has in it 
somewhat of the element of opinion 
which a jury might disregard, it does 
not necessarily follow that the subject | 
of such opinion is a matter of such com- 
mon knowledge as to justify the as- 
sumption that the jury could safely base 
a conclusion of its own thereon. It is 
indeed difficult to justify the verdict here 
upon any such idea as that the jury 
could know for itself the type and qual- 
ity of the tobaccos in question based 











;of Camden Iron Works v. Sater. 223) 


| Judson Company, 258 U. S. 365, in sup- | 


| point. 


| better rule, and the one supported by 


| of the cause by expiration of the term, | 


Low-quality Product 
Delivered to Buyer 


Samples Offered Were Found 
To Have Been of Higher 
Grade. 


mine the type, quality and condition of 
each lot of tobaccos. This was neces- 
sary before a basis could be had for 
computation and was of course unas- 
certainable until the verdict of the jury 
passed upon the evidence adduced. See 
Boston Sand & Gravel Co. v. United 
States, opinion by Mr. Justice Holmes, 
November 19, 1928. The record con- 
tains no error in this particular. 

Defendant in error has entered a mo- 
tion to strike the bill of exceptions upon 
the ground that it was filed too late. 
This motion is overruled. 


The judgment was entered September | 
26, 1927. On October 6, 1927, an order 
was entered extending the time for fil- 
ing the bill of exceptions until Decem- | 
ber 1. The term closed October 10. On| 
November 25 an order was entered ex- | 
tending the time for filing the bill of | 
exceptions until January 15, 1928. On 
January 14, 1928, an order was entered | 
extending the time for filing the bill of | 
exceptions until February 15 and the bill | 
of exceptions was actually filed Feb- | 
ruary 10. 

It thus appears that the first exten- 
sion was made within the trial term and 
that each subsequent extension was made 
within the period of the prior extension | 
and that the bill of exceptions was filed | 
within the last extension. It was there- 
fore filed in time, under the authority 


Fed. 613 (C. C. A. 6); Cudahy Packing | 
Co. v. City of Omaha, 24 Fed. (2nd) 4} 
(C. C. A. 8); Vaughan v. American Ins. 
Co., 15 Fed. (2nd) 526 (C. C. A. 5);) 
Stickel v. United States, 294 Fed. 808; 
a neene v. United States, 294 Fed. 
Tt, | 

The case of Exporters of Manufac- | 
turers’ Products, Inc. v. Butterworth- | 
port of the motion to strike is not in| 
In that case the term closed be- | 
fore any order of extension was en- 
tered. The court said: “We think the 


former opinions of this court, requires 
that bills of exceptions shall be signed 
before the trial court loses jurisdiction | 


or such time thereafter as may have} 


Jewelry 
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Jurors.—Where the only evidence that is introduced to ascertain the value 


of tobacco at a certain time 14 years 
certain men who were familiar with 
the tobacco, the jury is not warran 
||} amount than that set by the witnesse 


prior to the date of trial is evidence of 
the market and who personally viewed 
ted in finding the value to be a less 
s, as the matter is not one of common 
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of the jury.—Watjen et al. v. Louisville Tobacco Warehouse Company. (Cir- 
cuit Court of Appeals for the Sixth Circuit)—Yearly. Index Page 2998, Col. 1 
(Volume III). 
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definite fiower design for the face of the ring so cut as to closely approach 
the effect of glittering stones such as diamonds, held: Patents not antici- 
pated by prior art showing flower design on ring but not.so cut as to give 
the appearance of a series of glittering stones, and from which the serrations 
at the side were missing—Herzog v. Lessor & Barnett. (District Court for 
the Eastern District of New York, 1929).—Yearly Index Page 2998, Col. 4 
(Volume III). 


ATENTS: Designs: Infringement: Wedding Rings.—Where plaintiff’s 
designs included serrations at the side of the ring and a flower design on 
the face of the ring so fashioned as to produce a glittering effect such as 
that of diamonds, and defendant’s ring was such as to produce substantially 
the same effect on the eye of the ordinary purchaser though there were 
minute differences between the two designs, held: . Defendant’s ring in- 
fringed. Design. Patents 69275 and 69451.—Herzog v. Lessor & Barnett. 
(District Court for the Eastern District of New York, 1929).—Yearly Index 
Page 2998, Col. 4 (Volume III). 
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shall have made trade mark use of the mark as a necessary prerequisite 
to the institution of an opposition proceeding.—United States Gypsum Com- 
Qeny v. The Bubblestone Company. (Assistant Commissioner of Patents, 
1929.—Yearly Index Page 2998, Col. 6 (Volume III). 
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used the word “Bubblestone” as a trade mark for cementitious and plas- 


AvuTHoRIzeD STATEMENTS ONLY 


Arw Presentep HEREIN, BrEInae 


PuBLisHEeD WiTHouT CoMMENT BY THE UNITED States DalLy 


Trade Marks 


Registration Allowed for “Bubblestone” 
As Mark on Plastic Building Material 


Assistant Commissioner of 


UNITED STATES GYPSUM COMPANY V. THE 

BUBBLESTONE COMPANY. OPPOSITION 
| No. 8168, ASSISTANT COMMISSIONER OF 
| «PATENTS. 

The applicant was held entitled to reg- 
\istration of the word “Bubblestone” for 
cementitious and plastic building mate- 
rial, there being no evidence that the 
|term is descriptive or that it was used 
|by others prior to its adoption and use 
| by the applicant and its predecessors. 
| The decision states that it is necessary 
jin order that an opposer may have a 
standing as such before the Patent Office 
that he shall make a prima-facie showing 
|of facts which, if true, would result in 
damage or likelihood of damage to him 
|by the registration of an applicant’s 
|mark, but it is not necessary that he 
| shall have made trade-mark use of the 
;mark as a necessary prerequisite to the 
institution of an opposition proceeding. 

Jones, Addington, Ames & Seibold for 
| United States Gypsum Company; H. H. 
Byrne for The Bubblestone Company. 

The full text of the decision of Assist- 

| ant Commissioner Moore follows: 


The opposer, the United States Gyp- 
'sum Company, appeals from the deci- 
sion of the examiner of interferences dis- 
missing its opposition to the registration 
| by the applicant, The Bubblestone Com- 
| pany, of its trade mark consisting of the 
| word “Bubblestone” for. cementitious and 
| plastic building material. 


| Opposer Asserts 
Word Is Descriptive 


The opposer alleges in support of its 
{opposition that the word sought to be 
| registered is descriptive of all sorts of 
building materials in which a bubble-like 
| structure is present, especially such 
material as is used for the construction 
i= the walls, floors, and roofs of build- 
ings; that said word had been used long 
prior to December 11, 1922, to designate 
a cementitious building material the tex- 
ture of which appears to be comprised 
| of a mass of voids or bubbles; that since 
{long prior to December, 1922, the op- 
| poser had manufactured and sold light- 
| weight cementitious and plastic building 
materials which had the appearance of 
stones or blocks in which a _bubblish 
| formation was present and in selling said 
| materials had as a matter of course been 
| compelled to utilize the said term in de- 
| scribing the structure; and that the rec- 
}ord in Interference 50974, in which one 
| of the parties, Rice, is interested in The 
| Bubblestone Company, discloses the con- 





Patetite Holds Notation Is 


Lacking in Descriptive Significance. 


once that a trade-mark use of a mark 
by an opposer is not necessary in a pro- 
ceeding such as the. one before us.” 
And the same -court in The Touraine 
Company v. F. B. Washburn & Co. (309 
O. G. 676; 32 App. D. C. 356; 286 Fed. 
Rep. 1020; 1923 C. D. 174), declared: 
“Of course a trade-mark use of a 
mark is not necessary in a proceeding of 
this kind. If the opposer can show in 
any way that he would probably be dam- 
aged by its registration to the applicant 
jhe may do so. The trade-mark statute, 
section 6, 33 Stat. 726, is our chart. 
“There is nothing in it which says 
that a person must own a trade mark, 
;registered or not, before he can oppose 
the registration of the mark to another 
person. All that the statute requires of 
him, according to our interpretation, is 
to prove facts which if true would tend 
to show that he would probably be dam- 
aged by the registration.” ‘ 


Trade-mark Use 
Held to Be Unessential 


In Tim & Co. v. Cluett, Peabody & 
Co. (203 0. G. 306; 42 App. D. C. 212; 
1914 C. D. 183) the Court of Appeals of 
the District of Columbia held: 

“Of course where an article is known 
by a certain name and the registration 
of that name is sought under the 10- 
year clause, an opposition based upon 
the manufacture and sale of said article 
is sufficient. ‘ 

“Thus in Natural Food Co. v. Williams 

(C. D. 1908, 320; 183 O. G. 282; 30 App. 
D. C. 348) the opposition to the registra- 
tion of the words ‘Shredded Whole 
Wheat’ as a trade mark was sustained 
because it appeared that the opposer, 
|during the ten-year period, had pro- 
| duced that article of food and sold it 
under the name by which it was known 
to the public. While in that case the 
opposer’s use of the mark was not a 
trade-mark use, it was a use inconsistent 
with the proposed registration and one 
of which it could not be deprived by the 
applicant.” 

In Elishewitz v. Leyser, Green Co. (247 
O. G. 479; 47 App. D. C. 193; 1918 C. D. 
139) the Honorable Court of Appeals of 
the District of. Columbia quoted with ap- 
préval the following excerpt from the 
decision of the Assistant Commissioner: 

“A Leghorn hat is a very well and 
widely known article of commerce, fully 
described by the name ‘Leghorn’ whether 
it is a woman’s hat or a man’s hat. 
* * * The real Leghorn hat is 
marked ‘Genuine Leghorn,’ and the sam- 
ple hat bands’ filed in the application 


! 


been duly prescribed.” 


| The judgment is reversed and the case | 
|remanded for further proceedings. 


| Judge Hickenlooper 


upon the meager description of their 
condition in the record and that in ad- 
dition thereto it could out of its own 
experience know the market value 
thereof in Louisville, Ky., on August 12, | e 
1913, the date of the contract, some 14; Concurs in Result 

years before the trial. To state the| Hickenlooper, District Judge: I con- 
proposition seems to destroy it and cer-| cur in the result but in so far as the 
tainly there was no legitimate founda-| opinion seems to indicate, as it does to 
tion for any recovery in the particular | me, that the opinions of experts, em- 
amount of $1,000. | ployed by plaintiff to fix an alleged dif- 


tic building material, it appearing that applicant was the first to adopt and 
use that term for that purpose; and opposer alleged the word to be de- 
scriptive of all sorts of building materials in which a bubble-like structure 
is present, held: Applicant entitled to registration, there being no evidence 
of the descriptiveness of the term.—United States Gypsum Company v. The 
Bubblestone Company. (Assistant Commissioner of Patents, 1929).—Yearly 
Index Page 2998, Col. 6 (Volume III). 


Difference in Designs of Finger Rings Held 


j stant use of the word “Bubblestone” as|of Elishowitz are marked ‘Genuine Leg- 
' descriptive of a rock-like building mate- | hornette.’ 

‘rial having a bubble-like structure; and! “The petitioner for cancellation shows 
that if The Bubblestone Company is/injury by the registration, though in- 
| granted exclusive use of the descriptive} jury will be presumed to follow the 
word “Bubblestone” on the goods such! improper registration of any descriptive 
|as manufactured by the opposer and | word. 

called by the same name, the opposer “I consider the word ‘Leghornette’ to 
will be deprived of its rights under the} be clearly descriptive. The suffix ‘ette’ 
law in describing and designating its|is very commonly and widely used to 
products by the term generally used and|indicate a small edition or else an 
recognized by the trade as best descrip-| imitation. I think nobody would hesi- 


samples and the 245) 


The jury never saw the “Exchange” | 
tobacco—it had been shipped to France. | 
It never saw the “Jarvis” samples as a} 
whole. A few only of the samples of 
each class were exhibited upon the trial | 
and this only for illustrative purposes. | 
It does not appear that the jury per- 
sonally examined any of the samples. 
The jury was not selected by reason of 
any particular skill or knowledge in the 
tobacco business as is permitted in sown 
jurisdictions. A verdict upon such un- 
substantial basis goes far beyond the | 
“seintilla of evidence” rule long since | 
repudiated in the Federal Courts. | 


To recapitulate: The unchallenged | 
evidence of the tobacco experts was a| 
mixture of fact-evidence and opinion | 
evidence rather inseparably mingled; if 
it were to be considered as subject to | 
the infirmity of opinion evidence in that | 
a jury might be skeptical to the extent | 
covered by common knowiedge and ex-| 
perience yet it would be difficult to at-| 
tribute to this jury or to the community 
generally, the existence of a safely dia. | 
criminatory judgment about the distinc- | 
tions and shadings of tobacco grades; | 
and if this difficulty also could be passed | 
by yet it will be clear that both parties 
acquiesced in not putting before the | 
jury the opposing tobacco samples in 
such a way as to make any basis for 
the jury to form its independent judg- | 
ment but rather joined in leaving the | 
finding or report of the experts substan- | 
tially undisputed. 

We conceive that the situation called | 
for a clear-cut statement to the jury | 
that in the event of a recovery the| 
amount of damages had been placed be- | 
yond dispute and that the instructions 
complained of leaving the amount of re- 
covery to the unguarded discretion of 
the jury were prejudicial. The injury 
is reflected in the verdict for $1,000 for 
which can be found no legitimate founda- | 
tion. Hence, the judgment is reversed | 
«pon this ground. 


Error Is Charged 
In Denial of Interest 


Error is predicated upon that portion 
of the Court’s charge to the jury as 
follows, to wit: 

_“And you may in your discretion pro- | 
vide in your verdict that this latter sum | 
(the sum found as to the 245 hogsheads) 
shall draw interest from August 12, 
1913, until paid.” 

Plaintiffs in error insist that they 
were entitled to interest as a matter of 
law and that the jury should have been 
specifically instructed to return a ver- | 
dict therefor. The general rule is that | 
interest is not allowed on a recovery 
for unliquidated damages except in the 
discretion of the jury. The trouble 





arises in determining just what consti- 
tutes unliquidated damages. They have 
been declared to be such damages as 
are uncertain and unascertainable by 
computation at the time of the com- 
mencement of the action. Stephens v. 
Phoenix Bridge Co., 139 Fed. 248, 250; 
C. C. A. 2; Robertson vy. Miller, 286 Fed. 
503, 510; C. C. A. 2. 

The more modern judicial opinions re- 
flect rreater liberality in allowing in- 
terest by way of damages than earlier 
cases and if it should appear that the 
defendant at the time the cause of action 
accrued could have determined, in case 
of a recovery against him, just the 
amount due by computation in connec- 
tion with market values, then interest 
is allowable—but something more is in- 
volved here than computation and mar- 
ket values. Before a recovery could 
j be had at all it was necessary to deter- 





ference in value between tobaccos as rep- 
resented by different samples, is other 
than pure opinion evidence or is bind- 
ing upon the jury as shading into fact 
evidence, I cannot concur. No definite 
and established grades are fixed for to- 
bacco. No market prices as if for such 
sample grades were proved. The sam- 
ples purported to have been ‘separately 
taken by plaintiff and defendant. 

To hold that this opinion evidence is 
binding upon and must be accepted by 
the jury unquestioningly (if this be the 
purport of the opinion), both upon the 
issue of whether a hogshead of tobacco | 
is susceptible to sampling with certainty 
of true representation of the whole, and 
as to a difference in value as between 


tobaccos of different samples, is to usurp | 
the function of the jury where chese is- | 


sues remain contested at the 
While so contested, it is within the 
proper function of the jury to accept 


| or reject the evidence offered by plain- 


tiff or to attribute to it such weight only 
as the jury deems it entitled to receive. 


No specialized knowledge or common ex- | 


perience of the jurors is necessary for 
the exercise of this function. 


I concur in the result because upon 


the present record and in this particu- | 


lar case the facts that the “Jarvis” 


| samples truly represented the whole and 


that the “Exchange” samples were 
falsely, if not fraudulently taken, and 
the extent of difference in value, are 
practically conceded or so conclusively 
shown as to entitle plaintiffs to a direc- 
tion in their favor. Small Co. v. Lam- 
born & Co., 267 U. S. 248, 254. The is- 
sue upon these facts w 
tested. 

Upon this position here taken, it was 
also proper to leave the question of in- 
terest to the discretion of the jury for 
the all-sufficient reason that until the 
trial had closed, and not before, the 
damages were wholly unliquidated. 

If the, opinion of the court means no 


more than the foregoing no harm is done | 


by this expression of concurrence. 
December 14, 1928. 
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trial. | 


as no longer con- | 


To Be Insufficient 


JosEPH L. HERZOG, PLAINTIFF, V. LESSER 
& BARNETT, DEFENDANTS. Equity No. 
3155, District COURT FOR THE EASTERN 
DISTRICT OF NEW YORK. 

Plaintiff’s ring, including two designs, 

;one covered by design patent No. 69275 





|and consisting of an ornamental design 
| principally in the side portions and edge 
|of the ring, and another by design pat- 
| ent No. 69451 and consisting of a definite 
flower design for the face of the ring, the 
| purpose of the ornamentation being to 
| produce an effect closely approaching the 
|effect of glittering stones such as dia- 
monds, was held to be infringed by de- 
|fendant’s ring on the ground that it 
| would produce the same effect upon the 
eye of the ordinary purchaser as that 
ring, although 
there were minute differences between 
the two designs. 


The patents in suit were found to be 
valid over a prior art design for a ring 
in which the flowers were not of such 
form or cut in such fashion as to give 
the appearance of a series of glittering 
stones, and it did not have the serrations 
at the side. 


Charles Neave, solicitor for plaintiff; 
John M. Cole, solicitor for defendant. 

The full text of the opinion of the 
court, delivered by Judge Campbell, fol- 
lows: 

This is a suit in equity for the alleged 
infringement of design patents No. 69275, 
for finger ring or similar article, issued 
to plaintiff, dated January 19, 1926, on 
an application filed August 6, 1925, and 
No. 69451 for finger ring or_ similar 
| article, issued to plaintiff, dated February 
16, 1926, on an application filed November 
6, 1925. 


Earlier Design 
Is for Wedding Ring 

The earlier patent, No. 69275, is for 
jan ornamential design for a wedding 
ring, which consists principally in the 
side portions and edge, but no particular 
| design is shown for the face of the ring. 

The later patent, No. 69451, shows a 
definite flower design for the face of the 
ring. : 

The purpose of the first patent is stated 
to be to produce a glittering effect. 

The effect of the second patent is stated 
to be not that of a series of flowers, but 
closely approaching the effect of glitter- 
ing stones such as diamonds. 

Rings surrounded with set stones, par- 
ticularly diamonds, have become quite 
popular as wedding rings in the place of 
the plain gold bands formerly used, but 


| produced by plaintiff’s 





|largely into the purchase of a diamond 
| wedding ring, and it was to serve those 
| who could not afford to purchase the dia- 
|mond rings, but desired one that resem- 
| bled them, that the plaintiff produced his 
| design, 

| The effect on the naked eye of the 
ring made according to plaintiff’s pat- 
ents, when seen from a distance, is that 
| it is set with a poor quality of diamonds, 
but when examined with a glass it is seen 
| to be all metal. 

| The effect is obtained by cutting the 
|flowers in such a way that they will 
contain a number of facets which will 
catch and reflect the light, giving the 
| impression of a series of glittering 


of necessity the element of cost enters | 


to Avoid Infringement 


Both Styles of Ornamentation Found to Give Appearance 
Of Circles of Glittering Stones. 


stones, and this effect is also heightened 
by the serrations along the side of the 
lying separating the flowers as though 
| ner were separate stones. 

|No Double Patenting 

|Of Design Is Found 


There is no double patenting, nor does 


the earlier patent anticipate the later | 


patent, as the designs relate to different 
portions of the ring, 
| designs may be and 


same ring. 


are shown on the 


The Woznica design patent, No. 48213, | 


dated November 23, 1915, does not an- 
ticipate either of the patents in suit, but 
iis for a different design, and the flowers 
are not of such form or cut in such 


fashion as to give the appearance of a) 
series of glittering stones, nor has it! 


the serrations at the side. 
This was the same view held by the 
Patent Office, as the Woznica patent was 


there cited as a reference against plain- | 


tiff’s second design patent, but the pat- 
ent issued over that reference. 

The defendants attempted to show 
prior use by Woznica and the Traub 


Manufacturing Company, but the ring | 


manufactured by them known as_ the 


“Orange Blossom,” plaintiff’s Exhibit 5, | 
is very different in design and does not | 


produce the effect of a series of glit- 
tering stones. 
| It does not seem to me that any pur- 
‘chaser would be deceived. ; 
| None of the rings offered in evidence 
to sh i 
way tends to limit the patents in suit, 
| because they differ so radically from the 
designs of the patents in suit. 

No defense of prior knowledge or use 
by Mr. Kalisher, the maker of the al- 
leged infringing ring, was interposed, but 


lin any event the time of the making of | 


lrings similar to the alleged infringing 
ring was not by any convincing evidence 
jearried back of the date of the filing of 
|the application of the first patent in suit. 
| As to the ring which Mr, Kalisher said 
|was the older ring, defendant’s Exhibit 


im no documentary evidence of any kind | 


was produced to show the date of the 
lring, nor was there any corroborating 
ioral testimony to fix the date, but even 
if it had been shown to be a part of 
jthe prior art its design is very different 
|from those of the patents in suit, in that 
}it does not produce the effect of a ring 
set with a series of glittering stones. 


Artistic Merit Found 


And Patents Sustained 

The designs of the patents in suit pos- 
sess artistic merit and represent more 
— the mere skill of one versed in the 
art. The patents are valid. 
|! The characteristics of the designs of 
'the patents in suit, as they impress 
themselves on my mind, are embodied in 
the design of the ring sold by the de- 
fendants, and I am convinced that an 
ordinary buyer, having seen plaintiff’s 
designs, would be likely to mistake the 
defendants’ ring therefor, and this con- 
stitutes infringement. Ashley v. Weeks- 
Numan Co., 220 Fed. 899, 903. | ‘ 

Viewing the alleged infringing ring 
with the naked eye, it imparts to my 
mind the same general idea of ornamen- 
tation and appearance as does plaintiff's 
design, and in this opinion I am in ac- 


and therefore both | 


tive thereof, which will result in an 
irreparable loss and damage to the op- 
poser, as the public when calling for such 
products described by the term “Bubble- 
stone” would be supplied with the prod- 
|ucts only of the alleged owner of the 
trade mark. 

As showing that building materials 
such as described and of which the op- 
ponent alleges that the word “Bubble- 
| stone” is descriptive, had been known 
‘long prior to December, 1922, the op- 
poser has introduced into the record a 
reference to an article and picture on 
page 25 of the October 21, 1922, issue 
lof the Literary Digest, and copies of 
certain patents, and particularly the pat- 
ent to Sanford, No. 230151, July 20, 
1880. 

The applicant in its answer to, the 
notice of opposition specifically denies 
that the word “Bubblestone” is descrip- 
|tive of any kind of building material, 
or that such word has ever been used to 
describe any artificial or natural build- 
ing material whatsoever; also denies that 
the word “Bubblestone” was used in a 
descriptive sense in any of the testimony 
taken on behalf of Rice in said Inter- 
ference No. 50974. ; 

The examiner of interferences dis- 
| missed the opposition on the ground that 
it is essential to special damage that 
the person seeking to intervene “shall 
| have used the symbol in trade to obtain 
therefrom the function appropriate to 
|the particular statutory clause relied 
upon to negative the right of registra- 
tion,” and that the opposer had made 
no such showing. 

The Court of Appeals of the District 
of Columbia in The Atlas Underwear 
Company v. B. V. D./Company (261 O. 
G. 801; 48 App. D. C. 425; 1919 C. D. 
190), stated: 

“This court has declared more 





than 


cord with Mr. Healy, a disinterested 
jeweler of high standing, called as a wit- 
ness for the plaintiff. 

This is evidence of infringement. 


Fed. 233, 335. . 

There are minute differences between 
|defendants and plaintiff’s designs, but 
these difference would never be noticed 
by the ordinary purchaser, because they 
do not produce any change in the effect 
made upon the eye from that produced 
by plaintiff’s design, and defendants can- 
not escape infringement by making chan- 
ges most of which, except the difference 
in the number of petals of the flowers, 
require the use of a glass to discover 
them. 

The true test seems to me to be the 
effect produced upon the eye, whether 
|there has or has not been that appro- 
priation of essentials, or substantial ap- 
propriation,. which constitutes infringe- 
ment. Wilson v. Haber Bros., 275 Fed. 
346, 347, or, as was said in the Ninth 
Circuit, in Zidell v. Dexter, 262 Fed. 145, 
147: , : 
“The differences in designs which, un- 
|der the patent law, will avoid infringe- 
ment are differences which will attract 
the attention of the ordinary observer, 
giving such attention as the purchaser 
usually gives in buying articles of the 
kind in question and for the purposes 
for which they are intended.” 

The defendants’ ring infringes both of 
the patents in suit. 

Plaintaiff having waived an account- 
ing for profits and damages, a decree 
may be entered in favor of the plaintiff 
against the defendants for an injunction 
and costs. ; 

Settle decree on notice, 

January 8, 1929. 





Bush | 
& Lane Piano Co. v Becker Bros., 209: 


tate in assuming that a Leghornette hat 
was an imitation Leghorn hat.” 

And added: 

“We agree with the Assistant Com- 
missioner, for in our view ‘Leghornette’ 
clearly would convey to the average 
purchaser the idea of the character or 
quality of the hat to which it was af- 
fixed, and therefore should not be reg- 
istered.” 

To the same effect is the decision in 
Fleischmann Co. v. John D. Anderson, 
12 T. M. R. 474, 

It is of course necessary in order 
that an opposer way have a standing 
as such before this office that he shall 
make a prima facie showing of facts 
which if true would result in damage 
or likelihood of damage to him by the 
registration of an applicant’s mark; 
but it is not necessary that he shall 
have made trade-mark use of the mark 
as a necessary prerequisite to the in- 
| stitution of an opposition proceeding. 

It is believed, therefore, that the ex- 
aminer of interferences erred in dis- 
missing the opposition without consid- 
eration of all the material facts ad- 
vanced by the opposer in support of its 
allegation that it would suffer damage 
by the registration of the applicant’s 
mark. 

It is true that in those cases in which 
[the applicant’s mark is arbitrary and 
fanciful, constituting a technical trade 
mark, an opposer can suffer no_ legal 
damage by its registration, and may 
not be permitted to contest the right 
to its registration in the absence of a 
prima facie showing of prior adoption 
and use of the same or equivalent mark 
on goods of the same descriptive prop- 
erties; and it may be that no other 
marks should be passed for registration. 
Words or devices descriptive of the 
|goods to which they are appropriated 
may not be registered under the Trade 
Mark Act of February 20, 1905. 

The law specifically states: 

“That no mark which consists ss 
merely in words or devices which are 
descriptive of the goods with which 
are used, or of the character or quality 
of such goods, * * *_ shall be regis- 
tered under the terms of this Act.” 

And the Supreme Court has held: 
“Nor can a generic name, or a name 
;merely descriptive of an-article of trade, - 
of its qualities, ingredients, or charac 
teristics, be employed as a trade mark 
and the exclusive use of it be entitled 
to legal protection.” (Canal Company 
v. Clark, 18 Wall. 311.) 

Therefore, it is the duty of every of- 
ficial of this office before whom such 
marks come for consideration to take 
such action as will prevent their im- 
proper registration. 

The opposer contends that the mark 
“Bubblestone” is descriptive of its 
goods. and is the name by which its 
goods are known in trade. If this be 
true, then the opposer would clearly be 
damaged by its registration. by the ap- 
»licant. The averment raises a question 
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| Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 


New Books Received hy 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 
States in force December 6, 1926.” The number of the measure, 
the member introducing it, the title and the committee 
to which it was referred are given. 


HIS vast organization has HE people of the United States 
never been studied in detail are not jealous of the amount 
as one piece of administrative their Government costs, if they are 
mechanism. No comprehensive sure they get what they need and 
effort has been made to list its desire for the outlay, that the 


—— - 


We will purchase for subscribers upon request any book listed in these 


Title 8—Aliens and Citizenship 

H. R. 16850. Mr. Johnson, Wash, To 
provide for the deportation of certain 
aliens, and for the punishment of the un- 
lawful entry of certain aliens; Immigra- 
tion and Naturalization. 

H. R. 16851. Mr. Box, Tex. To clarify 
the law relating to the temporary admis- 
sion of aliens to-the United States; 
migration and Naturalization, 


Title 10—Army 


H. R. 16843. Mr. James, Mich. To au- 
thorize appropriations for the Army Trans- 
port Service; Military Affairs. 

H. R, 16844. Mr. James, Mich. To au- 
thorize the maintenance of post exchanges 
and educational and recreational facilities 
at military posts and stations; Military 
Affairs. 


Title 12—Banks and Banking 


S. 5695. Mr. Edge. To amend the National 
Bank Act; Banking and Currency. 

S. 5691. Mr. Jones (by request). To 
establish revolving funds for loans by Fed- 
eral Land Banks to cooperative associa- 
tions for the production of mineral fer- 
tilizer; Banking and Currency. 


Title 21—Food and Drugs 

H, J. Res. 404. Mr. LaGuardia, N. Y. To 
create a joint congressional committee to 
be known as the committee on narcotic 
traffic; Rules, 


Title 22 — Foreign Relations 


and Intercourse 

H. R. 16846. Mr. Golder, Pa. To author- 
ize Hon, Joseph Buffington to accept cer- 
tain decorations and orders tendered him 
by the Kingdom of Italy and the Republic 
of Czechoslovakia; Foreign Affairs. 


Title 28—Judicial Code and 
Judiciary 


H. R, 16848..Mr. Nelson, Wis. To amend 
subchapter 1 of chapter 18 of the Code of 
Laws for the District of Columbia relating 
to degree-conferring institutions; District 
of Columbia. 

H. R. 16852. Mr. Roy G. Fitzgerald, Ohio. 


To amend section 2 of the act of February , 
12, 1927 (44 Stat. L. 1087; U. S. C. Sup. 1, | 


title 5, sec. 760, subdivision H); Judiciary. 


Title 29—Labor 


H. R. 16849. Mr. Graham, Pa. (by re- 


Im- ; 


quest). To amend section 22 of the long- 
shoremen’s and harbor workers compensa- 
tion act; Judiciary. 


Title 33—Navigation and Navi- 
| gable Waters 


H. R. 16838. Mr. Johnson, Wash. Con- 
sent to Llewellyn Evans, J. F. Hickey, and 
B. A, Lewis to construct a bridge across 
Puget Sound within the county of Pierce, 
State of Washington; Interstate and For- 
eign Commerce. 

H. R. 16842. Mr. Hawley, Oreg. Consent 
to the State of Oregon and the Haynes 
Slough drainage district to construct a 
dam and dike to prevent the flow of tidal 
waters into Haynes Slough, Coos Bay, Coos 
County, Oreg.; Rivers and Harbors. 

H. R. 16847. Mr. Yon, Fla. To amend | 
section 2 of the act, chapter 254, approved 
March 2, 1927, entitled “An act authorizing | 

{the county of Kseambia, Fla., and/or the 
| Se Wie of Baldwin, Ala., and/or the State | 
of Florida, and/or the State of Alabama, 
| to acquire all the rights and privileges 
; granted to the Perdido Bay Bridge & Ferry 
| Co, by chapter 168, approved June 22, 1916, 
;for the construction of a bridge across 
| Perdido Bay from Lillian, Ala., to Cum- 
| mings Point, Fla.;” Interstate and For- 
{eign Commerce, | 


| . 
| Title 34—Navy 
H. R. 16839. Mr. Britten, Ill. ‘To pro- | 
vide for investigation of sites suitable for 
| the establishment of a naval airship base; 
| Naval Affairs. | 
| H. R. 16840. Mr. Curry, Calif. Author- 
jizing replacement of the causeway over | 
| Mare Island Strait, Calif.; Naval Affairs. | 


‘Title 38—Pensions, Bonuses 


| and Veterans’ Relief 


H. R. 16845. Mr. Rankin, Miss. To amend 
the World War veterans’ act, 1924; World| 
War Veterans’ Legislation. 





| Title 49—Transportation 


H. R. 16841. Mr. Garber, Okla. To 
amend sections 17 and 19 of the interstate 
| commerce act as amended; Interstate and | 
! Foreign Commerce. 

S. J. Res. 208. Mr. Vandenberg. To au-| 
thorize the merger of street railway cor- 
porations operating in the District of Co-| 
|lumbia, and for other purposes; District! 


! of Columbia. 


Changes in Status of Bills 


Title 8—Aliens and Citizenship 


H. R. 16440. Relating to declarations of 
intention in naturalization proceedings. 
Passed House February 4. 


Title 21—Food and Drugs 


H. R. 15218. To amend section 8 of the 
Act entitled “An Act for preventing the 
manufacture, sale, or transportation of 
adulterated or misbranded or poisonous or 
deleterious foods, drugs, medicines, and 
liquors, and for regulating traffic therein, 
and for other purposes,” approved June 
30, 1906, as amended. Reported to House 

& Feb. 4. 


Title 25—Indians 


S. 4222. To authorize the creation of 
Indian trust estates, and for other pur- 
poses. Passed Senate Apr. 27, 1928. Re- 
ported to House Feb. 4. 

H. R. 10432. For the relief of the In- 
dians of the Klamath Reservation in Ore- 
gon. Reported to House Feb. 4. 


Title 28—Judicial Code and 


. ° 

Judiciary 

H, J. Res, 399. Providing more econom- 
ical and improved methods for the publi- 
cation and distribution of the Code of Laws 
of the United States and for the District 
of Columbia, and supplements. Reported 
to House Feb. 4. 


Title 31—Money and Finance 

H. R. 16422. 
propriation bill. Passed House Jan. 25. Re- 
ported to Senate Feb. 5. 


Nominations 
In Foreign Service 
Sent to the Senate 


President Coolidge has sent to the Sen- 
ate a list of nominations in the Foreign 
Service of the Department of State. The 
full text of the list follows: 

To be a Foreign Service Officer of class 
six: H. Dorsey Newson, New York. 

*Vice consuls of career to be consuls: 
Paul H. Alling, Pennsylvania; George 
Alexander Armstrong, Lawrence 8. Arm- 
strong, Howard A. Bowman, John H. 
Bruins, New York; Joseph F. Burt, Illi- 
nois; Alfred D. Cameron, Washington; 
Flavius J. Chapman, 3d, Virginia; William 
W. Corcoran, Massachusetts; C. Paul 
Fletcher, Tennessee; Joseph T. Gilman, 
Massachusetts; George J. Haering, New 
York; Benjamin M. Hulley, Florida; Paul 
W. Meyer, Colorado; Austin R. Preston, 
jr.. New York; Edwin Schoenrich, Mary- 
land; Winfield H. Scott, District of Co- 
lumbia; George E. Sletzer, New York. 

Class two to class one: Charles B. Cur- 
tis, New York; Robert Frazer, jr., Penn- 


sylvania; Clarence E. Gauss, Connecticut. | 


Class three to class two: Charles M. 
Hathaway, ir. Arthur Bliss Lane, New 
York; Samuel T. Lee, Michigan; J. Theo- 
dore Marriner, Maine. 

Class four to class three: Charles 1. 
Hoover, Missouri; Williamson 8, Howell, 
jr.. Texas; Irving N. Linnell, Massachu- 
setts; Frank P,. Lockhart, Texas; Jay 
Pierrepont Moffat, New York; Robert M. 
Scotten, Michigan; Edwin CC. Wilson, 
Florida; Thomas M. Wilson, Tennessee, 

Class five to class four: Copley Amory, 
jr. New Hampshire; Harry Campbell, 
Kansas; Harold DPD, Clum, New York; 
Thomas L. Daniels, Minnesota; Erle R. 
Dickover, California; Johu W. Dye, Min- 
nesyta; Carol MW. Woster, Maryland; Paul 
RK, Josselyn, lowa: David B. Maczowan, 
Tennessee; Orme Wilson, jr.,. New York. 

Class six to class five: Charles E. Allen, 
Kentucky; George L. Brandt, District of 
Columbia; Reed Paige Clark, New Hamp- 
shire; Cecil M, Cross, Rhode Island; John 
Dewey Hickerson, Texas; Harry M. Lakin, 
Pennsylvania; Robert D, Murphy, Wiscon- 
sin; Jefferson Patterson, Ohio; Charles J. 
Pisar, Wisconsin; Harold B. Quarton, 
Iowa; John Randolph, New York; H. Earle 
Russell, Michigan; Dana\C. Sycks, Ohio. 

Class s¢ven to class six: Willard L. Beau- 
lac, Rhode Island; Howard Bucknell, jr., 
Georgia; Raleigh A. Gibson, Louis H 
Gourley, Illinois; Robertson Honey, New 
York; William J. McCafferty, California; 
John J. Meily, Pennsylvania; Horace 
Remillard, Massachusetts; Winthrop R. 
Scott, Ohio; Harold Shantz, New York; 
Maurice L. Stafford, California; Harold 8. 
Tewell, North Dakota; Howard K, Travers, 
New York; Herbert O. Williams, California. 

Class eight to class seven: Gilson G. 
Blake, jr, Maryland; Kdward Caffery, 
Louisiana; J. Rives Childs, Virginia; 
Charies L. DeVault, Indiana; Curtis ‘T. 
Everett, Tennessee: Robert F. Fernald, 
Maine; Richard Ford, Oklahoma; Herndon 
W. Goforth, North Carolina; Loy W. Hen- 
derson, Colorado; Erik W. Mognusgon, Mli- 
nois; Edwin Plitt,.Maryland; Sydney RB. 
Rodecker, New York; Laurence E. Salis- 
bury, Illinois; Edwin F. Stanton, Califor- 
nia; Christian T. Steger, Virginia; Leslie 
BE, Woods, Massachusetts. 

*Unclassified to class eight, 


District of Columbia ap-| 


Title 33—Navigation and Navi- 


gable Waters 

The folowing bridge bills were re- 
ported to the House on February 5: H. 
|R. 16719; H. R. 16565; H. R. 16524: H. 
R. 16499; H. R. 16448; H. R. 16433: H. 
| R. 16431; H. R. 16480; H. R. 16429; H.| 
i= 16427; H. R. 16426; H. R. 16425; H. 
R. 16170; H. R. 16423; H. R. 16432. 


| Title 34—Navy 


H. R. 11526. To authorize the construc- | 
tion of certain naval vessels. Passed House | 
| March 17, Passed Senate Feb. 5, 1929. 

H. R. 15678. Yo provide for the estab- | 
‘lishment of a rifle range in the vicinity | 
of the Navy Yard, Puget Sound, Wash. 
| Reported to House Feb. 4. | 


Title 36—Patriotic Societies | 
and Observances 


S. 5578. Expressing thanks of Congress 

; to officers and crew of U.S. 8. America for 
| rescue of officers and crew of Italian S. S. | 
| Zaneee. Passed by Senate Feb. 2. aad 
| 

! 


| 


House Feb. 4. 


Title 43—Public Lands 


H. R. 15657. For the improvement and 
preservation of the land and buildings of | 
the Abraham Lincoln National Park. Passed | 
House Feb. 4, 1929. Passed Senate Feb. 5. | 

S. 5110. Validating certain applications | 
|for and entries of public lands, and for| 
other purposes. Passed Senate Jan. 14, 1929. | 
Passed House, amended, Jan. 24, 1929. Sen- | 
| ate accepts House amendments Feb. 4. | 


‘Doctors Transferred 
| In Veterans’ Bureau) 


The Veterans’ Bureau has just made| 
public a list of changes in the personnel | 
| of its medical service. 
ment follows in full text: 
Hospitals. 

Dr. Edward K. Allis, tansferred from 
Perry Point, Md., to Chillicothe, Ohio, Jan- 
j}uary 16, 1929, 

Dr. Claude TL. Armstrong, transferred 
{from American Lake, Wash., to Portland, | 
Oregon, January 16, 1929. 

Dr. Frank L. Biscoe, transferred from | 
Ft. Bayard, N. Mex., to Edward Hines, jr. 
Maywood, Ill., February 1, 1929. 

Dr. Hatry H. Botts, transferred from 
Chillicothe, Ohio to American Lake, Wash., 
January 16, 1929. 

Dr. Mordecai Bren, transferred from 
Livermore, Calif., to Palo Alto, Calif., Feb- 
ruary 1, 1929. 

Dr, Frank G.’ Canine, (Dentist), resigned 
at Palo Alto, Calif., February 5, 1929. 

Dr. Leland O. Carey, transferred from 
Tacoma, Wash., to Portland, Ore., Janu- 
ary 16, 1929. 

Dr. Fred H. 


The announce- | 


Clark, transferred from 
Aspinwall, Pa., to Advisory Group on Ap-! 
| peals, Central Office, February 1, 1929. | 

Dr. Charles W, Grady, appointed at Palo! 
Alto, Calif., February 1, 1929. 

Dr. Scott Johnson resigned: at Bronx, 
N. Y., January 1, 1929. 
| Dr. John P. Lancer, transferred from 
| Beward Hines, jr. Hospital, Mav wood, IIl., 
= Sen. Off., Cincinnati, Ohio, February 1, 

9 

Dr. Walier S. Tee, (Dentist), transferred 
from Tacoma, Wash, to Tucson, Ariz., 
January 1, 1929. 

Dr, Wooten D. Lightfoot, transferred 
from Palo Alto, Calif., to Livermore, Calif., 
February 1, 1929. 

Dr. Everett Morris, resigned at San Fer- 
nando, Calif., Mar. 21, 1929 } 

Dr, Theodore QO, Morris, transferred from | 
| Reg. Off. Denver, Colo, to Aspinwall, Pa. | 
February 1, 1929, | 

Dr. James T. Nickell, transferred from | 
Northport, L, I., N. Y,, to Reg. Off., Cin- | 
cinati, Ohio., February 16, 1929. 

Dr. Clyde H. Pember, transferred from | 
Tacoma, Wash., to Reg. Off., Fargo, N. | 
Dak., February 16, 1929. 

Dr. H. B. Perry, resigned at Northamp- 
tion, Mass., January 31, 1929. 





Dr. George E. Riggs, transferred from/of one mentally incompetent may prima) cooperate with the other relief creditor) 


Pertiana, Ore., to Boise, Idaho, February | 
» 1929. 

Dr. William J. Roberts, transferred from 
Ft. Snelling, Minn., to Fort Bayard, N. 
Mex., February 1, 1929. | 

Dr, Andrew J. Rogers (Dentist), trans-| 
ferred from Reg. Off., Cincinnati, Ohio, to 
Northport, L. I. N. Y., February 16, 1929. 

Dr, Milton K, Thompson, appointed at 
Muskogee, Okla., January 2, 1929. 

Dr, Welcome B. Tilton, transferred from 
Edward Hines, jr., to Muskogee, Okla., 
January 1, 1929, 

Dr, Alvah W. White, transferred from 
Panama Canal Zone tp Philadelphia, Pa., | 
December 31, 1928, 

Dr. Clarence E. Whitney, transferred | 
from Tacoma, Wash., to American Lake, | 


| 


Wash,, January 16, 1929. lena, Mont,, January 


Dr. Joseph 12, Wier, resigned at Oteen, | 
N. C, January 31, 1929. 
REGIONAL OFFICES. 

Dr. Jas. T. Callaway, resigned at At- 

lanta, Ga., December 31, 1928, 


multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


facilities the Congress provides for 
them, Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 


1913-1921. 1923— 


Astronomical Research Conducted to Obtain 
Basic Data for Use in Sciences and Industry 


Topic 40—Physical Science 


Tenth Article—Astrono my and the Government 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and. divisions. 
The present series deals with Physical Science. 


By Captain C. S. Freeman, U. S. N., 


United States Naval Observatory. 


R. ROBERT A. MILLIKAN, famed in- 

vestigator of cosmic rays, in a recent address 

emphasized the utility of astronomy, provided 

it is viewed in terms of a sufficiently wide 
time-horizon. “Without it,” he says, “there would pre- 
sumably never have been any modern physics, chemis- 
try, geology, or engineering.” 

Despite affirmation from so distinguished an au- 
thority, astronomy, except to its devotees, will remain 
a science whose value to those who measure value in 
dollars and cents is accepted with an air of dubiety. 
One can readily place a value upon the chemical find- 
ing of a new dyestuff, the geological discovery of a 
new oil well, the scientific research that produces a 
new serum or improves television. There are even 
those who would welcome a soundless radio. 


But what useful purpose is served by determining 
the cause of Mars’ redness, the density of Betelgeux, 
or the diameter of Neptune? Are not the marvels of 


astronomy which stand revealed to us in the halls of 

science like museum pieces or works of art set up for 

our inspection in structures which themselves are archi- 

tectural triumphs or perhaps like strange animals in 

cages confined for our edification? Let us investigate. 
* * * 


HE history of civilization is one long record of dis- 

eoveries which were originally hailed as marvels 
and shortly were ignored as commonplaces. Of these 
commonplaces, regarded indifferently so far as their 
scientific significance and origin are concerned, many 
of the most ancient are astronomical marvels. What 
chaos would result in modern civilization were cal- 
endars and timepieces withdrawn from the living 
scheme of things. We may assert that modern civiliza- 
tion would find a way out of such a dilemma in short 
order. Let our readers try to do so without calling 
to their aid the science of astronomy. 


Without astronomy there would be no overseas com- 
merce. Man has never discovered a means of navi- 
gating for any considerable distance cut of sight of 
land without employing astronomical data. Even the 
old Norsemen, in making their remarkable voyages to 
and from Iceland and Greenland a thousand years ago, 
employed the stars scientifically as guides. 

** * * 


WITHIN the limits of a short article, it is not pos- 

sible to do more than superficially suggest the util- 
itarian purposes that are and have been served by the 
discoveries of astronomy and its routine practice in 
this present age. Accounts of the by-products of 
astronomy are among the romances of science. 


Galileo’s telescope and the various instruments fol- 
lowing in its train down even to the motion picture 
projector of today—all took shape out of a garbled 
account of a toy devised by a Dutch optician’s ap- 
prentice. The discovery in the sun of helium gas which 
bears aloft our dirigibles preceded the knowledge of 
its existence on earth; the Arabs introduced from 
India our current system of writing numbers in order 
to simnlify astronomical computations. Thus we per- 
ceive these and many another modern “utility” owing 
their introduction into every-day use to a study of the 
stars. 

*. * * 

But, while marvels never cease, they constitute the 
dessert of the average science bill of fare. Scientific 
institutions exist mainly to provide the staple por- 
tions of the menu, and such of these institutions as are 
supported by governments are looked to quite prop- 
erly to produce the results that flow from heavy, con- 
tinuous work which cannot find adequate support else- 
where. 


And so, when we turn our attention to the Naval 


Georgetown Heights, close to the heart of the new 
northwest section of Washington, we find it turning 
out the laborious, unspectacular data that constitute 
the fundamentals of astronomical work and which, in 
large measure, afford a basis without which the bril- 
liant work of private observatories along investigatory 
lines would be prolonged and handicapped, if not 
rendered altogether impracticable. 
* * 7 


N RESPECT to navigational astronomy, the highly 

important nautical work of the Naval Observatory 
will not be treated of at this time, except to emphasize 
that the speed of modern ships, their increasing num- 
bers, the keenness of commercial competition, and the 
development of aerial navigation—avigation we begin 
to call it—require that navigational instruments and 
methods be brought to a perfection and precision con- 
sidered wholly unnecessary only a few years ago. 


The responsibility for insuring that the ships of the 
Navy are provided with suitable chronometers, com- 
passes, sextants, and a multitude of other navigational 
instruments and devices rests wholly upon the Naval 


Observatory. 
* * 7 


The Naval Observatory, like the Royal Observatory 
at Greenwich, was established to serve naval and mari- 
time needs, but, like the Greenwich Observatory, it took 
on at once a national status and has maintained that 
status for more than & years. During that time, it 
has suffered some vicissitudes of fortune and has been 
subjected, largely through misunderstanding of its 
functions, to a certain amount of adverse criticism. 


Now, however, there is a widespread general knowl- 
edge and understanding of the character and class of 
work to be expected of government scientific agencies. 
The results sought for by such agencies are mainly 
basic, fundamental results which afford a foundation 
upon which, more refined researches can proceed or 
which promote the general welfare of great masses of 
the population rather than the interests of small groups. 
Witness the many scientific bureaus of the Department 
of Agriculture, including the Weather Bureau. Con- 
sider the Bureau of Standards, serving industry in gen- 
eral, with deference to many and varied commercial 
activities, but with partiality to none. 


And now let us view the Naval Observatory as a 
contributor to that great volume of knowledge which 
serves to relieve mankind of the miseries and crude- 
ness and sordidities that have flowed in the past from 
false or ignorant conceptions of the nature of the 
world and the universe in which we pass our lives, 


N THE days when the sky was a tangible entity to 

the minds of men—a dome roofing the world—and 
the stars were minor lights coursing nightly across 
the vaulted heavens, while the planets wandered more 
or less aimlessly amid the clustered constellations, the 
watchers of the night had their reward more in the 
glories revealed to them rather than in any great 
yetene of knowledge instilled in them and passed on 
0 others, 


Astrology, that picturesque by-product of star gaz- 
ing, held kings and commoners in its thrall, while 
astronomy garnered only fragmentary bits of perti- 
nent data to enrich the lore of a more sophisticated 
age. 


Watching has persisted always, however, and hence 
if you pass along Massachusetts Avenue in Washing- 
ton on a cold winter night, you can see through the 
bare trees dim lights shining through the slotted open- 
ings of unheated buildings where expert observers are 
employed at great but precise instruments gathering 
the data that we and our children and our children’s 
children require to keep our clocks correct, our cal- 
endars exact, our commerce traversing accurately the 
seven seas, Our researches in a multitude of scientific 
fields facilitated, and our minds: invested with that 
peaceful assurance of the essential stability of our 
cosmos which many of us fall far short of evaluating 
at its proper worth. 


; In the next article, to be published in the 
issue of February 7, Captain C. S. Freeman, 
U. S. N., Superintendent, United States Naval 
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costs. 


| Ahlers, Lema C. Inspiring lives of sixty 
famous men, by... illustrated by Benny 
Larsen. (Just right book.) 288 p., illus, 
Chicago, A. Whitman & co., 1928. 


Archer, Gleason Leonard, History of the 
| law. 442 p. Boston, Mass., Suffolk law 
| school press, 1928. 29-1245 
| Baker, Mrs. Aleta Blanche. The causal es- 
| sence personified; a short study of prim- 
itive language. 116 p., illus. Boston, 

| The Rockwell and Churchill press, 1928. 
29-1311 

Benjamin, Lewis 8S. The Windsor beauties, 
by Lewis Melville (pseud.) with a col- 
ored frontispiece by Aubrey Hammond 
and eleven full-page illustrations. 285 
p. Boston, Houghton Mifflin co., 1928. 
29-1255 


Cata- 


| 
} 
| 
| 
| 
| 


| Boston. Museum of fine arts. 
| logue of Greek and Etruscan vases... 
by Arthur Fairbanks. 1 v., illus, Cam- 
bridge, Mass., Pub. for the Museum of 
fine arts, Boston, by the Harvard uni- 
versity press, 1928, 29-1237 
Bowie, Walter Russell. The Master; a life 
of Jesus Christ. 328 p. N. Y., C. Serib- 
ner’s sons, 1923. 29-1312 
Brackney, Edwin Emerson. The life and 
works of John the Baptist. 232 p. Port- 
| land, Oreg., Loomis & Loomis, 1928. 
j 29-1310 
| Britt, Matthew, ed. A dictionary of the 
Psalter, containing the vocabulary of 
the Psalms, hymns, canticles, and mis- 
cellaneous' prayers of the breviary 
Psalter; edited with introduction by 
Dom Matthew Britt. Preface by Rt. 
Rev. John B. Peterson. 299 p. N. Y., 
Benziger brothers, 1928. 29-1306 
| Christmas in many lands. Second series, 
215 p., illus. Boston, L. C. Page & com- 
} pany, 1928. 29-1259 
Freud, Sigmund. ... the future of an illu- 
| sion, by . translated by W. D. Rob- 
| spn-Scott. (The international psycho- 
analytical library, edited by E. Jones. 
no. 15.) 98 p. London, L. 


& Virginia 
Woolf at the Hogarth press and the In- 
| stitute of psvcho-analysis, 1928. 29-1313 
| Geyer, Ellen Mary. A svries of five radio 
talks on Christmases of long ago, by EI- 
len M. Geyer ...and Alfred P, James, 
| (University of Pittsburgh. Radio publi- 
eation no. 43.) 60 p. Pittsburgh, 1928, 
29-1257 
stories, by 
London, The 
1928. 
29-1309 
Keppler, Paul Wilhelm von, bp. The school 
of suffering; a companion book to “More 
joy,” by the Rt. Rev. Paul Wilhelm von 
Keppler . translated by August F. 
Brockland. 188 p. St. Louis, Mo., B. 
Herder book co., 1929, n2)-1305 
| Kershner, Frederick Doyle. The spiritual 
|} message of great art; an interpretive 
study of the life and work of six of the 
masters of modern painting, by Frederick 
Doyle Kershner, edited by James Miller. 
158 p. Indianapolis, Ind., Meigs publish- 
ing co., 1928. 29-1238 
|Lasance, Francis Xavier, ed. With saints 
| and sages: a book of reflections and 
| prayers. 796 p. N. Y., Benziger brothers, 
| 1928. 29-1307 
|Lattimore, Owen. The desert road to 
Turkestan, by Owen Lattimore; with 48 
illustrations and 2 maps. 331 p. London, 
Methuen & co., 1928, 29-1315 


Army Orders 


Maj. George M. Halloran, Chem. War. 
Ser., from Baltimore, Md., to Nogales, Ariz. 

Capt. Edwin D, Patrick, Inf., from China, 
to Fort Benning, Ga. 

Mstr. Sgt. Elliott Hoagland will be 
placed upon the retired list at Washing- 
ton, D. C. 

Capt. Will H. Evans, Inf., will report to 
the president of the Army retiring board, 
headquarters Ninth Corps Area, for 
amination. 

First Lieut. Edwin B. Howard, Inf., from 
Fort Omaha, Nebr., to Lexington, Va. 

Col. Francis N, Cooke, Coast Art., from 
the Army and Navy General Hospital, Hot 
Springs National Park, Hot Springs, Ark., 
to Fort Totten, N. Y. 

First Lieut. Wesley Karlson, F. A., to 
the Quartermaster Corps, from Governors 
Island, N. Y., to Fort Totten, N. Y. 

Staff Sgt. Wallace C. Cotton, Air Corps, 
will be placed upon the retired list at 
|Brooks Field, Tex. 

Mstr. Sgt. William H. Heilman will be 
placed upon the retired list at the Uni- 
versity of Wisconsin, Madison, Wis. 

Capt. Rene E. de Russy, Coast Art., to 
the Quartermaster Corps. 

Second Lieut. Clarence Ellsworth Higbie, 
Med. Admin. Corps Res., to Guty at Wash- 
ington, D. C. 

First Lieut. Herrold Emerson Brooks, C. 
| W.S. R., to duty at Edgewood Arsenal, Md. 
Second Lieut. Fred Arthur Dunham, Q. 


Hamon, Louis. True ghost 
Chiero (pseud.). 269 p. 
London publishing company, 





ex- 


| of converted Insurance. 


Observatory, quietly pursuing its functions on old 
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Daily Decisions | 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finaliy become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in *nany instances. 
The latest decisions with respect to 
expenditures made by the Compe 
troller General follow: 

A-25727. (S.) Compensation — Advance 
payment—-Navy Department. The payment 
of certain employes at navy yards and; 
naval stations on the last working day of 
each month when the last day of the month 
falls on a Sunday, # holiday, or a day when 
the yard or station is closed by a competent 
order is an advance payment in violation of 
section 3648, Revised Statutes, and unau- 
thorized. 

A-23404. (S.) Veterans’ Bureau -Revival ! 
In the absence of , 
controlling facts to the contrary, the cash 
surrender of a converted insurance policy | 


facie be considered a normal transaction 
in,the same manner as the reinstatement 
and conversion is considered, and therefore 
not necessarily invalid. 

The cash surrender of a converted policy 
of insurance is equivalent to a cancellation 


Dr. Gustaf W.. Dahlquist, appointed at 
Fargo, N. D., November 7, 1928, 

Dr. Edmund L. Harrison, transferred 
from Charleston, W. Va., to Central Of- 
fice, January 1, 1929, 

Dr. Wm. F., Lake, appointed at Atlanta, 
Ga., January 2, 1929. 

Dr. Benj. J. Lewis, tranferred from Hel- 
ena, Mont., to Columbia, 8. C., February 
1, 1929. 

Dr. Floyd B, Ricketts, reinstated at Hel- 
16, 1929, 

Dr. B. 8. Rogers, resigned at Chicago, I11., 
February 16, 1929. 

Dr. Carl W. Woods, transferred from 
Contre Office to New York, January 1, 

. . 


of the insurance within the meaning of | 
section 305 of the World War Veterans’ | 
Act as amended by the act of July 2, 1926, 
44 Stat. 799, which may be considered as | 
applicable to a converted insurance as well 
as term insurance. 8 Comp. Gen. 34 af-! 
firmed. . 


A-25387. (S.) Flying pay—Army officer— | 


Flights after termination of suspension! ty 


from flying due to sickness in line of duty. 
An officer of the Army whose suspension 


from flying due to sickness in line of duty | 4 


effective May 3, 1927, upon relief from duty 
and order to hospital for observation and 
treatment, was terminated July 12, 1928, 
date of passing physical examination for 
flying, and who performed flights from 
July 12 to 31, 1928, totaling over 12 hours 
in the air, is not entitled under the provi- 
sions of paragraph 12 of the Executive 
Order of March 10, 1927, to flying pay prior | 
to reporting for duty after suspension from 
flying is removed. See 6 Comp. Gen. 857, 


Five Measures Approved 
By President Coolidge | 


Approval by President Coolidge of sev- 
eral bills and resolutions recently passed 
by Congress was announced by the White ; 
House on February 5 as follows: | 

H. J. Res. 340. Joint resolution to au-} 
thorize the Secretary of the Treasury to} 


governments in making it possible for Aus- 
tria to float a loan in order to obtain funds! 
for the furtherance of its reconstruction 
program, and to conclude an agreement for 
the settlement of the indebtedness of Aus- 
tria to the United States. 

H. R. 8341. An act to provide for ap-' 
pointing Clarence Ulery, a warrant officer, 
United States Army. 

H. J. Res. 365, Joint resolution author- 
izing the President, under certain condi- 
tions, to invite the participation of other 
nations in the Chicago World’s Fair, pro- 
viding for the admission of their exhibits, 
and for other purposes. 

H. R, 15324. An act authorizing the at- 
tendance of the Marine Band at the Con- 
federate Veterans’ Reunion to be held at! 
Charlotte, N. C. 

H. R. 13414. An act to amend seetion 
1396 of the Revised Statutes of the United 
States relative to the appointment of chap-, 
lains in the Navy, 





Observatory, will discuss some of that institu- 
tion’s activities and needs. | 


‘nominations of postmasters as follows: 


erds; Washington, George A. Poche. | 


| 
Lakefield, Alvin E, Comstock. 


| Mindenmines, 


M. C.. Res., orders of December 19 revoked. 

Wrnt. Offr. Charles M. Curran will pro- 
ceed to his home and await retirement. 

Capt. Howard F. Long, F. A., from Hon- 
olulu, Hawaii, to Fort Lewis, Wash. 

Capt. Richard J, Sothern, F., A., from 
|Manila, P. I., to Madison Barracks, N. Y. 
Col. Charles B. Clark, Inf., orders of Jan- 
|uary 4 amended. 

Capt. Paul A. Barry, U. S. 
University, Columbus, Ohio, 
to his home. 

First Lieut. Joseph Smith, Cav., to the 
Air Corps. 

Maj. Charles L. Gandy, Med. Corps, de- 
tailed as a medical examimer before the 
retiring board, appointed to meet at Fort 
Bliss, Tex. 


Navy Orders 


Capt. Allen Buchanan, det. 
U. 8. 8. Omaha; to duty Pac. 
mun, Officers, San Francisco, 

Capt. Lewis Coxe, det. U. S. Army War 
College, Washington, D. C.; to Naval Op- 
4 nm, Grey FEagle,| erations. 

Floyd C. Fuller; Jasper, Bernard O. Stime;| Capt. John Downes, det. Naval War Col- 

e , lege, Newport, R. 1; to command U, §. 8. 

Missouri.-—Bertrand, Martha T. Russell; | Omaha, 

Elizabe® B. Letton. Cupt. Wilhelm Ll. 
Montana--Sunburst, Myrtle H. Keselring,| War College, Newport, 
Nebraska._-Atkinson, Eugene V. Hiekok,| Academy. 

New Jersey.—Manville, Lester Quigley; Capt. Burton HI, Green, 
Moorestown, Evan F. Benners; Newfound-| Div. 40, Dest. Sqds., Sctg. 
land, Charles J. Newman; South Orange,) War College. 
Nicholas A. Chasse. | Capt. Gordon W. Haines, det, Off. in 

New Mexico.—Santa Fe ilari ’ .| Chg., Navy Retg. Sta., Philadelphia, Pa.; to 
gado. . » Hilario A. Del |command Div. 40, Dest, Sads.. Bets. Fit, 

New York.—Fishkill, Celia D. White; Red _C#Pt- Byron McCandless, det, Naval 


Hook, Henry I. Brenzel; For | War College; to Bu. Nav. 
Clarence 7. Wavent Fort stonngomery, | Capt. Edmund 8, Root, det. Nav. War 


North Caroline.—Brevard, Roscoe L, | Collese: to command Div. 36, Dest. 8ads., 
Nicholson; North Wilkesboro, Rudolph FE. , 7 G 8. Wall 
Helens; ove Travis H. Merete: Watha, War Getlean "Sechinatan mee Oot, Sees 
ag elly; Waynesville, Thomas L. Naval Observatory, Washington, D, A 
Oklahoma.—Redrock, Oscar F. Fowler, | y.2? 00m M- Oe Fae Get. Nave 
Oregon.Jordan Valley, Theresa Scott. | Soe Coane: * CORMARE, Tv. 58, Der. 
Porto Rieo,—Barceloneta, Jose R, Soto-| Capt. Walter B. Woodson, det. 11th Nav 
mayor. | ; : ‘ . ) : 
South Carolina.—Darlington, Harry 9. coe Ro a 
Kirby; Mount Pleasant, Apnie H. Goblet;| Gomar. Roland M, Brainard, det, Naval 
Trenton, Edwin M, Watson. |Academy; to command Div. 34, Deat. 
South Dakota.—Brookings, 8. Sads,, Battle Fit, 
Clevan; Eureka, Trene Olsen. Comdr. Edward D. Washburn, jr., det. 
Texas.—Brownfield, Claude Jones; Hutto, Nav. rng. Sta., Newport, R. J.; to com- 
John C. Ray; Taylor, Alexander P. Hicks. | mand Div. 35, Dest. Sqds., Battle Fit. 
_ Virginia.— South Washington, William A. Ideut. (j, g.) William D. Bailey, det. U. 
Coates. ih Joel s 8. 8. Cincinnati; to Naval Academy. 
West Virginia.—Quinwood, J. Wade Bell. Lieut. (j. g.) Edwin R. Duncan, det. U. 
Withdrawals.—Charles W. Patsold to be S, S. Hatfield; to Naval Academy. 
postmaster at Cambridge, Minn.; Andrew F.| Lieut. (j. g.) Anthony Kennedy, jr., det. 


Nominations Made 
For Postmasters 


A., Ohio State 
will proceed 


President Coolidge on February 5 sent 
the Senate for confirmation a list of 


Alabama.— West Blocton, Rupert M. Bear. 
en. 


California.- Kentfield, Eugene L. Ely. 
Georgia.—Villa Rica, Camillus L. Rob- 


idaho.—Grangeville, Albert O. Kdwards. | 
Illinois—De Land, Raymond J. Murphy; 
Staunton, Charles W. Faulstich. | 
Indiana.—Lebanon, Fred A. Spray. 
Michigan.—Dollar Bay, Ronald H. Mac-| 
donald; Hubbell, Frank, Leonard. 
Minnesota.—Benson, E. Arthur Hanson; 
Foreston, John R. Norgen; 


Command 
Coast Com- 





Naval 
Naval 


Friedell, det. 
me 2.2 to 


command 
to Naval 


det. 
Fit.; 


Julius 


| Johnson to be postmaster at Millboro, Va, jv: &. 5S. Wright; to Naval Academy, 


J 


Address Book Department. 


Sir Sidney James Mark, ed, The dic- 
tionary of English history, originally 
compiled by ...and F. S. Pulling. New 
ed., rev. and enl. by F. J. C. Hearnshaw, 
Helena M. Chew and A. C. F. Beales, 
1,154 p. N. Y,, Cassell and co., 1928. 

29-1323 

Macdonald, Mrs. Sheila Scobie. My African 
garden. 279 p. N, Y., The Century co. 
1928. 29-1322 

| Meighan, John M., ed. Digest of major 
court decisions on motor carrier opera- 
tion. 711 p. Washington, D. C., The Na- 
tional motor bus divisiom of the Ameri- 
can automobile asso, 1928. 29-1244 

Monchow, Helen C. The use of deed re- 
strictions in subdivision development, 
(Studies in land economics. Research 
monograph, no. 1, R. T. Elly, editor.) 84 
p. Chicago, Ill, The Imstitute for re- 
search in land economies and public 
utilities, 1928. 29-1243 

'Mourey, Gabriel. French art in the XIX 
century. 64 p. London, The Studio Itd., 
1928. 29-1240 

“Ever 


Low, 


Julius Washington, 1867, 


title not inappropriately 


| Muller, 
| thine,” a 
chosen for a fairly coherent selection of 
excerpts from the travel letters of J, W. 
Mulier; made into book form wholly 
without his knowledge or consent for the 
diversion of friends of the Bartlett Orr 
press. 123 p. N, Y., 1928. 29-1320 
Nicholas, prince of Greeee. Political me- 
moirs, 1914-1917; pages from my diary, 
by H. R. H. Prince Nicholas of Greece, 
with a frontispiece and 31 other illus- 
trations. 319 p. London, Hutchinson & 
co., 1928, 20-1814 
Nicholson, Arthur Pole. The real men in 
publie life; forces and factors in the 
state, 276 p. London, W . Collins sons 
& co., 1928, 29-1316 
| Parks, George Bruner. . . . Richard Hak- 
luyt and the English voyages, by... 
edited, with an introduction, by James 
A. Williamson. (American geographical 
society. Special publication no. 10.) 289 
p. N. Y., American geographical so- 
| ciety, 1928, 29-1256 
Ponsonby, Arthur Augustus William Harry. 
Falsehood in war-time, Containing an as- 
sortment of lies circulated throughout 
the nations during the great war, by 
Arthur Ponsonby, M. P. 192 p, N. Y., 
E. P. Dutton & co,, 1928. 29-1251 
Smith, Mrs, Mary Kelly (Watson). The 
love that never failed. 110 p. Charlottes- 
ville, Va., The Michie co., rrinters, 1928. 
29-1254 
U, S. Laws, statutes, ete. United States 
Code. Compact ed. Comprising the 
laws of a general and permanent nature 
as embodied in the Code of laws of the 
United States and supplements as cor- 
rected, amended and supplemented to 
December 3, 1928, together with tables 
and index. 2158 p. St. Paul, Minn., 
West -publishing co., 1928. 29-1242 
U. S. Supreme court. The new federal 
equity rules promulgated by the United 
States Supreme court at the October 
term, 1912, as revised to date, together 
with the cognate statutory provisions and 
a reproduction, with annotations, of all 
the fermer federal equity rules, with an 
introduction, annotations and ferms by 
James Love Hopkins . . 6th ed,, to 
which is added the rewised rules of the 
United States Supreme court effective 
July 1, 1928. 409 p. Cincinnati, 0., The 
W. H. Anderson co., 1929. 29-1241 
Wells, Herbert George. The way the world 
is going, guesses & forecasts of the 
years ahead. 324 p. Garden City, N. 
Y., Doubleday, Doran and co., 1929, 
i 29-1252 
Wood, William Valentine. Railways, by... 
(chapters ii-x) and Sir Josiah Stamp... 
(chapter i.) (The Home university li- 
brary of modern knowledge. 137.) 252 
p. London, T. Butterworth, limited, 
1928. - 29-1236 


Government Books 
| and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Report of the Twenty-first National Con- 
ference on Weights amd Measures, Held 
at Bureau of Standards May 22 to 25, 
1928. Miscellaneous Publications, Bu- 
reau of Standards No. 87. Price, 35 cents, 

(26-27766) 

North Coast of France Pilot. Including the 
Channel Islands. Third edition, 1928. 
Hydrographic Office Publication No, 132. 
Published and sold by the Hydrographic 
Office, United States Navy. Price, 90 
cents. 

Alaska 
1927. 
1040. 





Fishery and Fur-seal Industries in 
Bureau of Fisheries Document No. 
Price, 25 cents. (F-18-212) 


| Stocking Interior Waters of the United 


States. 
of Fisheries. 
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Waiver Signed 
By Trustee Held 
To Be kffective 


Collection of Tax om Corpo:' 
ratiom Which Had Lost 
Charter Is Found to 
Be Proper. 





[Continued from Page 4.] 


corporation 
signed. 

While the consent dated January 16, 
1925, was not signed by the corporation | 
itself, it purported to be im behalf of 
the corporation and was signed by E. D.| 
Keeffe. At the time when this consent 
was signed by Keeffe he was one of two 
surviving directors of the taxpayer 
corporation. 

Corporations may act by directors and 
the action of directors may be binding 
upon the corporation to the same extent 
as acts performed by officers. We may 
assume in the absence of any evidence to 
the contrary, that Keeffe acted with the 
full knowledge and consent of the other 
directors and officer of the suspended 
corporation and in the absemce of any! 
showing that Keeffe as a director was 
not acting within his authority, we think 
that this consent is sufficient to bind the 
corporation. 

. ‘. | 

The consent which was signed on Feb- | 

ruary 15, 1923, with respect to the fiscal | 





year 1918, was sufficient to extend the|f 


period of limitations until the consent 
which was subsequently signed by E. D. 
Keeffe, the consent of the taxpayer cor- 
poration on January 16, 1925, was exe- 
cuted. It is contended by the petitioner 
that the later consent was not valid be- 


Iron Yards Corporation and mot the tax- ||} 
payer corporation, but in our opinion, ||| 


the absence of a proper seal is not suff- | 
cient to vitiate the consent. It was not | 
purported to be by and on behalf of the | 
California Iron Yards Corporation but | 
was in the name of and purported to be | 
by and on behalf of the California Iron! 
Yards Company, the petitiomer corpora- | 
tion. Nor do we think that it is ma- 
terial that Keeffe placed after his name 
the word ‘“‘president” when he was not 
in fact president of the taxpayer cor- 
poration but was president of the Cali- 
fornia Iron Yards Corporation, the suc- | 
cessor corporation. The designation of 


his office was merely descriptive of the | 


person. He was also one of the duly 
elected directors of the taxpayer cor- 
poration. | 
With respect to the fiscal year ended 
January 31, 1920, it appears that the | 
tax was assessed after the passage of 
the Revenue Act of 1924 and within the | 
five-year pericd prescribed by the| 
statute. The statute, therefore, has not | 
run upon the collection of the deficiency | 
for 1920. | 
With respect to the merits of the case, | 
the petitioner claims a deduction on ac- | 
count of amortization of war facilities. | 
We have set out in our findings of fact | 
the facts relating to this issue. 
Tt appears, however, that the peti-| 
tioner corporation has never at any time 
prior to the filing of the petition in this 
proceeding filed a claim for amortiza. | 
tion. A claim was filed im November, | 
1924, by the California Iron Yards Cor. | 
poration, which was not the petitioner | 
in this case. Section 1209 of the Rev-| 
enue Act of 1926 provides that the de- | 
duction provided for by paragraph 8 of | 
subdivision (a) of section 234 of the| 
Revenue Act of 1918 may (notwith. | 
standing any provisions of the Revenue| 
Act of 1921) be allowed for the taxable | 
years 1918, 1919 and 1920 if claim there- | 
for was made before June 15, 1924, No| 
claim was filed prior to June 15, 1924, | 
and in our opinion the taxpayer is not | 
entitled to any amortization allowance. | 
Shipowners & Merchants Tug Boat Com- | 
pany, 4 B. T. A. 403. It is mot neces- | 
sary, therefore, for us to discuss the | 
facts or to determine whether the facts | 
would entitle the petitioner to an allow- 
ance if a proper claim had been filed. 
_ Petitioner claims that, if it is not en- 
titled to amortization, it is entitled to a 
deduction on account of depletion, wear | 
and tear and obsolescence of plant and | 
equipment in amounts substantially 
greater than those allowed by the re- 
spondent. , 
as to the life of the assets and the de. | 
preciation sustained was of a very gen- 
eral nature. It consisted of testimony | 
that machinery left out in the open and | 
unprotected by housing in that locality 
in which the petitioner’s plant was |o- | 
cated would have an average life of five 
years if left idle and not operated or 
kept up by repairs. The Principal wit- 
ness, a lawyer by profession, on_ this 
question does not appear to have seen | 
the assets until 1923. 
During the years 1918 and 1919, how- 
ever, petitioner’s machinery and equip. | 
ment Was operated at full capacity. The 
petitioner was ona fiscal year basis! 


ending January 31, Only one month of ||! 


the fiseal year 1920 was in the calendar | 
year 1920. There was testimony that| 
during the year 1920 a great part of} 


the machinery was idle and a considera- ||} 


ble part of it exposed to the weather, 
but there is no evidence that, during} 
any portion of the fiscal years involved | 
here, such was the case. The fiscal year 
1921, which comprised all 
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INDEX 


3000) 


S 


ummmary 


| Aeronautics 


Czechoslovakia’s state-controlled air 
lines 
without fatalities, 

Page 8, Col. 3 


Banking-Firrance 


Daily the Accounting 
Office. 
Page 11 


decisions of 


completed 1928  fflying season | 


of All News Contained in Today’s Issue 
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Indexed by Groups and Classifications 


Box bill to clarify temporary entry 
of aliens considered by House Commit- 
| tee on Immigration. 


Game and Fish 


House Committee on Rules agrees to 
report resolution for special rule to 
bring up migratory-bird bill in House 
under special rule. 


Page 2, Col. 4 
Senate passes Naval Construction bill 
providing for construction of 15 cruisers 


and one aircraft carrier by vote of 68 Page 1, Col. 4 


to 12. 


| Page 1, Col. 7 : 


| House passes bill providing for gift 
| of certain naval material to sea scout 


Senator Hawes urges establishment 
of game sanctuaries in every State and 
other measures to protect wild life in 


| 
Army and Navy. 4 
| Reclamation 


Page 3, Col. 5 
Orders issued to the personne of the 
Department of War. 


Department of War to sell over 300,- 


Page 11 | 


cieeestiliy 





a ae 


{ 
and allotments of planes for spring avi- 
ation maneuvers of Army Air Corps. 

Page 3, Col. 5 
President desires evolution of practi- 
cal plan for promotion of officers in 


Rate complaints handed down by the 
Interstate Commerce Commission. 
Page 9 
Calendar of the Interstate Commerce 
Commission. 
Page 9 


Hearings on bill for establishment of 
hydraulic laboratory in Bureau of 
Standards held before House Commit- 


Right to Register 
“Bubblestone’ on 


Cement Is Upheld 


‘Commissioner of Patents 
_ Holds Notation Is Lacking 
| In Descriptive Sig- 


000 raincoats at auction February 7. 


tee on Rivers and Harbors. ; | of 


nificance. 


[Continued from Page 10.] 
fact which should be considered by 


is bound by the consent 80 | | 


Daily statement of the United States 
Treasury. 





Page 7 
Foreign exchange rates at New York. 
Page 
See under “Railroads”’ heading. 


Books-Publications 


The Bureau of Fisheries issues an 
economic circular on stocking the in- 
terior waters of the United States. 

Page 11, Col. 7 

The Bureau of Fisheries issues a 
publication on the Alaska Fishery and 
Fur-seal industries in 1927. 


speech in Senate. 
Page 3, Col. 1 | 


Gov't Personnel 


Nominations in the Foreign Service | 
sent to the Senate by President Cool- 
idge. 


' Jivision of Boy Scouts of America. 

Page 2, Col. 7 
j Nominations in the Foreign Service 
; sent to the Senate by President Cool- 


| idge. 


' 
! 


Page 11, Col. 1) 
House Committee on Military Affairs | 

| to vote February 7 on proposal to lease 

| Muscle Shoals plant. 

| Page 1, Col. 3 

Senate Committee on Finance ap- 

proves bill authorizing settlement of 

j 

| 


Page 11, Col. | 

President Coolidge is not opposed to 
| limited expansion of vocational educa- | 
tion. | 
Page 1, Col. 3} 

Daily engagements of the President | 
at the Executive Offices. 





the Greck debt. “i 
Page 9, Col. 4 ° Page 3 | 


Bills signed by the President. 


Page 3, Col. 5 

Orders issued to the personnel of the 
Navy Department. 

; Page 11 


‘Naturalization 


House passes bill for relief of aliens 
whose petitions for citizenship were re- 
jected because of errors in declaration 
of intention to become citizens. 


Page 2, Col. 2 
Oil 


Page 2, Col. 7 

Wealth produced by irrigation proj- 

ects has justified Federal policy of recla- 
mation says Director of Reclamation. 


ae , Page 1, Col. 2 
Shipping 


Shipping Board authorizes construc- 
tion loan of $6,525,000 to Ward Line 
for construction of two fast passenger- 
‘cargo stseamers for Havana run. 

Page 1, Col. 6 


House Committee on Merchant Ma- 
rine and Fisheries approves bill requir- 


j] | this office. 


Page 11, Col. 7 | 


Navajo Indians of Arizona and New | 


House Committee on Immigration fa- : age 11, Col. 4 


| The word “Bubblestone” is not an au- 
| thorized English word. According to 
| the evidence the word was coined by 
| Mrs. Burtt during November, 1922. She 
| testified that, when she lifted a little 
block of the material,— 
| “it felt light and porous, and I in- 
| stantly named it ‘Bubblestone’ as being 
| quite appropriate.” 
It appears from the record that the 
| word “Bubblestone” has been continu- 
ously used in the business of The Bub- 
| blestone Company, or its predecessor, 
| Since December, 1922. There is no evi- 


Premier Packing Co., 12/]| 


The only testimony introduced |} 


‘ | 
|coumt of the exhaustion, 
the calendar; obsolescence during the years or 

' 


The Hydrographic Office of the Navy 


Department issues the North Coast of | ; 
| Committee meetings of the House | 


France Pilot, including the channel is- 


lands. 

Page 11, Col. 7 
The Bureau of Standards issues a 
report of the Twenty-first National 
Conference on Weights and Measures. 
Page 11, Col. 7. 
New books received at the Library 

of Congress. 
Page 11 
Government books and _ publications. 


Claims 


Journal and calendar of the Court 
of Claims of the Umited States. 
Page 10 


Commerce-T rade 


Page 11, Col. 7 j 


Joint report of Tariff Commission | 
and Departments of State and Agricul- ; 


ture on diversion of traffic from Ameri- 
can to Canadian ports discusses dis- 
criminatory practices of Australia in 
favor of Canada, 
Page 6, Col. 2 
American buyers said to be taking 
increasing interest im annual spring 
fair at Leipzig. 
Page 2, Coh 5 
Department of Commerce reviews 
statistics of check payments in week 
ended January 28. 
Page 8, Col. 5 


Congress 


Special Committee of Senate on 
Presidential Campaign Expenditures, 
submits report on allegations that Gov- 
ernment, through its war-time food 


administrator, Herbert Hoover, bought | 
Cuban sugar at low price and did not | 


release it when domestic price reached 
28 cents per pound. 
Page 8, Col. 4 


Tariff hearings continue before House 
Committee on Ways and Means, with 
requests heard for hig@her duties on flax 
and hemp. 


Page 1, Col. 5 | 


House passes bill for relief of aliens 
whose petitions for citizenship were re- 


jected because of errors in declaration ; 


of intention to become citizens. 
Page 2, Col. 2 
House Committee om Rules agrees to 
report resolution for special rule to 
bring up migratory-hird bill in House 
under special rule. 
Page 1, Col. 4 
Two Mississippi residents testify be- 
fore Senate subcommittee that they paid 
to obtain appointments to Federal of- 
fice. 
Page 3, Col. 3 


House passes bill to present bronze 


bust of Lieut. James Melville Gillis, | 
S. N., to Chilean mational observa- | 


Uv. 
tory. 
Page 2, Col. 5 
Hearings on bill 
of hydraulic laboratory in Bureau of 
Standards held before House Commit- 
tee on Rivers and Harbors. 
Page 2, Col. 7 


House Committee on Rules votes to | 


adopt rule for consideration of resolu- 

tin to extend time for approval by 

Secreetary of Interior of adjustment 
of Northern Pacific land grants. 

Page 2, Col. 2 

House to consider proposing creation 


of joint Congressional committee to at- | 


tend celebration marking completion of 
canal system on Ohio River from Pitts- 
burgh, Pa., to Cairo, Tl. 
Page 2, Col. 4 
House Committee om Merchant Ma- 
rine and Fisheries approves bill requir- 
img load lines on ships. 
Page 1, Col. 6 
Senate Committee refuses to hear 
Mrs. Jackson Barnett in investigation 
of administration of Indian funds when 
she refuses to waive immunity. 
Page 3, Col. 3 
Senator Hawes urges establishment 
of game sanctuaries im every State and 
other measures to protect wild life in 
speech in Senate. Page 3, Col, 1 


titioner is entitled to a deduction on ac- 


wear, tear and 


year 1920 except January, is not before|/in this proceeding at the rate it claims, 


us. The testimony as to the five-year| 

life on idle equipment does not apply. 
It has further been shown that four | 

shears purchased in 1917 or 1918 were| 


or in any greater amount than that de- i 
| termined by the respondent. 


Petitioner purchased am acetylene gen- 


sold in October, 1925, by the successor|/erator in February, 1919, at a cost of 


corporation, seven or eight years later,| $500. 


After installing the generator 


for $2,000 which indicated clearly that | and underground piping connected there- 
at that time they were not fully depre-|with, it found that it was unsuited for 
ciated as they would have been if they|its purpose, since sufficient gas pressure 


had had a life of five 
to the testimony. It is 
two Magnets purchased in 1918 were! 
sold seven years later by the successor 
corporation, and the Gantry crane pur- 
chased in 1918 was sold by the successor 
in 1925 for $1,750. These three classes | 
of machines represented a _— substantial 
part of the petitioner’s equipment, and 
each had a life in excess Of seven years 
although they had become idle in 1920. 


years according;could not be obtained. 
also shown that |Was therefore not used at any time. The 
petitioner has failed to show that there 
was no market for the generator or that 
it could not have been sold, nor is there 
sufficient evidence to Warrant us in hold- 
ing that it was abandoned—merely re- 
moving it is not abamdonment. 
apparent that it was mot obsolete, as it 

was new, but was merely unsuited to the 

taxpayers’ business. The action of the ; 


The generator 


It is 


The locomotive crane, one magnet, one} Commissioner in failing to allow the de- 
set of shears, and the electrical equip-|duction must be approved. See Flexible 
ment Were still in use at the time of| File Co., 13 B. T, A. 909. 


this hearing. as were also some of the 


The petitioner claims that it is en- 


buildings and part of the trackage. This| titled to assessment umder sections 327 ; 
yen does not convince ua that pe-land 328 of the Revenue Act of 1918 on | 


for establishment | 


; vorably reports deportation bill. 
| Page 1, Col. 6 


; and the Senate. 
Senate and House conferees fail to 
' agree on first deficiency bill. 
| Page 12, Col. 5 
{ Senator Black advocates denial of 
radio licenses to utilities companies. 
Page 1, Col. 4. 
Supply bill for the District of Colum- 
bia reported to the Senate. 


Nominations for postmasters trans- 
} mitted to the Senate. 
i Page 11 
Bills signed by the President. 
Page 11, Col. 


Congress hour by hour. 


4 


oy 


Page vo 


Bills and resolutions introduced in 
: Congress. 

Page 11 
Changes in status of bills. 

Page 11 


‘Court Decisions 


| District Court, Eastern District of 
New York, rules differences in designs 

‘of finger rings which are almost im- 

| perceptible to naked eye are insufficient 

‘to avoid infringement. (Herzog v. 

; Lesser & Barnett.) 

Page 10, Col. 4 


Circuit Court of Appeals, Sixth Cir- 
cuit, rules testimony of men familiar 


with value of goods should have been | 


accepted in fixing award of damages. 
' (Watjen et al. v. Louisville Tobacco 
Warehouse Co.) 

Page 10, Col. 1 
See Special Index and Law Digest 
| o7 page 10, 


‘Customs 


Customs Court rules on classification 
| of floating bathing devices, sheet steel 
; and crochet buttons, and silk dresses 
ornamented with beads. 

Page 8, Col. 7 


| District of Columbia 


! Supply bill for the District of Colum- 
| bia reported to the Senate. 
Page 3, Col. 4 


‘Education 


| President Coolidge is not opposed to 
limited expansion of vocational educa- 
; tion. 

Page 1, Col. 3 


iF oreign Affairs 


Joint report of Tariff Commission 
and Departments of State and Agricul- 
ture on diversion of traffic from Amer- 
ican to Canadian ports discusses dis- 
criminatory practices of Australia in 
favor of Canada. 

Page 6, Col. 2 

President Coolidge expects conference 
at Paris on reparations to discuss Eu- 
ropean debts to United States, but con- 
siders results will not be binding on 
this Government. 

Page 1, Col. 1 

German public debt increased in- 
first half of fiscal year 1928-29 after 
| reduction in preceding year, Agent Gen- 
eral of Reparation Payments reports. 

Page 7, Col. 1 

Apparatus reported to have been in- 
vented in England to enable ticket- 
sellers to determine number and posi- 
tion of unoccupied seats in theaters. 

Page 2, Col. 1 

House passes bill to present bronze 

bust of Lieut. James Melville Gillis, 


| U. S. N., to Chilean national observa- | 


tory. 
Page 2, Col. 5 
New alphabet adopted in Turkey 
under statute passed by National As- 
sembly. 
Page 2, Col. 4 
Senate Committee on Finance ap- 
proves bill authorizing settlement of 
the Greek war-debt. 


Page 9, Col. 4 


Page 3 | 


| 
Page 3, Col. 4 


|Gov't To pical Survey 


| Astronomy and the Government— | 
article by Captain C, S. Freeman, 
S. N. 


Page 11. 





* 7 

‘Immigration 
| Box bill to clarify temporary entry 
of aliens considered by House Commit- | 
| tee on Immigration, 

Page 2, Col. 4 
House. Committee on Immigration 
| favorably reports deportation bill. 
Page 1, Col. 6 


Indian Affairs 


| Navajo Indians of Arizona and New 
Mexico have received $373,000 from| 

royalty oil in last two years. 
} Page 1, Col. 2 
Senate Committee refuses to hear | 
:;Mrs. Jackson Barnett in investigation 
of administration of Indian funds when 
she refuses to waive immunity. | 
Page 3, Col. 3 


‘Inland Waterways | 


House to consider proposing creation 
|of joint Congressional committee to 
. attend celebration marking completion | 
jof canal system on Ohio River from, 
| Pittsburgh, Pa., to Cairo, Ill. 

Page 2, Col. 4 


‘Insular Possessions 


Revised duties on tobacco and sugar 
| to be put into effect by Philippines. 


' 


Page 8, Col. 3 


Iron and. Steel 


Tests to be made of iron ore found 


/in Ontario, 
| Page 7, Col. 6 


! 


| 


e ° | 
Judiciary 
Special Master appointed by Supreme 
| Court of District of Columbia, makes 
report on amount of profits alleged to; 
have been made in sale of surplus war| 
j lumber, (United States v. Philips, 
| et al.) Page 2, Col. 2 


| Labor | 

Director of Women’s Bureau dis- 

| cusses recommendations for improved 

| standards of household labor adopted at | 

| recent welfare conference. | 

Page 2, Col. 5} 

Eight labor disputes settled and 16 

| disputes submitted for adjustment re- 
ported by Department of Labor. 

Page 2, Col. 1} 

Secretary of Labor urges box board 

| manufacturers to abide by agreement 
| for reduction of work schedules. 

Page 1, Col. 2 





Lumber 


Special Master appointed by Supreme 
Court of District of Columbia, makes 
| report on amount of profits alleged to 
have been made in sale of surplus war 
lumber, (United States v. Philips, 


| et al.) 
| Page 2, Col, 2 
'Motion Pictures 


| Apparatus reported to have been in- 

| vented in England to enable ticket- 

| seters to determine number and posi- 
tion of unoccupied seats in theaters, 

| Page 2, Col. 1 


National Defense | 


Decrease is noted by Department. of 
; War in number of cases of influenza 
| reported by various military stations. 
Page 1, Col. 1 
House passes bill providing for gift 
of certain naval material to sea scout 
division of Boy Scouts of America. 
Page 2, Col. 7 
Senate passes Naval Construction bill 
providing for construction of 15 cruisers 
oud ae aircraft carrier by vote of 68 
o 12. 


Page 1, Col. 7 
Department of War announces dates 


| duction of charge to $12 for automobile | Page 1, Col. 7 


: Mexico a 

oyalty oil in last two years. 

Page 1, Col. 2 
Report on production of crude petro- 

leum and refined products during De- 

cember, 1928, compiled by Bureau of 


Mines. 
Page 8, Col. 5. 
Argentina to establish petroleum om 
stitute to train specialists in oil in- 


dustry. : 
‘i Page 3, Col. 4 


Patents 


New York, rules differences in designs 
of finger rings which are almost im- 
perceptible to naked eye are insufficient | 
to avoid infringement. (Herzog v. | 
Lesser & Barnett.) 

Page 10, Col. 4 


See Special Index and Law Digest 
on page 10, 


‘Postal Service 


Nominaticns for postmasters trans- 
mitted to the Senate. | 


Page 11 
Public Health | 


Weekly summary of communicable , 
diseages issued by the Public Health; 
| 


Service. 
Page 2, Col. 7} 


Public Lands 


Dpartment of Interior announces re- | 


tour of Crater Lake Park, operative 
after opening date, July 1. 
Page 2, Col. 5 


|Radio 


Senator Black advocates denial of 
radio licenses to utilities companies. 


Page 1, Col. 4. 
Railroads 


Supreme Court wi!l consider validity 


|of ruling lowering rates on shipments | 


of Western fruit to Eastern markets. 
Page 6, Col. 5 
New tariffs filed with Interstate Com- 
merce Commission by New York Cen- 
tral Lines affecting merchandise in 
steel containers suspended and assigned 
for hearing. Page 6, Col. 7 
House Committee on Rules votes to 
adopt rule for consideration of resolu- 
tion to extend time for approval by 
Secretary of Interior of adjustment of 
Northern Pacific land grants. 


Page 2, Col. 2 


Final valuation placed on Northamp- 
ton & Bath Railroad by the Interstate 
Commerce Commission. 

Page 6, Col. 7 


Examiner favors abandonment of line 


El] Paso & Southwestern Railroad. 
Page 6, Col. 7 
St. Louis Southwestern Railway asks 
authority of Interstate Commerce Com- 
mission to acquire control of three 

short-line railways. . 
Page 6, Col. 4 
Commission 


Interstate Commerce 


suspends operation of tariffs affecting | 


meat in Southern Territory. 
Page 6, Col. 4 
December statistics of revenues and 


, expenses of Atchison, Topeka & Santa 


Fe, Chicago, Milwaukee, St. Paul & 
Pacific, and Union Pacific railroads. 

Page 8 

Full text of Interstate Commerce 

Commission report disapproving appli- 

cation of new rules and charges for 

bedding cars for livestock in South- 


west, 
Page 6, Col. 1 


December statistics of revenues and | 


expenses of Minneapolis, St. Paul & 
Sault Ste. Marie, Denver & Rio Grande 
Western, and Chicago, St. Paul, Min- 
neapolis & Omaha railways. 
Page 9 
Western Maryland Railway asks In- 
terstate Commerce Commission for au- 
thority to abandon part of branch line 
from Codorus to Cold Spring, Pa. 
. Page 9, Col. 4 


received $373,000 from ing load lines on ships. 


Page 1, Col. 6 


Sugar 


Special Committee of Senate on 


! Presidential Campaign Expenditures, 


submits report on allegations that Gov- 
ernment, through its war-time food 
administrator, Herbert Hoover, bought 
Cuban ‘s;gar at low price and did not 
release it when domestic price reached 
28 cents per pound. 

Page 8, Col. 4 


/ District Court, Eastern District ot Supreme Court 


Supreme Court will consider validity 
of ruling lowering rates on shipments 
of Western fruit to Eastern markets. 

Page 6, Col. 5 

The Supreme Court of the United 

States is in recess until February 18. 


Tariff 


Japan agrees to accept new Chi- 
nese tariff, Department of Commerce 
anounces, 

Page 7, Col. 6 

Tariff Commission completes report 
covering cost of producing eggs. 

Page 12, Col. 4 

Tariff hearings continue before House 
Committee on Ways and Means, with 
requests heard for higher duties on flax 
and hemp. 

Page 1, Col. 5 

Increased tariffs on various imported 
articles are adopted by Cuba. 


Revision of tariff placed in operation 


| by China February 1. 


Page 8, Col..6 

Revised duties on tobacco and sugar 
to be put into effect by Philippines. 

“Page 8, Col. 3 


| Taxation 


Decisions of the Board of Tax Ap- 
| peals, 
: Page 4 
“Your Inccme Tax,” issued by the 
Bureau of Internal Revenue. 
Page 4 
Board of Tax Appeal§ rules assign- 
}ment of interest in royalties by hus- 
j band to wife is valid. (Leydig v. Com- 
missioner.) 
Page 4, Col 1 
Waiver signed by trustee is held to be 
| effective against suspended corpora- 
; tion. (California Iron Yard Co. y. Com- 
missioner.) 
Page 4, Col. 4 
See Special Index and Digest of Tax 
| Decisions on page 4. 


| Trade Marks 


Assistant Commissioner of Patents al- 


lof railroad in New Mexico owned by | lows registration of “Bubblestone” as 


a notation on plastic building material. 
(United States Gypsum Company v. 
The Bubblestone Company.) 

Page 10, Col. 6 
| See Special Index and Law Digest 
on page 10. 


Trade Practices 


Federal Trade Commission rescinds 
action in receiving trade practice rule 
of millwork industry regarding distri- 
| bution of price lists. 

Page 1, Col. 5 

Federal Trade Commission announces 
| that six trade practice conferences for 
| as many industries will be held in near 
| future. 

Page 1, Col. 4 


| Veterans 


Appropriation asked for Veterans’ 
Bureau to meet insurance payments. 

Page 3, Col. 5 

Veterans’ Bureau announces changes 
‘in personnel of its medical service. 

Page 11, Col. 2 


Water Power 


House Committee on Military Affairs 
to vote February 7 on proposal to lease 
Muscle Shoals plant. 

; Page 1, Col. 3 


; dence showing knowledge of the word 


| 
| 


| its 


|or other gas; as a soap bubble. 


prior to its coinage by Mrs. Burtt in 
November, 1922, or use of said word 
as a trade mark prior to its adoption 
and use by the applicant’s predecessor 
during December, 1922. 

The word is formed from the two 
words bubble and stone, and the ques- 
tion for decision is whether these two 
words when combined are descriptive of 
the porous cementitious bodies manu- 
tured by the parties to this proceeding. 
_ The term “bubble” is quite broad, but 
it is never used to designate an air cell 
in an opaque or translucent body. In 
$ primary sense it is a vesicle of 
viscous, cohesive liquid filled with air 
The 
term is also used to designate a glob- 
ule of air under such conditions as to 


‘give to it the appearance of a bubble, 


jas an 


a air globule in glass, or in a 
spirit-level (see New Standard Dic- 
tionary). 

In the patents cited by the appellant, 
the term “bubble” is used to designate 


| globules of gas in materials while in a 
| fluid, semi-fluid, moist or plastic state, 


under which condition the globules of 


i}'gas have the action and appearance of 
;the bubbles produced in the boiling of 


| water in a pot. 


| 





i 


account of abnormalities affecting its 
business during the fiscal years ending | 
January 31, 1919, and January 31, 1920. 
After a consideration of all the evidence 
and facts submitted, we are unable to/| 
find that any abnormalities existed in| Report of Investigation to Be 
respect to capital or income as contem- Sent to President. 

plated in section 327 of the Revenue 

Act of 1918 The mere fact that large} The Tariff Commission, it was an- 


earnings were made during the years | nounced orally February 5, has com- 
1918 and 1919 is insufficient to consti- | pleted and directed to be sent to Pres- 


Tariff Inquiry in Cost 
Of Eggs Is Completed 


tute a basis for special assessment. See} ident Coolidge a report covering the 
Alberts, Inc, 10 B. T. A, 1132; Penn! costs of producing eggs and egg products. 
Chemical Works, 7 B. T. A, 442. Nor; The report will show the results of an 
under the facts in this case does the fact. investigation which the Commission has 
that the petitioner neglected to file a| been conducting for some time past re- 
claim for amortization bring it within! garding the competitive character of im- 
the purview of that section, There is not | ported eggs and egg products which the 
sufficient evidence before us to enable | Commission’s records show come princi- 
us to determine the amount of the de-| pally from China, it was declared. 
duction, if any, the petitioner has been Until the President has acted upon the 
prevented from having the benefit of, by | report, the Commission will keep its find- 
such failure, even if it be held that such | ings confidential. The statement was 
neglect constitutes an abnormality. ee 
The action of the Commissioner, there- 


: : Judgment wil entered ‘for ‘the F - 
fore, in refusing to assess the taxes un- aan ill be entered e 
der the provisions of the articles of sec-; Reviewed by the Board. Littleton, 

Murdock 


tions 327 and 328 of the Revenue Act} Stenhagen, Morris, G and 
of 1918 is approved, dee’ ‘S: U"January, 24, 1929. 
{ ' nA 


made, however, that the report has been 
| designed to assist the President in de- 
termining whether or not an increase in 
| the present tariff duties is necessary in 
order to equalize the costs of producing | 
{these articles in this country and abroad. | 
An increase in the tariff is being 
sought by agricultural producing groups 
who have complained to the Commission 
ithat they could not meet foreign com-j; 
petition in eggs and egg products. 


| Transfer of Royalties 


Assignor Is Found Not to Be 
Liable for Income Tax. 


[Continued from Page 4.] 
cited above; William I. Paulson, 10 B. T. 
A. 732; C. R. Thomas, 8 B. T. A. 118; 
William- W. Parshall, 7 B. T. A. 318; 
James R. Cray, 7 B. T. A. 322; M. L. 
Virden, 6 B. T. A. 1123; L. F. Sunlin, 
6 B, T. A, 1232. 

In a related class of cases in which 
there was an alleged gift or transfer 
about the time of or prior to the sale, 
the cases turn upon the point whether 


Conferees Fail to Agree 
On First Deficiency Bill 


All attempts to adjust differences be- 
tween the Senate and House on the Sen- 
‘ate amendments to the first deficiency 
| bill, adding $24,000,000 for prohibition 
enforcement and providing for publicity ; 
of tax refunds exceeding $10,000 each,| the gift or transfer, if any, preceded the 
jhave so far failed, Ragsepentativs meee sale. M. J. Sullivan, 2 B. T. A. 1012; 
fayette, Ind., stated ora Robert 
\ieectey 6, *|3°B. T. A. 780; Martin Zinn, 3 B. T. 

Mr. Wood said the conferees have held| A, 969; Fredrick H. Hoffman, 3 


| 
| 


In the patent to Lutt- 
gen, No. 845365, reference is made to 
the material being “agitated, aerated, 
and inflated by reason of the passage of 
the air bubbles up through the mixture;” 
also, to the use of such materials as 
will “promote to occlusion of the minute 
air bubbles in much the same manner 
that the gases of fermentation are held 
within a mass of leavened dough.” 

But when the materials become set 
the air bubbles lose their identity. .Cer- 
tainly no one would think of calling the 
cells within a loaf of bread air or gas 
bubbles. 

But assuming that the air cells within 
the finished articles disclosed by the par- 
ties to this proceeding are suggestive of 
air bubbles, still the term “Bubblestone” 
would not be descriptive of the article. 
The patent to Sanford was granted 
nearly 50 years ago and the patentee did 
not think of designating his material by 
this term. 

The opposer has been manufacturing 
the material for many years and did not 
use the term until after applicant en- 
tered the field. In fact, it selected a more 
descriptive term, viz, Pyrocell, to desig- 
nate its material, as evidenced by its Ex- 
hibit A and Registration No. 210611. 

The opposer did not use either the 
term “bubble, “stone,” or “Bubblestone” 
in its advertisements, as evidenced by its 


| Exhibit B. The same is true with re- 


| 
| 


| To Wife Is Sustained | 


svect to the article in the Literary 
Digest, referred to by the opposer. 

It would seem that if the term “Bub- 
blestone” were descriptive of the goods, 
the term would have been used by others 
prior to the suggestion of the term by 
Mrs. Burtt and its use by the applicant 


The use of the term “Bubblestone” 
by the applicant’s witnesses in the inter- 
ference proceeding to which reference 
has been made is no evidence of the 


|as its trade mark. 


| descriptiveness of the term, as the term 


had been used for severl years to desig- 
nate the applicant’s product, and its 
product was known by that term. 

The decision of the examiner of inter- 
ferences dismissing the opposition is af- 
firmed. 

January 29, 1929. 


169; Charles W. Walworth, 6 B. T. A. 
788; L. S. Fowler, 6 B. T. A. 250. 
The cases collected above are singu- 
larly free from conflict as to the prin- 
ciple governing the issue raised. From 


| them we conceive the rule to be that 


income per se cannot be assigned to 
relieve the assignor of the tax levy, but, 
where the thing assigned was a property 
right, real or personal, productive of 
income, income thereafter arising from 


| such property is income to the assignee 
| by virtue of his ownership. Applying 
|the rule to this case, one-half of the 


royalty income from the lease granted 
prior to the assignment was income to 
petitioner’s wife and could be taxed only 
to her under our conclusion that the 
assignment conveyed to her one-half 


|of the property in the right to receive 
| royalty. 


As to the lease executed sub- 
sequent to the assignment, no such 
property in the right to the royalty was 
conveyed to the wife and such royalty 
was income to petitioner as the owner 
of the property, irrespective of any dis- 
position he may have made after its 
receipt. We express no opinion as to 
whom royalties paid to an assignee in 
accordance with an executory contract 


taxable, as no such question is presented 
under our conclusion upon that point. 
It follows that the respondent, in tax- 
ing the whole of the royalty income 
to petitioner, erred to the extent of 
one-half of the royalties received from 
the earlier lease. 

Reviewed by the board. Judgment 
will be entered under Rule 50. 

Murdock, dissenting: I dissent from 
a part of the foregoing opinion for the 
reason that in my judgment the hus- 


Jemison, Jr., et al., Trustees,| band in this case can only be said at 


most to Lave assigned the future income 
from his leases. This does not relieve 
him from tax upon such income when de- 





meetings without result, and that the| B. T. A. 964; Arthur Zinn, SRT. Ae 
Se ciaaan is that the Senate will be) 974; Harry C, Moores, 3 B. T. A. 301; 
advised of the House’s insistence on Ke, 


| oppositign to these amendments. S. Gullborg; J. T. Liggett, 6 B. T. A. 


John W. Bailey, 3 B. T. A. 362; John| 


rived from the leases. 


January 29, 1928, 


i 


as in Miller v. Sooy, supra, would be, 


Sternhagen agrees with this dissent, * 


| 
| 





